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Report to Senate 
Opposes Bill for | 
4 Per Cent Beer 


Committee on Manufactures 
Reverses Action of Its 
Subcommittee and Urges 
Defeat of Measure 








Disputes Contentions 
Of Economic Benefit 





Minority Report Is Submitted 
In Which Claim Is Made It 
Would Aid Federal Finance 
And Provide Employment 





An adverse report on the bill (S. 436) 
to permit the manufacture of 4 per cent 
beer was submitted to the Senate May 3 
by Senator Hatfield (Rep.), of West Vir- 
ginia, of the committee of manufacturers. 


A minority report was submitted by Sena- 
tor Metcalf (Rep.), of Rhode Island, urg- 
ing passage of the bill. 

Action of the Committee follows a fa- 
vorable report from a subcommittee whic 
held a series of open hearings on the | 
proposed legislation. The subcommittee | 
had submitted a majority report, signed | 
by Senators Metcalf and Bulkley (Dem.), 
of Ohio, recommending passage, while a | 
minority report was submitted by Senator 
Hatfield. The Committee adopted the 
minority report of the subcommittee as 
its report. 

Amount of Drunkenness 

The majority report contended that the 
definition of drunkenness has changed and 
that*therefore, statistics as to the increase 
in arrests for drunkenness cannot be con- 
sidered reliable. “Before the passage Ot | 
the National Prohibition Act,” it said, “no 
man was considered drunk who was able 
to walk or be taken to his home. 

“Today anyone showing the slightest 
evidence of intoxication, and in the case 


of automobile drivers, even if he has the | 


smell of liquor on his breath but may be 
otherwise totally normal, is arrested and 
charged with drunkenness.” 





The report mazniained further that “the 
elaborate efforts to enlist science in build- 
ing up a proof that alcoholic solutions of 
the strengths provided for in Senate bills 
436 and 2473 are without éffect on the 
human reactions and in fact nonihtoxi- 
cating, have failed. On the contrary, the 
effect of alcohol found in dilute solutions 
upon human behavior has a vital relation 
to present-day problems of our modern 
civilization,” 

Question is-made of the contention that 
unemployment would be decreased by the 
passage of a bill for the manufacture of 
4 per cent beer. “There are 213 breweries 
engaged in making of cereal béverages,” 
the report stated. 


Possible Employment 

“Any one of these can immediately pro- 
duce 4 per cent beer should that beverage 
be legalized. So there would be no im- 
mediate need for the hundreds and thou- 
sands of men to repair or rebuild brew- 
eries that were put out of business by the 
Eighteenth Amendment and National Pro- 
hibition Act.” 


Legalizing of 4 per cent beer would not 
extend material assistance to agriculture, 
continued the report, pointing out that 
“more land is devoted to raising of crops 
that supply a substitute for beer than was 
used to supply barley, corn, and rye en- 
tered into the manufacture of alcoholic 
beverages. It is estimated that dairy in- 
terests alone used four times as much land 
and more than four times as much grain 
in supplying dairy products than was used 
in the manufacture of beer and whisky 
prior to 1920.” 


Revenue Possibilities 
The matter of “whether or not the pas- 
sage of the bill and amendments would 
be of material benefit to national finan- 
ces.” was described as being “problema- 
tical.” The majority report said that 
“this whole subject is so shrouded with 
presumptions that it is impossible to state 
what sums could be brought into the 

Treasury of the United States.” 
As to whether the bill would be “prac- 


(Continued on Page 3, Column 1.] 


Eight Nations Show 
Hopeful Trade Signs 


Continued Dullness Is Found in 
Other Countries 


Although dullness continues in a num- 
ber of countries, more favorable economic 
notes have been sounded if eight nations, 
according to a Department of Commerce 
statement May 3. Italy, England, Egypt, 


Finland, Canada, China, Mexico and 
Honduras have reported more encouraging 
developments. 

Among the countries in which unfavor- 
able developments have appeared are 
Austria, Turkey, Greece, the Irish Free 
State, Union of South Africa and the Phil- 
ippines. The statement follows in full text: 

Financial problems continue acute in 
Austria, and foreign exchange holdings 
have declined considerably. Heavy in- 
dustries in Italy are operating Satisfac- 
torily, and textiles show some improve- 
ment. The British economic outlook has 
brightened as a result of the revenue sur- 
plus promised by budget estimates, and 
considerable confidence is noted in busi- 
ness circles. However, retail trade con- 
tinues depressed. 

Unfavorable factors continue to domi- 
nate the situation. in Turkey, such as 
sharply declining budget revenues, dull 
domestic trade, and impaired purchasing 
power. The gold standard was suspended 


a 





in Greece on April 27, and Government 
quota limitations on imports have been 
authorized by Parliament. The foreign 
trade position of Egypt has improved 
somewhat, and though government rev- 
enues declined there was a corresponding 
reduction in expenditures. 

The suspension of the gold standard in 
Finland will remain effective until the*end 
of this year; pulp shipments have been 
holding up well at lower prices. No im- 
provement is noted in the economic posi- 


[Continued on Page 2, Column 4.] 


Senate to Consider 
Expansion of Navy 


Agreement Reached to Take 
Up Construction Bill by 
Vote of 46 to 25 


T= Senate decided, May 3, to take up 

the Hale bill (S. 51) providing for ex- 
pansion of the Navy to the limits of the 
Washington and London Naval Treaties, 
despite objections that it may be con- 
strued as a violation of the international 
one-year truce on armaments and that it 
may prove disturbing to the conversations 


on disarmament now in progress at 
Geneva. 
The measure, sponsored by Senator 


Hale (Rep.), of Maine, was made the un- 
finished business of the Senate by a vote 
of 46 to 25. It came after two days of 
discussion during which opposition to the 
bill on its merits was voiced, and various 
Senators urged delay of consideration. 
Finally, prior to the vote, several futile 
attempts were made to reach an agree- 
ment to take up the bill in June. 
Senator Hale had argued, in presenting 
his motion, that the United States was 
proceeding without a naval policy of any 
kind. In answering arguments, May 3, 
he declared that world conditions made 
it imperative for plans to be. drawn for 
the future Navy. . 
To arguments that the Government 
deficit wouid not permit construction op- 
erations, Senator Hale replied that there 
was no thought of launching work for 
another year, so that none of the $700,- 


*h | 900,000, more or less, which may ulti- 


mately be required would be used at once. 





[Continued on Page 3, Column 5.] 
Industrial Activity 
For Month Declines 

Below Seasonal Level 





Auto Factories Increase Op- 


perations But Consumer 
Buying Falls, Department 
Of Commerce States 





Financial conditions have shown fur- 
ther recent improvement, but business 
and industry, registering further moderate 
declines in March, generally failed to re- 


spond to seasonal influences with in- 
creased activity, and in some instances 
continued the dullness into April, accord- 
ing to the monthly Survey of Current 
Business, ‘made public-as of May 4 by the 
Department of Commerce. 

The industries which incerased their 
outputs, employment or pay rolls in 
March were the exceptions, and those 
gains which were recorded during the 
month were of less than seasonal amounts, 
it was pointed out. Evidence of recent 
declines in consumer buying is apparent, 
it was stated. 

Auto Industry Expands 

The automobile industry increased op- 
erations and employment last month, fol- 
lowing curtailment in March. A sum- 
mary of the business situation presented 
in the Survey follows in full text: 

Industrial activity, factory employment, 
and wholesale prices showed further mod- 
eate declines in March, and the slight 
improvement which occurred in some lines 
of business activity was less than the nor- 
mal seasonal gain. The volume of indus- 
trial production and the Federal Reserve 
Board’s seasonally adjusted index de- 


creased 3 per cent and was 22 per cent) 


below the level of the year before. 
Factory Industries Decline 
The decline of 4 per cent in the ad- 
justed index of production of manufactures 
was shared in by most of the factory in- 
dustries, with the exception, of lumber and 
leather and shoes, which experienced some 
improvement. The index of mineral out- 
put, however, advanced sharply, owing to 
increased production of anthracite and bi- 
tuminous coal in response to unseasonably 
cold weather in March. 


The seasonally adjusted index of fac-| 


tory employment declined by 2 per cent 
in March to the lowest level in several 
years. Factory pay rolls, after increasing 
seasonally in February, dropped back in 
March to about the level of January. 
While most of the manufacturing indus- 
tries contributed to the decline, wearing 
apparel and leather were noticeable ex- 
ceptions, registering gains in both pay 
rolls and employment. The curtailment in 
the automobile industry in March has been 
followed by increased operations and em- 
ployment in April. 
Anthracite Mining Increases 

Among the nonmanufacturing indus- 
tries, anthracite mining was the only one 
to record increases in both employment 
and pay rolls, while retail trade and dye- 
ing and cleaning showed gains\in em- 
ployment only. 

Building activity continued at low ebb 
in March and early April and the small 
gains in contracts awarded were less than 
usually occur at this period. Total con- 
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Trial by Local Agenc 
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Delay Is Advised 
Of Vote in Senate 
On World Court 


Action Likely When Urgent | 
Business Is Disposed of, | 
Senator Robinson Tells 
Peace Meeting 


Motor Legislation | 
To Include Trucks| 


Senate Committe Decides Bus | 
Regulation Should Extend 


To Carriers of Goods 


P 


retained in the Couzens bill (S. 2793) by 
a vote of the Senate Committee on In- 
terstate Commerce ft a meeting, May 3, 
according to an oral announcement by 





Rights Endangered 


Plan for American Participa- 


Representative Linthicum 


Favoring American entrance into the 
World Court, Senator Robinson 
of Arkansas, minority leader in the 
Senate, declared in an address to the 


American Conference on International 
Justice, May 3, at Washington, D. C., that 
the required two-thirds vote in the Senate 
to authorize such a move “probably will 
be obtained” if the vote is taken when 
the pressure of emergency legislation has 
been relaxed and when the uncertainty 
due to the moratorium, war debts and war 
in the Far East has subsided. 

“From my standpoint,” he asserted, “it 
would be a mistake to force an adverse 
conclusion, since the issue could be re- 
or only with the greatest difficulty, if 
at all.” 


Danger of Nonparticipation 

By joining the World Court, the coun- 
try would be in a better position to pro- 
tect American interests, he said. 

“Our rights,” he told the conference, 
“may be impaired through proceedings 
taken without our knowledge and to which 
we have not had opportunity to object.” 

Urging his hearers to work “toward 
firmer establishment of the most highly 





international justice that mankind ha* 


operation,” Representative Linthicum 
(Dem.), of Baltimore, Md., in another ac- 
dress before the conference, outlined a plan 
by which he hopes to obtain United States 
participation in the World Court through 
action started in the House. 

He told the conference of a resolution 
which he has just introduced in the House, 
providing for an appropriation of $53,- 
895.85 to pay the United States’ share of 
the costs of the Court for a year. This 
measure may permit the United States 
to obtain the benefits of the Court through 
a majority vote of the House and Senate, 
he said, instead of two-thirds vote of the 
Senate. 





Hearings to Be Held 

Mr. Linthicum invited members of the 
conference to appear before the House 
Committee on Foreign Affairs, of which 
he is Chairman, when it begins hearings 
shortly on the measure. He referred to 
delay in the Senate in ratification of 
treaties for American entry into the Court. 

“Entirely without reservation,’ Mr. 
Linthicum told the conference, “the United 
States would, by entering through these 
treaties, assume but one clear obligation. 
That obligation is payment of a sum of 
money annually in support of the Court, a 
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Merchant Airship Bill 
_ Favorably Reported 


Measure to Develop Ocean 
Transport Lines Urged 
By House Committee 


The Crosser “Merchant Airship Bill of 
1932” (H. R. 8681) to develop American 
air transport services over seas, and en- 


courage construction here of American 
airships for use in foreign commerce was 
ordered favorably reported to the House 
in amended form by the Committee on In- 
terstate and Foreign Commerce, May 3. 
The bill, sponsored by Representative 
Crosser (Dem,), of Cleveland, Ohio, is ap- 
| proved by the Bureau of Aeronuatics of 
the Navy, the National Advisory Commit- 
tee for Aeronautics, and the Aeronautics 


By Nonparticipation| 


tion in Tribunal for Inter-| 
national Justice Offered by | 


(Vem.), | 


developed and far-reaching institution of | 


| tion to the proposed legislation. 


Senator Couzens (Rep.), of 
Committee chairman, following an execu- 
tive session. 

The Committee, considering the bill 
with a view to a report to the Senate, 
also decided on several sections to be in- 


| 


ROVISIONS for regulation of trucks as | , 
well as buses in interstate traffic were | Land Bar 


| Estate in 1931 Stated by 


Michigan, | 


Number of Farms 


Increases in Year 


ak Sales of Real 


Farm Loan Body to Have 
Gained at Lesser Rate 


‘Refinancing Impeded 
_ By Declining Values 





cluded in the measure, but deferred a 
final vote until a later session. 


| Among the provisions to be included in 
the final draft are sections which leave.to | 
the States the question of safety regula-|| 
tions and which fix the limit of working | 


time for bus and truck operators at eight 
hours. The Committee limited private 


“those regularly in the business.” 

The question of whether railroads may 
be allowed to own and operate bus lines 
was passed over temporarily. Senator 
controversy among Committee members as 


to what the policy should be, and that 
further consideration will be required. 


Advocates of Bonus 
Offer Amended Plan 
For Cash Payment 


Propose Reserve Banks Sell 
Bonds and Cancel New 
Currency If Prices Fall 

| Below a Fixed Level 








Presenting an amended plan for mak- 


ever yet been able to organize and put in| ing available the $2,400,000,000 proposed to | 


be used for the immediate cash payment in 
full of adjusted service compensation cer- 


tificates to World War veterans, the ad- 
vocates of the legislation May 3 appeared 
before the House Committee on Ways and 
Means in rebuttal, closing the hearings on 
that subject. 

The plan provides for the deposit of 
United States bonds with the reserve 
banks which the Reserve Board is 
Mrpcied to sell in:the event the purchas- 

@ Power of the dollar falls below 98 per 
cent of the standard of the Department 
of Labor of 1921-29 and the cancellation 
of currency received therefor. 

Amended Plan Offered 
| At the conciusion of the day’s session, 
|the Committee adjourned until May 5, 
when executive sessions will be begun on 
the proposed legislation. . 

The closing witness, Robert L. Owen of 
Oklahoma, declared that if the new plan 
is approved “within three months after 
enactment, we will be over the depression, 
commodity prices will rise and industry 
wil return to what it was.” 

Representative Patman (Dem.), of Tex- 
| arkana, Tex., who has been in charge of the 
|program of the advocates of the legisla- 
| tion, the first witness of the day, pre- 
sented the amended plan for making the 
money available, which he said was drawn 
up and approved by several of the leading 
; advocates of the proposal. 


Objections Declared Met 


; Both Mr. Owen and Mr. Patman de- 


clared that the amended plan “fully an- 


;swers the objections made by Secretary 


Mills and Governor Meyer” when they 
testified before the Committee in opposi- 


“The same experts who have had charge 
of our financial and economic system the 
past few years have appeared against this 
bill,” Mr. Patman said. “If they are so 
good and should be relied upon, why have 
they not done something to prevent the 
present deplorable conditions? The fact 
that our country is in the condition it is 
in is the best evidence that they are not 
capable of giving sound advice or that 
they have not acted upon sound advice.” 

Stating that he believed the testimony 
of the Secretary of the Treasury, Ogden 
L. Mills, to represent the opposition to 
the payment of adjusted service compen- 
sation certificates, Mr. Patman,contended 
that Mr. Mills was not justified in calling 


9 





Branch of the Department of Commerce. | 
It applies to American built airships pro- | 
visions of the maritime law. Its section | 
2 establishes the following class for air-| 
ships employed in mail service in foreign | 
commerce: “Class 1, airships capable of 
carrying 10,000 pounds of mails, with a 
suitable commercial load, a distance of 
2,000 miles without refueling. The com- 
pensation for airships of class 1 shall be 
the same as that provided by section 409 
(a) and (b) for vessels of class 1. 

| The class 1 rate of compensation for 
|the Merchant Marine is $12 per nautical 
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ies Sough 


For Juvenile Federal Offenders 


GtATE or local agencies are in a better 
position than the Federal Govern- 
ment to deal intelligently with juvenile 
violators of Federal laws, the Attorney 
General, William D. Mitchell, states in a 
memorandum just submitted in a fa- 
vorable report on the bill (S. 3938), to 
authorize Federal authorities to turh 
over to State and local officials all 
youths under 21 years old who are ap- 
prehended by the Federal Government 
for disobedience to its laws. 

The measure also provides for travel- 
ing expenses incidental to the trans- 
portation of juvenile offenders to their 
communities for trial. 

Mr. Mitchell's memorandum was in 


the report on the bill as submitted by | 


Senator Hastings (Rep.), of Delaware, 
for the Senate Judiciary Committee. 
About 2,060 juvenile violators of Federal 
laws are arrested annually by Federal 
officers; many of them for stealing au- 


tomobiles, Mitchell 
stated. 

Not enough juvenile offenders, how- 
ever, are brought into Federal courts, 
according to Mr. Mitchell, to justify the 
creation of Federal juvenile courts by 
Congress. 

The enactment of the measure, even 
| though it would require the necessary 
transportation expenses, would be 
cheaper for the Government than “the 
expense of prosecution in the Federal 
court and incarceration in a Federal 
penal institution or in a State institu- 
tion at Federal expense under a Federal 
sentence.” 

The report, including Mr. Mitchell’s 
memorandum, follows in full text: 

The Committee on the Judiciary, hav- 
ing had under consideration S. 3938, a 
bill to provide for the transportation of 
certain juvenile offenders to States un- 
der the law of which they have com- 


Attorney General 
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Funds for Railroad 


“~, 





In Midwest Favored | 





| I. C. C. Advises Emergency Loan 


Of $2,698,000 to Receiver 


| The Interstate Commerce Commission 
|on May 3 approved a 3-year loan of $2,- 
698,630 to the Receiver of the Minneapolis | 
& St. Louis Railroad from the Reconstruc- 


tion Finance Corporatior to pay off the 
balance due on preferred claims and bonds 
of a subsidiary company (Finance Docket 
No. 9304.) 

The road had asked for $3,898,629 to 
be able also to pay on maturity during 
May, June and August, 1932, and May, 
1933, receiver's certificates aggregating $1,- 
200,000. The Commission took no action 
relative to the receiver’s certificates be- 
yond stating that “it appears that if 
funds could be obtained to pay a part 
of this indebtedness, some renewals could 
be effected.” : 

The Minneapolis & St. Louis, according 
to the order, has beer in receivership 
since 1923 through a suit brought by a 
ereditor of the company 

Suits were subsequently brought by the 
trustees to forclose five divisional mort- 
gages under which a total of $36,404,095 of 
bonds had been issued and were outstand- 
ing, and to foreclose a system mortgage 
under which $4,005,000 of bonds are out- 
standing in the hands of the public, $3,- 
877,000 are held by the United States as 
collateral security for a loan under sec- 
tion 210, Transportation Act, 1920, and the 
remainder are held in the hands of the 
receiver. 

The lines operated by the receiver, em- 
bracing a total of 1,627.8 miles of main 
track, are located in the States of Min- 
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carriers, according to Senator Couzens, to | 


Inquiries Into Possibilities of 
Purchase by Inexperienced 
City Dwellers Discouraged, 
Says Report 


Disposals of farm real estate by the 
| Federal and joint stock Jand banks during 
1931 were larger than in any previous year, 
| but the number of foreclosures which the 


Couzens stated there had been and is a} banks were forced to make advanced at!C.; and Woodruff (Rep.), of Bay City, | 


| a still more rapid rate, according to the 


jannual report of the Federal Farm Loan 
| Bureau, just made public. 
During 1931 the banks closed 6,144 sales, 


| which yielded a total of $21,539,358, ac- 
{cording to the report, which points out 
| that these figures show an increase of 35 
per cent in the number of sales and of 
16 per cent in the money taken in as 
compared with 1930. At the same time, 
however, the number of foreclosures rose 
72 per cent, reaching an aggregate of 
11,258. 


Refinancing Difficulties 


| Declines in farm real estate values are 
making the refinancing of farm indebted- 
ness increasingly difficult, as the land’s 
depreciated worth is no longer adequate 
|security for renewed loans. Additional 
{credit of the type extended by agricul- 
; tural and livestock loan associations is 
still sorely needed despite the increase of 
such organizations during 1931, the re- 
port says. 

The report also notes a growing ten- 
dency on the part of city dwellers of little 


into the possibilities of farming as the 
| industrial depression continues, and points 
to a desire on the part of farm borrowers 
to retain their mortgaged homes by prompt 
interest and principal payments, despite 
banking and budgetary difficulties. The 
report approves legis:ation pending in 
Congress to broaden the rediscount privi- 
leges of the Federal intermedijate credit 


to loosen the collection policy of the banks 
or to force acceptance of land bank bonds 
in payment of indebtedness. 

Additional information contained in the 
report follows: 


New Loans Restricted 
_ New loans closed by the Federal and 
joint stock land banks during 1931 
amounted to only $47,422,522, because “the 
conditions were such that the Federal tand 


| 
: For Bank Measure 
Seized for Debts = 


}Or no agricultural experience to inquire| 


banks, ‘but disapproves of proposed laws 


Preference Sought |Hoyse Sustains 


Action on Pay Cut 
And Half-holidays 


Reduction of 11 Per Cent in 
Federal Salaries and Ex- 
emption of $2,500 Is - 
Agreed to 238 to 154. 


\Mr. Steagall Asks Early Vote 
| On Plan to Create Fund 
To Protect Depositors 


| 
| 
| RULE for early action on the Steagall 

bill (H. R. 11362) to establish a fund of 
$1,000,000,000 to guarantee bank deposits 
;/as @ means of restoring confidence in 


banks and stimulating business was urged 
May 3 before the House Committee on 
|Rules by Representative Steagall (Dem.), 
of Ozark, Ala., chairman of the House 
Committee on Banking and Currency. 

| The present banking system is being 
|undermined, Mr. Steagall told the Rules 
|Committee, and it “will leave us forever 
|if something is not done.” “We are go- 
jing to have a reformation of banking, a 
restoration of the system of independent 
community banks or a monopolistic sys- | 
}tem of branch banking,” he declared. The 
| bill, he said, would tend to restore con- 
| fidence generally, its objective being the 
welfare of the Nation and business as a 
whole. 

| Favorable action on the measure was | 
| urged also. by Representatives Strong 
(Rep.), of Blue Rapids, Kans., a member | 
of the Committee on Banking and Cur- 
rency; Stevenson (Dem.), of Cheraw, S. | 


Proposed Economies 


Reduced 158 Million 


Army and Navy Transport 
Services and Panama Ship 
Line Retained; Veterans’ 
Aid Limitation Is Rejected 


After completing the reading Of the re- 
trenchment plan of the House Economy 
Committee for amendment in Committee 
of the Whole, where the proposed $200,- 
000,000 economy program had been stripped 





|Mich., each of whom spoke briefly to ex-| to yield a total saving of only $42,000,000 
‘press his support for the bill. > 


Mr. Steagall told the Committee that | the House on May 3, on separate votes, 
; the Comptroller of the Currency had sug-| Sustained its former action by agreeing 
|gested branch banking as a remedy for|to the amendments making the examp- 
| the situation. He declared such a system) tion of Federal pay cuts $2,500 and for 


retaining the Saturday half-holiday for 
Government employes. 

The House by a final vote of 238 ayes 
to 154 mays agreed to the reduction of 
salaries of Government employes by 11 per 
cent with an exemption of $2,500. 


Half-holidays Retained 


It also, by a final vote of 267 ayes to 
132 nays, agreed to retain the Saturday 
half-holidays, notwithstanding the Econ- 
omy Committee’s proposal to eliminate 
them. 

By a vote of 209 ayes to 183 nays, the 
House finally sustained its Committee of 


[Continued “on Page 3, Column 5.) 





Three Cent Postage 
_ On First-class Mail 
Retained in Tax Bill 


' 


Proposal for Revaluation of 


‘ _|the Whole action in eliminating certain 
Depreciated Estates Is | prepared to allow certain transfers of ap- 

- . ~ Saree proprietions between governmental agen- 
Eliminated by Senate |cies. ‘nis was by a roll call vote after 


the bill emerged into the House from the 
Committee of the Whole. 

Susiaining its action in Committee of 
the Whole, the House on a separate vote 
by 211 ayes to 187 nays finally agreed to 
the amendment which rejected the pro= 
posed consolidation of the Departments of 
War and Navy in a Department. of Na- 


| Committee on Finance 


Continuing its rewriting of the pending 
revenue measure as passed by the House, 
the Senate Finance Committee, May 3, ac- 
|cepted the 3-cent rate on first-class mail 
and provided an increase on second-class | tional Defense. 
mail by adopting approximately the 1921} On the roll call vote of 298 ayes to 9B 
rate, accepted the 4-cent-per-share stock | ays, demanded in the House, the House 
tast.qn stock transfers but struck out the| also ~ to the amendment already 
minimum of one-fourth of 1 per cent of | adopted in Committee of the Whole which: 
the selling price, and removed from. the| Struck from the bill the proposal for dis- 
bill Section 811 relating to the revalua-| continuance of the Army Transport Serv- 
tion of depreciated estates. ice, the Naval Transportation Service, and 

The Committee revised its previous ac-| the Panama Railroad Steamship Line, and 
|tion in regard to telegrams and radio and|for the disposal pf the property and 
‘cable messages, but left unchanged the ships. 
schedule it had adopted on telephone mes-| The House by viva voce vote adopted 
sages. It provided a tax of 5 per cent of|the amendment agreed to in the Commit- 
the price charged on all telegrams, and|tee of the Whole which struck out the en- 
a 10-cent flat charge on all radio and | tire Title IX regarding veterans and 











banks were ynable to sell new bonds in| Cable messages. 

the open market on a satisfactory basis,” | Lower Tax on Chewing Gum 

and because the joint stock banks had to! The tax on chewing gum was reduced 
curtail their new loans to only $5,407,222.| from 5 per cent of the selling price to 3 
per cent, representing an estimated reve- 
nue loss of about $1,000,000. The Com- 
| mittee reversed its action on the increase 
| made previously on carbonated water by 


Deficit of Treasury | adopting the House rate of 2 cents a 


| gallon. 
Stock Transfer Levy 


Is Larger for Month’ In striking out the one-fourth of 1 per 


lcent minimum provision in the _ stock 
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Excess of Expenditures Over | 
Receipts Is Largest Since 
That in December 


House bill, the Committee calculated. The 
4-cent stamp tax, it was pointed out, is 
double the tax in the present law and 
constituted the recommendation ‘of Rich- 
ard Whitney, president of the New York 
: . Stock Exchange, during open hearings on 
Incurring during April the second larg-| the bill. 

est monthly deficit in this fiscal year, the! This loss is offset, in part, by the elimi- 
Federal Government closed the tenth | nation =. a Bin —— onree- 
» . 7 me ated estates—which was retroactive. Ss 
moun af rae Sond a with an SRR of | section provided that “in case of the es- 
expenditures over receipts amounting to ltate of a decedent who dies on or after 
$2,334,105,142, according to figures made! Sept. 1, 1928, and prior to Jan. 1, 1932, 
available at the Treasury Department| and at the election of the executor, the 
May 3. | value of the gross estate and of the net 
With two more months in the fiscal year|estate shall be computed based upon 
still ahead of it, the Government had a| yajues as of a date 18 months after the 
deficit which stood less than $116,000,000 | gecedent’s death.” Elimination of that 
short of the $2,500,000,000 it was estimated | section was figured to result in a gain of 
to reach on June 30, according to the | $49,000,000 in revenue over the House bill. 

statistics which show that the average Postal F Ch 
monthly deficit thus far is $233,410,500. ‘ostal Fate Changes 
Additional information furnished follows: | 
Through April 30 receipts from taxes | on all first-class mail the Committee made 
and customs aggregated $1,685,666,535,| the second-class rate roughly that of the 
while expenditures were $4,019,771,678. Re- | 1921 rate, which amounts to 1% cents 
ceipts showed a decrease of $884,000,000| per pound on reading matter and the fol- 
under those for the same period of the! lowing schedule on advertising matter: 














| transfer tax, a revenue loss of $42,000,000 
will be sustained in comparison to the 


Though accepting the rate of 3 cents 


which substituted a provision for a con- 
gressional investigation of matters relating 
to the veterans. 


Recommitment Refused 

Representative McDuffie (Dem.), of 
Monroeville, Ala., Chairman of the Econ- 
omy Committee, offered a motion to re- 
commit with instruction that the pay-cut 
provision in the bill be stricken out and 
that in its place a provision be inserted 
providing a 10 per cent reduction of all 
Government salaries with an exemption of 
$2,000. His motion was defeated by a roll 


| call vote of 167 ayes and 231 nays. 


Earlier in the day in Committee of the 
Whole, the House adopted by a teller vote 
of 211 ayes to 119 nays an amendment 
which struck from the economy program 
the Title IX that had roposed a saving 


[Continued on Page 3, Column 3.] 


Savings Plan Outlined 
By Attorney General 


Offers Program to Cut Cost of 
Department by Five Millions 


A four-fold plan for reducing the cost 
of the Department of Justice, for the fise 
cal year 1933 from $53,900,364 to $48,510,< 
000 was laid before a subcommittee of the 
House Appropriations Committee, May 3, 
by the Attorney General, William D., 
Mitchell. 

Submitting a letter which outlined the 
effect on his Department of the Senate’s 
flat 10 per cent cut in appropriations, the 
Attorney General suggested that a saving 


[Continued on Page 7, Column 4.] 


Measures to Aid Home Financing 


And Lighten Tax Burden Outlined 


[Etat plans to correct the de- 
fects in home financing ,and to 
lighten the burden of taxes on real es- 
tate are offered in the second volume of 
the final reports of the President’s Con- 
ference on Home Building and Home 
Ownership, which has just been pub- 
lished, according to information supplied 
by the Gonference May 3. 


Containing reports of Committees on 


Finance and Taxation, the book, “Home 


Finance and Taxation,” is the second | 


part of the complete program to raise 
the standard of American housing for- 
mulated by the Conference at its meet- 


ing in Washington last December, it | 


was pointed out. 

If the high cost of homes is the great- 
est deterrent to sound home ownership, 
it is evident from the Finance Commit- 
tee’s report that the high cost of financ- 
ing is at. the heart of this evil, it was 
explained. Two-thirds or more of all 


home purchases, says the Committee, | 


require second mortgages, for which it 
is not unusual for the buyers to pay 
bonuses of 15 to 20 per cent. In con- 
sidering remedies, the Committee de- 
clares that “the development of reputa- 
ble second mortgage companies is es- 
sential.” 

A call to reform State and local tax 
practices and to reduce public expendi- 


be effected by a “partial moratorium” on 
Federal criminal cases, a pay cut, a state 
ute requiring judges to grant the Gov- 
ernment extensions in civil suits, and @ 
proviso allowing the Attorney General to 
shift 15 per cent of one item’s funds to 
another item. 

Approximately $5,390,000 could be saved 
| by the four steps he proposes, the Attor- 
| eer General estimates, reducing the De- 
|{partment’s appropriation to $48,510,000, 
The House allowed the Department $50,- 
741,775, but the Senate 10 per cent cut 
reduced the total to $45,789,500, impairing 
the efficiency of the Department, the Ate 
torney General declared. 

The “ special meratorium” on criminal] 
cases which is one of the four savings 
suggested would be effected by granting 
the Attorney General permission not to 
prosecute Federal criminal cases which in- 
volved violation of State laws also and 
which might properly be prosecuted by 
the States, the Attorney General said. 

Enactment of the Senate 10 per cent 
cut, would require the discharge of 818 
employes and cause curtailment of the 
work on legal angles of such projects as 
the acquisition of land for public build: 
ings, the Mississippi flood control pro 
Veterans’ Insurance Administration and 
the widening of the upper Mississippi, the 
Attorney General pointed out. , 

Ten per cent reduction in the personnel 
of those divisions defending the Govern- 
ment against claims in civil suits or presse 
ing Government claims against individ> 
uals would mean a less and not a savings 
in revenue, according to the AttorneyGens 
eral, and reduction in the allottment of 
funds to the courts would mean that es 
would have to be closed a part of the . 

(Mr. Mitchell’s letter will be t 

in full text in the issue of May 5.) 
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ture is & tiee in the report of the 
Committee on Taxation. The great 
need for. this reform, it is,pointed out, 
is evidenced by the Finance Committee’s 
findings, which list increasés in taxation 
and specjal assessments among the chief 
causes of foreclosure in the present eco- 
nomic crisis. 

Mililons of homes today are paying 
taxes that exceed 3 per cent upon their 
full capital value, the Taxation Com- 
mittee says, and in one State taxation 
takes nearly 32 per cent of the rental 
| 
| 


income. of property. These conditions 
have brought a sharp increase in tax 
delinquencies since 1920, and an ac- 
companying breakdown of the ma- 
chinery of enforced collections and tax 
sales is said to have occurred. 

The following additional information 
was supplied: . 

Establishment of the Federal home 
loan discount banks proposed by Presi- 
dent Hoover is regarded as the first step 
in improving the financing and taxation 
situations. 

Present legislation, based on poor ap- 
praisals, is the principal cause for most 
second mortgages, with their exorbitant 
rates and frequent failures, the editors 
of the reports, Dr. John M. Gries and 
Dr. James Ford,. declares in an intro- 


i. 
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Program Offered | 


To Relieve Needy 
And Provide Jobs 


Five-point Proposal Drawn 
Up by Representatives of 
17 National Groups and 
Unemployanent Society 


A five-point program of 17 national or- 
ganizations for Federal relief funds, a com- 
prehensive public construction proposal, 
Federal-State unemployment insurance, 
reduction of hours of labor and legislation 
to stop child labor and pension the aged 
was offered by the Joint Committee on 
Unemployment, recently in session at 
Washington, according tc information re- 
ceived and made public May 3 by Repre- 
sentative Amlie (Rep.), of Elkhorn, Wis. 

“I believe atl efforts at this time should 
be directed toward relief and saving of 
human values,” Mr. Amlie stated orally. 
“I am not afraid of evolution or revolu- 
tion but of devolution, with children un-| 
dernourished and respectable men and | 
women seeking charity, a condition that 
exis*s today.” | 

He authorized the following statement 
regarding his information of the recent 
conference of the Joint Committee on Un- 
employment. 

Committee Officers 


The conference of the joint committee 
held here April 30 was marked by ad- 
dresses on questions that are vital today. 
The conference was called by the joint | 
committee, with headquarters in New York | 
City. Its officers are: Chairman, Prof. 
John Dewey; vice chairman, Bishop Fran- 
cis J. McConnell, Harriet Stanton Blatch, 

rs. Ethel Clyde, John Haynes Holmes, | 

arther John A. Ryan, Norman Thomas| 
and Stephen S. Wise; secretary-treasurer, 
Mary Fox; executive committee, Alfred 
Bernheim, Abraham Epstein, Mary Fox, 
Sidney Goldstein, Benjamin Mandel, Ben- 
jamin C. Marsh, Darwin J. Messerole and | 
Howard Y. Williams. 

Its council consists of representatives of 
the Church League for Industrial Democ- 
racy, the Conference for Progressive La- | 
bor Action, the Fellowship of Reconcilia- | 
tion, Labor Bureau, Inc., the League for 
Independent Political Action, the League 
for Industrial Democracy, the National 
Unemployment League, the People’s Lobby, 
the Social Service Commission of the Cen- 
tral Conference of Rabbis, the Social Serv- 
ice Commission of the Methodist Church, 
the Workmen’s Sick and Death Benefit 
Association, the American Association for 
Old Age Security, the Department of So- 
cial Relations, Congregational Education 
Society, the Clothing Workers of Amer- 
ica, the Amalgamated Lithographers of 
America, the Teachers’ Punion and the 
Federation of Full Fashioned Hosiery 
Workers. 

Representative Lewis ‘Dem.), of Cum- 
berland, Md., who introduced the Costi- 
gan-La Follette relief bill in the House, 
told the conference that if the organiza- 
tions throughout the Nation, interested in 
unemployment relief through direct ap- | 
propriation and public works, would vigor- | 
ously press their demands, he felt confi- 
dent that a relief measure might pass| 
both houses this session. He said Con- 
gress has done much for financial and 





commercial itnerests and it can not evade | 
its obligations to the unemployed workers | 
of America. \ 

Situation in Illinois 


Lea D Taylor, of Chicago Commons, 
president of the National Federation of 
Settlements, told of increasing unemploy- 
ment in Chicago and Cook County, IIl., 
that there is no evidence of improve- 
ment in business conditions in the near 
future, and quoted thegIllinois Emergency 
Relief Commission, the distributing agent 
for the State relief funds, as estimating 
that all funds now available or in pros- 

t for the State will be exhausted be- 
ve Aug. 1. ; 

That Commission, he said, is asking the 
State Legislature for another bond issue 
of $20,000,000 which, if granted and if 
the warrants are sold and if a large pri- 
vate fund is raised in the Fall, may last 
until March 1, 1933. He said that the 
Cook County average for last February 

as $5.76 per week per family and down- 
state this was $1.38 per family and in 
gome Illinois communities this allotment 
averaged less than $1 per week per fam- 
ily. He said conditions unless relieved 
may mean starvation, increased tuber- 
culosis, rickets and even scurvy. 

Chairman Dewey, in a statement read 
for him in his absence by Mr. Marsh, re- 
ferred to a statement by the Secretary. 
of the Treasury, Ogden Mills, that the 
only way to bring adequate relief to the 
people is to set in motion forces which 
will make economic recovery and that 
credit and confidence are the magicians 
on which the people must depend. 

Mr. Dewey suggested the Federal Gov- 
ernment take positive and constructive 
action to set those forces in motion with 
a view to Federal relief and increased 
purchasing power and that the Govern- 
ment should start a program of public 
works. Professor Dewey said Secretary 
Mills does not know that millions and 
millions of people have no chance of get- 
ting credit; that the savings of their 
friends and relatives are exhausted, and 
that many cities have no credit and he 
warned that “next Winter is coming.” 


Danger of Starvation 

Dr. Sidney E. Goldstein, chairman on 
unemployment, New York City, said that 
unless that city is assisted by the State 
or Federal Government there wil: be 
great destitution and starvation. At least 
$11,000,000 a month is needed, he said, to 
care for the 200,000 utterly destitute fami- 
lies in New York City. The Board of Esti-| 
mate there has just appropriated $5,000,000 
for two months and private charity can 
not give much more, he said. 

Larry Hogan, of Marion, 8. C., labor 
organizer, said 100,000 people are unem- 
ployed in North Carolina 

John W. Edelman, of Philadelphia, said 
1,100,000 people are unemployed in Penn- 
Sylvania, of whom about 300,000 are in 
Philadelphia. Unless the State or Fed- 
era: Government acts promptly, he said, 





there may be bread riots and looting. In 
March only about $1,500,000 was spent for 
relief in Philadelphia for some 65,000 
families, he said. 


Millions Said to Be Suffering 

Rev. John A. Ryan, of Washington, D. 
C., of the National Catholic Welfare Coun- 
cil, said the suffering millions of Americans 
constitute a national disgrace, yet the 
Federal Government, including Congress, 
does nothing about it. He predicted that 
if an adequate public works program is 
not adopted at the present session of Con- 
gress, the level of business activity wit] be 
still lower;and the amount of unemploy- 
ment still greater when the second session 
of this Congress meets next December. 

Dr. Harry W. Laidler, of New York City. 
executive director of the League for In- 
dustrial Democracy, and chairman of the 
Board of the National Bureau of Economic 
Research, said there is no sign of busi- 
ness improvement of any significance. 
While, as a result of the aid of the Re- 
construction Finance Corporation bank 
failures in March decreased, there is no 
evidence, he said, that this will have a 
positive effect in stimulating the consume: 
market. 

Wages and salaries must be increased. 
he declared, hours of employment reduced 
commensurate with increased productivity, 
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Declared Extreme 


Pennsylvania 
Capabilities of Machines 
Are Excessive 


Harrisburg, Pa., May 3. 


The increasing speeds being built into 
automobiles, 


increasing motor vehicle fatalities will be 
brought before the meeting of the Eastern 
Conference of Motor Vehicle Administra- 
tors at Washington May 5 and 6 by the 
State Motor Vehicle Commissioner, Ben- 
jammhm G. Eynon, according ‘to an an- 
nouncement by the State Department of 
Revenue. Mr. Eynon will offer sugges- 
tions for meeting the situation, it was 
stated, (A statement by the Connecticut 
Commissioner of Motor Vehicles, Robbins 
B. Stoeckel, that he would present to the 
conference the subject of advertising speed 
capabilities was printed in the issue of 
April 26.) 

“The speed being built into present day 
automobiles is out of all proportion to 
safety and motorists’ needs,” Mr. Eynon 
said. “Speed has reached the point where 
it must receive the serious consideration 
of all those officially entrusted with 
safety on the highways. The cooperation 
of motor vehicle manufacturers is neces- 
sary. The industry's responsibility in 
helping reduce accident hazards is a heavy 
one.” 


Uses of Fruit Increasing 
In Continental Europe 


Sacramento, Calif., May 3, 


The unsettled economic conditions have 
brought about an increased use of fruit 
in continental Europe, according to a 
statement issued by the California Bureau 
of Commerce, based upon advices from 
Pearson Henderson, the State’s trade com- 
missioner in Europe, reporting on condi- 
tions in Germany. 

Changes in diet, Mr. Henderson stated, 
have resulted in stomach disorders to such 
an extent that physicians are prescribing 
a straight fresh fruit diet for breakfast, 
supplanting the long-established conti- 
nental meal of rolls and jam. 

“Alert restauranters,” he contimued, “in 
keeping with national changes have for 
the first time listed orange juice on their 
menus. Heretofore it has been as unusual 
to receive an order for orange juice for 
breakfast in Germany as an order for 
pickles for breakfast in America.” 


Favorable Report Ordered 
On Tobacco Inquiry Bill 


The House Committee on Agriculture 
on May 3 ordered favorably reported to 
the House the Jones bill (H. R. 9590) di- 
recting the Department of Agriculture to 
collect and publish statistics of the quan- 
tity of leaf tobacco in all forms in the 
United States owned by or in possession 
of dealers, manufacturers, quasi-manu- 
facturers, growers’ cooperative associa- 
tions, warehousemen, brokers, mobkders, or 
cwners other than the original growers 
of tobacco. 


Milk Regulation Bills 
Signed in New Jersey 


| 
Official Asserts 


the advertising of these) 
speeds and the relationship of speed to| 








| 
| 
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Advocates of Cash Bonus 


Delay Is Advised 


Submit Amended Proposal | ()f Vote in Senate 


Propose Cancellation 


of New Currency If 


Prices Fall Below Fixed Level 


{Continued jrom Page 1.) 
the proposition a “dishonest device thatregulate the value of money. This emis- 


is attempted to be used to take dishonest 
dollars from the Treasury.” 

The Secretary, he contended, had not 
been as “frank and honest” in his i- 
tio non the tax bill as the proponents of 
veterans’ bonus payment have been, be- 
cause, he charged, Mr. Mills did not tell 
the Committee that under the retroactive 
clause placed in the tax bill regarding 
estate tax payments Mr. Mills “would be 
one of the largest beneficiaries.” 

Several members of the Committee in- 
terrupted to reply that Mr. Mills had so 
informed the Committee when he ap- 


| peared as a witness on the tax bill, and 


the tax bill hearings were quoted con- 
firming the stand taken by the Com- 
mittee members. Mr. Patman then said 
he was willing to withdraw his charge 
regarding Mr, Mills and his position on 
the tax bill, but said that under the cir- 
cumstanees he believed Mr. Mills should 
have opposed the inclusion of the retro- 
active clause in the estate tax. 

Mr. Patman then told the Committee 
that he believed it to be a true statement 
that 95 per cent of the American Legion 
posts in the eountry endorsed the bonus 
payment, and that about 98 per cent of 
the veterans individually endorse it. 

He said it is not consistent for the 
members of the House to vote for the 
Goldsborough bili, which the House passed 
May 2, and then to vote against the bonus 
bill, since the bonus bill would help to 
carry out the purpose of the Goldsborough 
bill, namely, aiding to stabilize and main- 
tain the commodity price level of 1921-29. 

“If there is a better way to put a cir- 
culation medium in the country and to 
bring commodity prices back than this 
plan, we would give way,’ Mr, Patman 
said, “but I think that all other avenues 
have been explored and this is the best 
way to bring about that result. 

“We are not asking for printing-press 
money, as it has been charged, but only 
for the same kind of money you have 
today.” 


Mr. Rankin Urges 


Additional Currency 


Representative Kvale (Parmer-Labor), 
of Benson, Minn., then filed a statement 
in favor of payment of the bonus, and 
Representative Rankin (Dem.), of Tupelo, 
Miss., was the next witness. 

He contended there is a demand for 
additional currency on the part of the 
people of the country, since the present 
currency is becoming more and more de- 
flated every day. He asserted that if the 
Secretary of the Treasury or any other 
opponents of the measure have any plans 
to bring about economic recovery in this 
country they should put them forth, “and 
I will follow them if I think they are in 
the public interest.” 

“We all admit there must be an ex- 
pansion of the currency and unless we 
adopt onc of these measures before you 
we can not expand unless we go off the 
gold standard, and I do not advocate 
that,” he said. 

“We can not adjourn Congress and go 
home with the country in the present 


Trenton, N. J., May 3.| condition. If we do well admit defeat. 


More stringent regulations for milk 


... out of the State sold in New Jersey 


are provided by a series of bills signed 
by Governor Moore (C. S. A. 158, 159, 
160). Shipments from other States must 
show the date and place of production 
and conform to specified requirements as 
to quality. 


and great fortunes must be eliminated 
and individualistic control replaced with a 
system of social control and social owner- 
ship of our industrial life. 

Howard Y. Williams, executive secretary 
of the League for Independent Political 
Action, back from a two-months survey 
of conditions in 16 States and 42 cities, 
as far as the Pacific coast, said that in 
almost every city private agencies have 
exhausted their funds and many cities 
have gone on a warrant basis. Congress 
by adequate relief must prevent violence 
by desperate hungry workers, he said. 

Leroy E. Bowman, of a city affairs com- 
mittee in New Yoork City, said Govern- 
ment credit is needed to start the build- 
ing of homes, rehabilitation of industry 
and employment of\a large quota of men 
everywhere. He favored an initial Fed- 
eral bond issue of $500,000,000 for loans to 
States and municipalities for housing. 

Louis Budenz, of New York, director of 
the Conference for Progressive Labor Ac- 
tion, said Federal relief is the only 
remedy. 

Benjamin C. March, secretary of the 
People’s Lobby, Washington, D. C., said 
the unemployment program must be 
financed by rapidly progressive Federal 
surtaxes on all incomes up to 90 per 
cent of the excess of $1,000,000 higher es- 
tate taxes, and taxation of corporation 
surpluses and by State and local taxation 
of land values. 

“Unless Congress drastically redistributes 
the national income by taxation, poverty- 
Stricken patriots will find a less pleasant 
plan to do this,” he said. 

Dr. Edward L. Israel, of Baltimore, 
chairman of the Social Justice Commis- 
sion, Central Conference of American 
Rabbis, and Jacob Fotofsky, of New York, 
of the Amalgamated Clothing Workers, 
favored prompt Federal relief. 


| INDEX OF TODAY'S 


We should not adjourn until we take 
some step to bring back prosperity.” 

Former Senator Owen told the Commit- 
tee that “the country is suffering finan- 
cial agony from hoarding of currency and 
credit. He continued: 

“Normally the people who do not use 
the banks have about $3,000,000,000 of 
currency which has a normal turnover 
but in times like these this money does 
not circulate except where unavoidably 
and urgently necessary. It is hoarded 
probably to the extent of fully half. The 
excess reserve notes of $1,000,000,000 are 
also now hoarded. 

“Bank deposits no longer move’ with 
more than halr of normal velecity. The 
demand for dollars, therefore, is not ade- 
quately supplied, either by currency or 
by bank deposit checks. Therefore, the 
dollar has increased in purchasing power 
50 or 60 per cent in commodities and 
400 or 500 per cent in stocks and bonds 
and other forms of property. 

“Additional currency is vitally neces- 
sary to correct this condition for cur- 
rency and money have 10 times the value 
of credit, as bankers well know. 

“The payment of adjusted compensa- 
tion in cash will raise the commodity 
values above the cost of production and 
give a reasonable profit and a motive to 
encourage production and employment 
and will, therefore, restore normal indus- 
try and commercial activity. 

“The failure of the bankers’ pool, the 
Reconstruction Finance Corporation and 
the Glass-Steagall bill to give adequate 
relief is because they did not add to cir- 
culation and the money which is said to 
be in circulation as a matter of fact is 
not circulating. It might as well not exist 
while in locked boxes, and the same is 
true of bank credits. 

“The country feels the effect of this and 
must have immediate relief to avoid the 
most dangerous consequences, financial, 
commercial and possibly political. 

“To issue this money will immediately 
modify hoarding and restore the confidence 
upon which our whole credit system re- 
poses. It is the only way to quickly end 
fear and the depression. 

“The Constitution requires Congress to 
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sion of currency will in part perform that 
function and be to the advantage of both 
the debtors and honest creditors but will 
be opposed by all of the sons of Shylock. 

“The Gold Standard Act of 1900, re- 
quiring the Treasury to keep money issued 
at parity, is a legislative mandate which 
safeguards with gold this entire issue and 
makes such notes freely interchangeable 
at the Treasury with Federal reserve notes 
and, for that matter, with gold certifi- 
cates. The fear that gold will disappear 
because of this act is a bogey man in- 
vented by the international banker. 

“There is no danger whatever of gold 
disappearing. We have now approximately 
as much gold as we have money in cir- 
culation and the United States, with no 
effort to do so, has been gaining gold at 
the rate of $200,000,000 per annum for 
over 17 years and gained $227,000,000 in 
1930-31 in the face of the greatest de- 
pression in history and in face of France 
withdrawing $600,000,000 of gold. 

“The world owes us over $22,000,000,000 
net. The balance of trade is always in 
our favor. The interest on foreign debts 
alone is over $1,000,000,000 per annum in 
addition. 


Restoration of Values 


Foreseen in Proposal 


“If this issue should be made we would 
still have approximately 46 per cent of 
gold behind all our money, not to mention 
the credit and taxing power of the United 
States. 

“The people of the United States are en- 
titled to this immediate reltef regardless 
of the soldiers, and the soldiers are en- 
titled to this relief. 

“The United States is suffering from 
shell shock and from the volcanic ex- 
| plosion on the New York Stock Exchange 
which destroyed stock values of over $70,- 

“No wonder credit has been impaired 
and hoarding. ensued, but be it remem- 
bered, the people still have $50,000,000,000 
of deposits and still own property worth 
in normal times $400,000,000,000. It only 
requires a restoration of a sufficient yol- 
ume of currency and credit to restore all 
of these values to the normal of 1926; to 
restore the income of the American people 
to $90,000,000,000 per annum; to restore the 
revenue of the United States Government, 
State governments, county governments 
and city governments to normal; to auto- 
matically balanee the budget; to make 





tax bills passed by this Congress.” 


Merchant Airship Measure 
Favored by House Group 


[Continued from Page 1.} 
miles, with discretionary authority to the 
Postmaster Geneyal to pay up to a maxi- 
mum of $17.50 a nautical mile for the 
round trip according to greater speed than 
is provided in the Merchant Marine Act 
of 1928. 

The Interstate Commerce Committee 
amended section 2 by adding a class 2 
airship group, as follows: “Class 2, air- 
ships capable of carrying 5,000 pounds of 
mail, with a suitable commercial load, a 
distance of 1,000 miles without refueling. 
The compensation for airships for class 
2 shall not exceed one-half of maximum 
by section 409 (a) and (b) on vessels of 
class 1. 

This amendment was proposed in a tele- 
gram from the Metalclad Airship Corpora- 
tion of Detroit, Mich. by Carl Fritsch, 
president, to Representative Mapes (Rep.), 
of Grand Rapids, Mich., a member of the 
Committee. Mr. Mapes told the Commit- 
tee that Mr. Fritsch approved the bill 
with the amendment and that the corpo- 
ration is “com d principally of a group 
of leaders of the automotive industry who 
for 10 years have been spending consider- 
able efforts and monéy in the develop- 
ment of a pressure-rigid type of airship 
known as the ‘Metalclad.’” 

Rear Admiral William A. Moffett, of 
the Navy, in commending the bill be- 
fore the Committee recently, said the 
Navy believes these ships will be of great 
value to the Navy in time of war and of 
great value commercially, occupying a 
field of their own in over-water trans- 
portation because they can go faster than 
the fastest surface ship and can carry 
mail and passengers and some freight. 
He said the passage of the pending bill 
would make it possible to build and op- 
— ships commercially on a profitable 
asis. 

The bill carried a provision that no air 
mail contract under its authority shall 
obligate the United States to any ex- 
penditure earlier than three years after 
approval of the bill. 





Better Economic Trends 
Shown in Eight Nations 


[Continued from Page 1.] 
tion of the Irish Free State, the unem- 
ployment problem is acute, and building 
activity at tow ebb. 

Despite, disappointing business volume 
so far this year in Canada, business sen- 
timent is slightly more optimistic. Trade 
in South Africa continues dull, with the 
exception of a moderate volume of pur- 
chasing in the Transvaal. 

Provincial business in the Philippine Is- 
lands is increasingly difficult because of 
low purchasing power, and the copra mar- 
ket is very weak. Operations on a num- 
ber of industrial enterprises and numerous 
construction activities have been resumed 
in China, but trade continues at low levels, 
principally because of delay in Sino-Japa- 
nese negotiations. 

Little change has been noted in the 
Brazilian situation, and Government re- 
strictions on exchange continue. In Co- 
lombia general business continues gradual 
decline but slightly better level of coffee 
prices has helped planters somewhat. 
Promise of greater political stability has 
increased confidence in Costa Rica but 
business remains very slow. Sentiment 
improved in Mexico, department store 
business picked up slightty, and collections 
were fairly satisfactory. Sales in Hon- 
duras took an upturn ir. April, and local 
business conditions were slightly improved. 


Act to Change in Boundary 
In Panama Is Approved 


President Hoover on May 3 approved 
the dill (H. R. 7119), an act to authorize 
the modification of the boundary line be- 
tween the Panama Canal Zone and the 
Republic of Panama and for other pur- 
poses. 





‘Game Conservation Bill 
Approved by House Group 


The Senate bill (S. 263) to promote the 
| conservation of wild life, fish and game, 
| passed by the Senate on Dec. 17, 1931, was 
| ordered favorably reported to the House 
| by the House Committee on Agriculture 
on May 3, 


added taxes unnecessary and to repeal the | 


On World Court 


Action Likely When Urgent 
Business Is Disposed of, 
Senator Robinson Tells 
Peace Meeting 


{Continued from Page 1.] 
sum calculated to be approximately $64,- 
000. The resolution, as you have noted, 


sum to be paid into the treasury of the 
Court. / 

“I believe that, when they are contrib- 
uting their fair quota in support of the 


feel that their Government should utilize 
the machinery of the Court—already, in- 
deed, open to it—for the solution of its 
legal disputes with other countries, 


Need of Ratification Urged 

“I am convineed that the Congress as 
a whole should act, in so far as it can 
act under the Constitution, te accomplish 
what the Senate, after nine years of effort, 
has failed to accomplish. The two-thirds 
rule, which means minority rule, is the 
cause of this failure. The Senate, acting 
in collaboraion with the House of Repre- 
sentatives, on the mandate of simple ma- 
jorities, can become an instrument of suc- 
cessful majority rule.” 


Senator Robinson’s address follows in 
full text: 

Enduring world peace may never come. 
It can not precede the establishment of 
international justice. The peace of na- 
tions wil! be easily preserved when jus- 
tice has become assured. 


Progress of World Peace 


Numerous as are the obstacles to inter- 
national peace, the progress of the cause 
is assured by growing publie sentiment 
throughout the civilized world. It must 
be recognized that the success of the peace 
movement is measured by the effectiveness 
of institutions for the administration of 
justice in disputes among nations. 

In the absence of courts to adjudicate 
questions of ,international law, antago- 
nisms are stimulated by conflicting systems 
and lack of mutual understanding; and 
resort to war is often the natural, if not 
the only course, left open to rival nations 
whose interests come in conflict. 

It is both disappointing and surprising 
to note how reluctant civilized peopjes 
are to place their confidence in justice 
as a substitute for force in the settlement 
of their controveries. Perhaps this may 
be accounted for in part by the difference 
in standards which from the beginning 
have marked the variou: civilizations, and 
by the suspicions and fears which are 
born of religious and race prejudices. 


Diverse Systems of Justice 

It is vain to expect that such prejudices 
—some of them age-long—may be made 
to disappear by magic or otherwise than 
through gradual processes—processes cal- 
culated to justify general confidence in the 
ability of international agencies to admin- 
ister justice with promptness and impar- 
tiality. 

Without doubt varie conceptions of 
liberty and consequent diverse systems of 
justice, make difficult the creation of tri- 
bunals with world-wide jurisdiction to aid 
in composing the many differences which 
inevitably arise out of social and political 
intercourse among peoples whose tradi- 
tions and standards of living are notably 
different. Nevertheless, there are some 
principles of internatior.al law pertaining 
to rights and obligations which by general 
and long established custom may be re- 
garded as well established; precedents 
which may be followed and customs which 
= be adhered to without fear of oppres- 

The Permanent Court of International 
Justice represents the most promising plan 
ever advanced to harmonize and coordi- 
nate the efforts of modern governments to 
compose their disputes, 


Why Senate Has Not Acted 

Many do not understand why the Sen- 
ate Committee on Foreign Relations and 
the Senate have deferred final action on 
the arrangement admitting the United 
States to the Court. There are three 
reasons: 

First, the Senate has necessarily given 

priority to domestic emergency legislation. 
The moral advantage which might have 
been derived from prompt ratification 
had been lost before the present session 
began. 
The contest in the Senate is certain to 
be prolonged, and the friends of the Court 
have recognized that full strength can 
not be developed if the attempt should 
be made to give priority to the resolution 
of ratification over appropriations and 
other legislation designed to meet the un- 
usual and distressing conditions which 
have caused nation-wide anxiety and 
confusion. 

Second, if the resolution of ratification 
were on the calendar now, under present 
conditions, a majority of the Senate would 
not vote to take it up. Frankly this con- 
dition may continue until the close of the 
present session unless it should be pro- 
longed until late Summer. 


Favorable Vote Predicted 

A two-thirds vote is required for ad- 
vice and consent under the Constitution, 
and probably will be obtained if the vote 
is taken at a time when the pressure of 
imperative and emergency legislation has 
been relaxed and the feeling of uncer- 
tainty arising from the moratorium, from 
war debts, reparations and the war in 
the Orient has subsided. From my stand- 
point, it would be a mistake to force an 
adverse conclusion, since the issue could 
be revived only with the greatest difficulty, 
if at all. 

If an arrangement should be made to 
take up the resolution in the Senate in 
December it may be disposed of then, not- 
withstanding the session will expire on 
March 4. There will be less likelihood of 
this essentially nonpartisan issue being 
made a football in the political game if 
acted upon after the election than if ef- 
forts—certain to prove futile—should be 
made to force the issue to a conclusion 
at once. 

Effect of Root Formula - 

The third consideration making for de- 

lay is the controversy that has arisen 











Root formula on the fifth reservation 
agreed to by the Senate. 

It will be recalled that on Jan. 27, 1926, 
the Senate attached five reservations to 
its resolution of ratification. The first 
four admittedly have been incorporated | 
and all issues as to them have disappeared. 
It is not plausibly contended now by any- 
one that adherence to the Court may 
involve the United States in the Ver-| 
sailles Treaty or with the League of | 
Nations. 

Our Government will participate upon 
equality with others in the selection of 
judges, pay a fair share of the expenses 
of the court as determined by the Con- 
gress, and may withdraw at pleasure. 

The present isue relates to the fifth res- 
ervation: Whether it has in fact been ac- 
cepted without modification by the other 
members of the Court, or whether under | 
| some circumstances advisory opinions may 
|be rendered in spite of objection and/| 
|claim of interest by the United States. 
The language of the fifth reservation is: 





provides for the appropriation of such} 


Court, the people of the United States will | 


in the Committee over the effect of the | 


AUTHORIZED @TATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED 


Reports on Bill to Revise 
Tariff Act Are Requested 


May 3 it was announced that the bill 
(CH. R. 6662) recently d by Congress 
to amend the Tariff Act of 1930 had been 
| referred to the Departments of State, 
| Treasury and Commerce for consideration 
and report. President Hoover, it was said, 
will await the reports of these Depart- 
ments before acting on the measure. 
The bill was received at the White 
April 28 by the House on Senate amend- 
ments whieh completed final action by 
Congress on the measure. 

The measure limits executive authority 
under the flexible provisions of the pres- 
ent Tariff Act; authorizes the President 
to call an international conference on 
trade and economics and creates a con- 
sumers’ counsel on tariff matters. 


touching any dispute or question in which 
the United States has or elaims an in- 
terest.” 
Clearly the effect of this language is to 
United States claims an interest in the 
subject matter of a prepaned advisory 
opinion and raises an abjection. 
Inasmuch as no method was incorpo- 
rated in the Fifth Reservation for ascer- 
taining in advance of a request whether 
the United States is interested and ob- 
jects, it appears desirable to agree upon 
a method which would advise the Council 


Government respecting a proposal for an 
advisory opinion before the request is 
submited to the Court. 
Procedure Under Formula 

The Root Formula accomplishes _ this. 
It requires the Secretary General of the 
League of Nations to inform the United 
States of any proposal before the Coun- 
|cil or the Asembly for an advisory opin- 
ion, and contemplates that a written 
statement concerning the request may be 
filed by the United States with the Regis- 
trar of the Court. If, after the notice, 
an exchange of views does not result in 
agreement and the United States persists 
in objecting, the right of withdrawal fol- 
lows without question. 

The particular point raised, chiefly by 


under the original Reservation Five, the 
United States could veto any proposal for 
an advisory opinion touching a subject in 
which she claimed an interest; while un- 
der the Root Formula there is an impli- 
cation that her sole remedy is to withdraw 
from the Court if no agreement is reached 
with the Council or the Assembly, as the 
case may be, requesting the opinion. 

Without attempting a complete analysis, 
it is my construction of the formula that 
under no conditions will the United States 
be compelled to leave the Court;should the 
Senate give advice and consent to ratifica- 
tion, and that so long as we adhere to 
the Court there can be no advisory opin- 
ion issued in which this Government 
claims an interest and persists in an ob- 
jection. 

Unanimous Vote Required 

True, our Government may withdraw; 
in which event the Court may take juris- 
diction of the request just as it may do 
now while the United States is not a 
member. 

The question is whether Reservation 
Five is 80 affected by the procedure that 
@ valid o- substantial objection to ratifi- 
cation can be raised. 

In the first place, there is little likeli- 
hood that either,the Council or Assembly 
will ever insist on an advisory opinion 
over the objection of the United States. 
Then, too, the present interpretation by 
the Court is that a request for an advisory 
opinion must be based upon unanimous 
consent on the part of members of the 
Council or Assembly; and, so long as that 
precedent is followed, no request can be 
submitted over our objection when accom- 
panied by a claim of interest, because the 
United States is given the same power to 
prevent requests for advisory opinions as is 
Gperetees by States, members of the Coun- 

1 or Assembly. 

These are some of the reasons prompt- 
ing the conclusion that the correct course 
is to follow through and adopt the resolu- 
tion of ratification. 

Need for International Justice 

Never in history has there been greater 
necessity for a world-wide reign of law. 
Never has mankind faced more perplexing 
problems or borne weightier burdens. It 
is essential that hope be kept alive in the 
hearts of peace advocates. 

The progress of justice has been im- 
peded by our failure to join the Court. 
Shall we discourage those who believe that 
in time confid ce in the Court’s impar- 
tiality will be increased, by permitting our- 


= 





In an oral statement at the White House | 


deprive the Court of jurisdiction when the | 


or the Assembly of the attitude of this | 


Senators opposed to ratification, is that, | 





ITHOUT COMMENT BY THE UNITED States DAILY 


Report on Tariff 


Given to Senate 
By Commission 


‘Ad Valorem Equivalent of 


|House April 30 following agreement on} 


Specific Duties and Effect 
Of Depreciated Currency 
Discussed in Analysis 


In a partial report in response to the 
Reed resolution (S. Res. 156), the United 
States Tariff Commission advised the 
Senate May 2 that the ad valorem equiv- 
alent of specific duties levied in 1928 aver- 
aged 35.2 per cent and that for the period 
from Oct, 30, 1930, te Sept. 30, 1931, the 
average equivalent of the specific duties 
on an ad valorem basis was about 41.5 per 
cent, 

The Reed resolution requested the Com- 
mission to submit infommation relative to 
the effect of depreciated currencies on 
international trade and for the ad valorem 
equivalent of specific duties resulting from 
the deeline in foreign curreney as well as 
ccnmodity values. 

The report says that the decline in 
prices had an important effect upon the 
average ad valorem equivalent. It pro- 
ceeded to compare the totals of American 
imports in 1929 and the 1930-31 period to 
ree the effect of these two fac- 
ors. 

Total Values of Imports 

“In 1929,” the report said, “the total 
value of imports of articles which were at 
that time dutiable, together with imports 
of articles transferred from the free to 
the dutiable list by the Act of 1930 was 
$1,658,100,000. The duties collected on 
these imports amounted to $584,271,000, 
the average ratio of duty to value des- 
ignated as the ad valorem equivalent be- 
ing thus 35.2 per cent in 1929. 

“The value of the same articles im- 
ported in the year 1930-31, including some 
which had heen transferred from the 
dutiable to the free list by the Act of 1930 
amounted to $758,455,000 and the duties 
thereon totaled $373,868,000, or an aver- 
age of 49.3 per cent. This latter figure 
has, however, been materially affected by 
the decline in prices, and when the 1930-31 
values are adjusted to the price level of 
1929, the average equivalent of the duties 
becomes about 41.5 per cent. 

Changes in Collections 

“Apart from any changes in the rates 
of duty fixed by law and apart from 
transfer from the free to the dutiable 
list and vice versa, the average ad va- 
lorem equivalent of the duties collected 
on actual imports may change between 
one period and another as the result of 
two causes. In the first place, changes 
in the prices of individual commodities 
may exercise an important influence on 
articles subject to specfic duties. In the 
second place, the average ad valorem 
equivalent is affected by variation in the 
Statistics for that group of commodities 
imported. 

“Tf there is an increase in the imports 
of articles bearing relatively high rates, 
and no change or a decrease in the im- 
ports of those bearing lower rates, the 
average ad valorem equivalent on total 
imports will tend to rise, and the opposite 
will occur if the relative movements are 
in the reverse direction.” 

Tabulations Submitted 

The Commission's analysis pointed out 
that as a further evidence of the import 
effects of the recent decline in prices 
upon the average ad valorem equivalent, 
statistics for that group of commodities 
subject to specific duty show that the av- 
erage ad valorem equivalent in 1929 was 
25.5 per cent. If there had been no change 
in prices, the ad valorem equivalent for 
1930-31 would have been approximately 
the same but because of the change in 
prices the figure actually was 33.5. 

The Commission submitted numerous 
tabulated statements and indexes of 
money values abroad and also tabulations 
showing individual commodities together 
with the changes in rates accomplished 
by foreign currency depreciation. 





selves to be governed by technical and 
trivial objections. 

Our rights may be impaired through 
proceedings taken without our knowledge 
and to which we have not had opportunity 
to object. If we join the Court we will be 
in a better position to protect American 
interests than if we stand aloof. 
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“Nor shall it (the Court), without the 
consent of the United States, entertain 
any request for an advisory opinion 


UNIVERSITY OF CHICAGO 


Tue sole purpose of The United States Daily is to present a complete and 

comprehensive record of the daily activities of the Government ef the United 

States in all its branches, Legislative, Executive and Judicial, and ef each of 

the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as its sole owners; 


RvuTH Hanna SIMMS 
JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

PHILIP H. GADSDEN 
Freperic W. ALLEN 
James W. GERARD 

Jesse H. JONES 

Rosert C. SCHAFFNER 
Mary Roserts RINEHART 
Rosert LANSING 
WALTER P. COOKE 

Miss ANNE MorGaAN 
Murry GUGGENHEIM 
Witu1am B. WItson 
Samve. INSULL 

James D, PHELAN 

Mars. ELEANOR PATTERSON 
Rosert H, PATCHIN 
Jay JEROME WILLIAMS 
ALan C. RINEHART 
JouN E. RICE 

B. F. Yoakum 

Tue NaTIONAL INSTITUTE 


Orto H, Kaun 

Samue_ 8S. Feis 

Watter C. Teaciz 

Srmon GucGENwEIM 

Mas. Cuarizs H. SaBIn 
Breckineiwce Lone 
Georce F. Rane 
Sermours H. Knox 

E, T. MeRepiru 

C. Bascom SLemP 

Wayne JOHNSON 

Norman H, Davis 

Ira C. Copley 

Dr. STANLEY M. Rowenart 
CoLong. E, M. House 
Watters J. Fauy 

JOHN BARgert 

Roser? S. Brooxincs 
James L. Bray 

Hucu Grant Straus 

Mars. N. pk R. Wurrenovuse 
T. M. Rop.un 

ELMER SCHLESINGER 

Tue Brooxines Iystirvrion 


OF PuBLIc ADMINISTRATION 








Avrnonizen Statements ONtY Art PRESENTED HEREIN, BEING 
PusLIsHED WITHOUT COMMENT BY THE UNITED States DAILY 





WEDNESDAY, MAY 4, 1932— @he Gnited States Baily — YEARLY INDEX PAGE 425 


TODAY’S 3 
PAGE e 





Report to Senate | 


Opposes Bill for | 
4 Per Cent Beer 


Committee on Manufactures 
Reverses Action of Its 
Subcommittee and Urges, 
Defeat of Measure 








[Continued from Page 1.1 
tical in operation,” the report stated that 
“the National Director of Prohibition gave 
it as his opinion that as far as the dif- 
ficulties of enforcement are concerned, 
this bill would almost immeasurably in- 
crease them. 

“The evidence showed conclusively,” 
the report concluded, “that there is a di- 
vision of opinion among the opponents of 
prohibition. Many witnesses who testified 
in advocacy of the beer bill frankly stated 
that their real objective is the repeal of 
Eighteenth Amendment, which would be 
of the existing law to permit the sale of 
beer would not satisfy the demands of 
those who desire the legalized sale of 
hard liquors as well. 


“The measure, on the other hand, has, 


the united opposition of the prohibition 
organizations and church boards inter- 
ested in the prohibition of the liquor 
traffic. 


a 
“There is no reason for a change in 


the law which would satisfy neither the 
opponents nor the supporters of the 
Eighteenth Aemndment, which would be 
of doubtful constitutional validity, that 
would add to enforcement difficulties, and 
which wouid divert a large share of the 
purchasing power of the people from the 
products of the essential industries to 


that of a nonessential, with the result that | 
economic recovery would be retarded | 


rather than promoted. 


“As we believe this bill would be satis- | 
fying to only a comparatively small per- | 
centage of our citizenship we report the | 


bill adversely from the Manufactures 
Committee.” 
Increased Arrests Cited 
The minority report said in part, fol- 


lowing the citation of a table concerning 


arrests for drunkenness: 


| 
“From the above table it is evident that | 


| back-to-the-farm movement and had out- 


| tional Grange are sympathetic with any- 
|thing that can be done to relieve the) 


Farm Colonization 
Plan Is Criticized 


Would Retard’ Agricultural 


Recovery, Grange Master 
Tells President 


President Hoover was told, May 3, by 
Louis J. Taber, of Columbus, Ohio, Master | 
of the National Grange, who conferred 
with him at the White House, that there 
is great danger of a promiscuous back-to- 
the-farm movement because of the un- 
employment situation. 

Mr. Taber, who is a member of the Land 
Utilization Committee of the farm organ- 
izations, said the Committee had been 
engaged in studying the problem of the 


lined his views on the subject to the 
President. 

“I informed the President,” said Mr. 
Taber, “of the dangers, as I see it, of the 
farm colonization movement to handle the 
unemployment problem. We of the Na- 


unemployment situation, but we believe 
that there may be danger in any unad- 
vised action along the lines of farm colon- 
ization because there is little chance of 
employment at this time on the farms. 

“There is great danger in any organized 
colonization movement because agriculture 
is depressed and farm prices are low and 
the farmer has little, if any, money. There 
is, therefore, no great prospect of the man 
leaving a job in the city or town to find 
employment on the farm.” 

Mr. Taber recommended reappointment 
of Edgar B. Brossard, of Utah, as a mem- 
|ber of the United States Tariff Commis- 
| sion. 


Three Cent Postage 
On First-class Mail 
Retained in Tax Bill 


Proposal for Revaluation of 
Depreciated Estates 





Committee on Finance 





prohibition has not only failed to decrease 


drunkenness, but that arrests for intoxica- | 
tion have been steadily increasing until | 


they have reached the highest point in 
American history. 


“The majority contends that the facts | 


upon which a determination of what con- 

stitutes drunkenness is based have mate- 

rially changed since prohibition. * * * 
“Even if some consideration were given 


[Continued from Page 1.] 


| zone 4, 5 cents; zone 5, 6 cents; zone 6, 
7 cents; zone 7, 9 cents, and zone 8, 10 
cents. This schedule, it is estimated, will 
bring a return of $5,000,000 additional. 
The Committee accepted the House first- 
class rate without change, that is, without 





to the majority point of view it is evi- 
dent that intoxication in this country is 


much more prevalent than before adoption 


of the Volstead Act. * * * 

“The hearings brought forth irrefutable 
evidence that drinking among minors has 
increased tremendously. For example, in 
the City of Washington arrests for intoxi- 
cation among young people have increased 
steadily from 1920 to the present 
time. * * * 

“A significant fact is that there seems 
to be more hard liquor consumed in the 


United States at the present time than | 


before prohibition, but much less malt 
beverages. 

“The effect of prohibition seems to have 
been the driving of people to hard liquors 
with a resultant increase in drunkenness, 
deaths from alcoholism and general law- 
lessness. * * * 

“The use of hard liquors would be 
greatly decreased if people were given an 


opportunity to purchase wholesome beer, | 


4 per cent of alcohol by volume. * * * 
This bill will promote the cause of real 
temperance. At this time the young peo- 
ple of the country are drinking dangerous, 
habit-forming hard liquors. * * * 

“The wholesale crime and drunkenness 
which has grown out of the Eighteenth 
Amendment and the Volstead Act has 
wrought terrible havoc in the dignity of 
law and the respect for its existence. 


Assert Moral Crisis Exists 


“A real moral crisis exists and the mi- | 
nority believes the wisdom of Congress | 
may best be evidenced in the situation by | 
meeting it with this bill. 

“It will promote temperance, strengthen 
the law, decrease crime, and generally | 
contribute to the public welfare. 

“It is the minority view that beer con- 
taining 4 per cent of alcohol by volume 
can not be considered an intoxicating bev- 
erage. 

“Immediate employment would be given | 
to a minimum of 500,000 persons and pos- 
sibly more than 1,000,000 persons within | 
a brief period following passage of me 
bill. 

“The great decrease in expenditure of 
money for expensive hard liquors would | 
more than offset the expenditure for beer. 

“The minority believes that the Federal 
Government would not only benefit from 
a huge tax, revenue easily collected, but 
that the cost of prohibition enforcement 
would be materially reduced. ; 

“It is believed that the per capita con- 
sumption of beer would be even greater 
than before passage of the Eighteenth 
Amendment as a result oi the high cost 
and poor quality of hard liquors obtain- 
able at the present time. 


“On the per capita basis, the minimum | 


consumption of beer following its legaliza- 
tion would be not less than 70,000,000 bar- 


rels and the maximum probably not more , 
The minority concludes that because of | 


the possibility of licensing those places 
which would be permitted to sell beer in 
bottles conditions of enforcement would 
be materially improved rather than made 
worse. It contended that “many speak- 
easies” would be driven out of existence. 
than 120,000,000 barrels.” 

The tax yield on a basis of 2 cents per 
pint. bottle was estimated at a minimum 
of $347,000,000 and a maximum of $800,- 
000,000 while at a 4-cent rate it was esti- 
mated at a $650.000,000 minimum and a 
possible $1,100,000,000 maximum. 





Bills and Resolutions 
Signed by the President | 


President Hoover on May 2 approved 


bills recently passed by Congres, as fol- | 


lows: 


S. 194, An act for the relief of Jeff Davis | 


Caperton and Lucy Virginia Caperton. 

S. 3570, An act to amend the act entitled 
“An act confirming in States and Territories 
title to land granted by the United States in 
the aid of common or public schools,” ap- 
proved Jan. 25, 1927. 

S. 3095, An act for the relief of J. J. Brad- 
shaw and Addie C. Bradshaw. 

H. R. 231, An act to grant certain lands to 
the State of Colorado for the benefit of the 
Colorado School of Mines. 

H. R. 9598, An act to authorize expenditures 
for the enforcement of the contract-labor pro- 
visions of the immigration law. 

H. R. 8084, An act for the protection of the 
northern Pacific halibut fishery. 

H. R. 5603, An act to authorize the convey- 
ance by the United States to the State of 
Minnesota of lot 4, section 18. township 131 
north, range 29 west, in the county of Morri- 
son, Minn. 

H. R. 8914, An act to accept the grant by the| 
State of Montana of concurrent police juris- 
diction over the rights of way of the Black- 
feet Highway. and over the rights of way of 
its connections with the Glacier National Park 
road system on the Blackfeet Indian Reserva- 
tion in the State of Montana. | 

H. R. 1768, An act for the relief of Alvina/| 
Hollis. | 

H. R. 3580, An act for the relief of Clara E. 
Wight. | 
@ “ae R. 4752, An act for establishment of the 


aterton-Glacier International Peace Park. | 


vid 
| for horse-race betting and a 25 per cent| 


exemption of local mail which had been 
favored by the Postmaster General. 
acepted, the provisions would return an 


zones 1-2, 2 cents a pound; zone 3, 3 cents; | 


As | 


| tinue to require annual appropriations of 
|the additional needs which undoubtedly 
Is | 
Eliminated by Senate) 





Exemption I 


of $48,714,000 by limiting certain benefits 
now provided for World War Veterans, and 
inserted, instead, a new provision to cre- 
ate a joint congressional committee of 
seven members of each House to make a 
complete investigation of matters con- 
cerning veterans’ affairs and legislation. 

When the bill was brought into the 
House a separate vote was immediately de- 
manded by Representative McDuffie 
(Dem.), of Monroeville, Ala., Chairman 
of the Economy Committee, on six amend- 
ments which had been adopted while the 
economy program was in the Committee 
of the Whole. 

The contest in the House over the pro- 
visions in the economy committee program 
to reduce veterans’ benefits began with | 
two hours of general debate preceding | 
consideration of amendments. It is Title 
IX of the economy proposal part of the 
pending legislative appropriation bill. The 
title, with nine sections, one of the vari- 
ous controversial features of the economy 
program, as reported to the House was 
estimated by the economy committee to 
affect $123,320 persons with a total savings 
of $48,714,000 in the Government expen- 
ditures for the relief of veterans of past 
wars. 

The Committee in 


its report to the| 


general plan of retrenchment “hangs over 
the future of the country like a black 
cloud, for, under existing laws and assum- 
ing there will be no additional benefits 
granted, the cost of veterans relief 10 years 
hence will substantially exceed $1,300,000,- 
000 annually.” It also stated in its report 
that “having in mind the tremendous drain 
on the Treasury resulting from expendi- 
tures on behalf of veterans, which has 
amounted up to the present time approxi- 
mately $15,000,000,000 and which will con- 


approximately $1,000,000,000 or more, and 


will be presented on the behalf of the 
veterans and their dependents in the 
future increasing these expenditures, it 
was felt only fair that any person whose 
income was equal to or above the amount 
specified should be excluded from bene- 
fits.” 

Representative Bulwinkle (Dem.), of 
Gastonia, N. C., in opening the op- 
position to the vterans’ economies pic- 
tured the value of the _ services of 
| these men in the offering of their lives 
and fortunes in the interests of their 
|country. He said the economy bill was 


Committee. 
Representative Rankin (Dem.), of Tu- 





anticipated revenue of the present 2-cent 
rate of $135,000,000. 

_ Senator Connaily submitted the follow- 
ing list of estates which would have bene- 
fited by the revaluation provision included 


in Section 811 of the House bill that was | 


stricken out by the Senate Committee: 
George F. Baker, $100,000,000; Dwight 


000,000; Miss Ella Wendel, $100,000,000; 
Henry Phipps, $100,000,000; Ogden Mills 
Sr., $50,000,000; Edward Bok, $25,000,000; 
John T. Dorrance, $15,000,000; Coleman 
duPont, $35,00,000; Thomas Fortune Ryan, 
| $150,000,000; V. E. Macy, $50,000,000; Percy 
R. Pyne, $50,000,000. 

| Senator Connally also included the es- 
; tates of Mortimer Schiff, Henry C. Folger, 
S. W. Straus, Tom Taggart and Halsey 
Siske. He did not give the amounts at 
which these estates were valued. 


Changes in Fur Tax Provision 


An attempt to strike out the 10 per cent 
| tax on furs failed. The Committee, how- 
ever made a change in the administrative 
provisions relating to the fur tax. 

In its changes in the admnistrative 
provisions relating to excise taxes, it had 
| earlier included language to prevent py- 
ramiding of the tax in each instance. Its 
action, May 3, excepts the fur tax, so that 
pyramiding of the tax will be possible. 

In rewriting the paragraph (Sec. 114 
(b) (3) on percentage depletion, the Com- 
mittee made no change in the rate and 
language of the House bill on oil and 
gas wells; that is, a rate of 271/ 
of the gross income. 
paragraph providing a rate of 15 per cent 
on metal mines, and 23 per cent on 
sulphur. 

In connection with metal and sulphur 
mines it made a provision that the allow- 
ance for depletion could be figured on a 
percentage basis, a cost basis, or on the 
March 1, 1913, valuation, until July 1, 
1933; but that the method chosen would 
| have to be continued after that date. 


of 





Connecticut, was unsuccessful to pro- 
e a 4 per cent tax on pari-mutuel tickets 


|admissions tax on tracks where pari- 
mutuel betting is now allowed. 

Estimates were given the Committee on 
possible revenues from proposed taxes on 
cocoa beans, rubber, coffee, and tea. No 
| decision was reached in regard to imposi- 
| tion of the taxes. 

In presenting recommendations to the 
| Committee, the Postmaster General, Wal- 


| ter F. Brown, expressed favor for the 3- 
|cent postage rate on first-class mail, but 


| Morrow, $20,000,000; Harry Payne Whit- | 
ney, $100,000,000; Mrs. Whitelaw Reid, $25,- | 


4 per cent} 
It ordered a new) 


An attempt by Senator Bingham (Rep.), | 


House Sustains lis Action 
On Pay Cuts and Half-holidays 5 Consider Bill 


Salary Reduction of 11 Per Cent With $2,500 To E 
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|relief has 


|ther benefits are voted. The total pay- 


| 500,000,000 under these estimates, he said. 


House said the vetredns category in this | 


not considered carefully by the Economy | 





s Approved 





records on the bill, he said, members sup- 
porting this measure need have no fear 
of losing the veterans’ support. 
Representative Douglas (Dem.), of 
Phoenix, Ariz., said the cost of veterans’ 
increased $396,000,000 in the 
last decade and fs now more tkan §$1,- 
000,000,000 a year. It is estimated that 
10 years hence the cost will exceed 
$1,300,000,000 a year and probably will 
reach $1,500,000,000 even though no fur- | 


ments to veterans of the World War 10 
years from now will have reached $17,- 


Hospital Benefits 


Given Consideration 


Restriction of hospitalization benefits 
would not affect any who are unable to 
care for themsleves under the pending 
bill, Mr. Douglas said, the terms being | 
inapplicable to those having less than cer- 
tain specified incomes. 


“I challenge anyone to say why a man 
who is able to care for himself and who 
can not trace his disability to war service 
is entitled to a gratuity from this Gov- 
ernment,” Mr. Douglas said. 


No man justly entitled to benefits would 
be deprived of them by this bill, he said, 
urging consideration of the fact that the 
measure will mean a saving to the Gov- 
ernment in future years of $300,000,000 a | 
year. “This is no time to consider our 
political careers.” This is no time to set 
ourselves individually above the welfare 
of the country.” He urged members of 
the House to have courage to stand up 
against “organized minorities” which have 
imposed unwarranted burdens on the Gov- 
ernment. = 


The House then began consideration of 
Title IX amendments. Representative 
Bulwinkle presented an amendment to 
strike out the entire title and to sub- 
stitute a provision for a joint committee 
of the House and the Senate to investi- 
gate the entire question of veterans’ laws 
and to formulate a national policy de- 
signed to reduce costs. The committee 
would consist of seven Members of the 
House and seven Senators and would re- 
port by the first Moray in December, 
1932. 





Investigation Voted 


On Veterans Affairs 


Representative Simmons (Rep.), of 
Scotsbiuff, Nebr., spoke against the Bul-| 
winkle amendment, asserting that friends 
of the veterans will yote on the issue on 





pelo, Miss., said the House Committee on 
World War Veterans’ was not consulted, 
|nor the representatives of service organi- 
zations, in the Economy Committee’s con- 
sideration of this veterans’ legislation and 
he charged the Economy Committee with 
arrogating powers to itself. 
tive Schafer (Rep.), of Milwaukee, Wis., 
said the bill was “not even a half-baked 


measure.” Others spoke on both sides of 
the argument. 
Representative Simmons (Rep.), of 


Scottsbluff, Nebr., said he favored legis- 
lation for veterans’ benefits generally, but 
urged the adoption of the reduced benefits 
recommended by the Economy Committee. 
clared, there will be such a reaction 
make the pending reduction in payments 
look insignificant. 
duction in payments to veterans, remov- 


ing discriminatory benefits, should be 
passed now, he said. 
Representative Parker (Dem.), of 


Statesboro, Ga., opposed taking anything 
away from veterans and declared he would 


tion in veterans’ benefits is retained. 

Representative Johnson (Rep.), of 
Aberdeen, S. Dak., urged adoption of the 
provisions affecting veterans. He de- 
fended restriction of hospitalization priv- 
ileges. The war insurance system already 
has cost the Government  $1,300,000,000, 
Mr. Johnson declared. The people who 
are paying the taxes are those who are 
objecting to some of the things that have 
been done, he said, the money for the 
payments not being available. 

The question is one of “saving the vet- 
eran from himself,’ Mr. Johnson con- 
| tended. When the veterans have read the 


would eliminate the increase on local mail. 
| The estimated ingreased income from the 
3-cent rate was $135,000,000, but with the 
elimination of local mail would be reduced 
| to about $100,000,000, it was explained. 

The Postmaster General presented a 
suggestion for the Committee to consider 
| in regard to second-class postal rates; that 
|is, a possible restoration of the 1925 rates, 
which provide 1 cent a pound on county 
publications, 1% cents on all other read- 
|ing matter, and a scale of rates by zones 
on advertising matter. 

The 1925 rates by zones, which, 
estimated, would provide an additional $2,- 
500,000, are as follows: Zones 1 and 2, 2 
;cents; Zone 3, 3 cents; Zone 4, 6 cents; 





| Zone 5, 6 cents; Zone 6, 6 cents; Zone 7,| adopted, would be his with instruction| 


|9 cents; and Zone 8, 9 cents. In present 
|law the rates are, respectively, 1%, 2, 3, 
4, 5, 6, and 7 cents. 
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Senate 

HE Senate convened at noon, May 3. 

Upon motion of Senator Robinson 
(Dem.),. of Arkansas, Minority Leader, 
The Vice President accepted the resigna- 
tion of Senator Long (Dem.), of Louis- 
iana, from all committees. Senator 
Robinson then moved the following 
committee assignments which were made 
by the Vice President: Senator Caraway 
(Dem.), to the Committee on Commerce; 
Senator Bailey, to the Committee on 
Military Affairs; 
the Committee on Naval Affairs, and 
Senator Cohen, to the Committees on 
Manufactures and Interoceanic Canals. 

The pending question before the Sen- 
ate was the motion by Senator Hale 


{ 


(..ep.), of Maine, to take up his bill | 


(S. 51), to build up the Navy to the 
limit alowed by the London Treaty. 
(Discussion on page 1.) 

Senator Frazier (Rep.), of North Da- 
kota, opposed consideration of the Hale 
naval bill. 

Senator Howell (Rep.), of Nebraska, 
discussed the need for farm relief legis- 
lation. 

Senator Robinson (Dem.), of Arkansas, 
Minority Leader, urged delay in con- 
sideration of the Hale naval hill, and 
suggested an agreement fixing a later 
date for debate. After some negotiation, 


Senator McNary (Rep.), of Oregon, As- | 


sistant Majority Leader, proposed 


several unanimous consent agreements | 


pursuant to the Robinson suggestion, 
but objection was made to each in turn. 

Senator Thomas (Dem.), of Oklahoma, 
addressed the Senate on the House bills 


Senator Morrison, to | 


Proceedings of May 3, 1932 


proposing payment of veterans’ com- 
pensation and stabilizing of commodity 
prices, respectively. 

The motion by Senator Hale to have 
his nava? bill (S. 51) made the unfin- 


ished business of the Senate, prevailed | 


by a vote of 46 to 25, and the bill was 
laid before the Senate. 
Senator Bingham (Rep.), of Connecti- 


cut, offered a resolution to reinstruct | 


the Committee on Appropriations that, 
in applying the 10 per cent reduction to 
the total of the Treasury-Post Office 
Appropriation bill, the reductions on 
postal and customs services be done with 
& view to avoiding curtailment of func- 
tions. 

Upon motion of Senator McNary 
(Rep.), of Oregon, the Senate proceeded 
to consideration of >xecutive business, 
during which a treaty of establishment 
and sojourn between the United States 
and Turkey was ratified, and postmaster 
nominations were confirmed. 

The Senate then adjourned at 4:10 
Pp. m., to noon, May 4. 


v 

House of Representatives 

Ts House met at noon, May 3. The 
Speaker referred the President's veto 
of a bill for special pensions (H. R. 9575) 
to the Pensions Committee. 

The House then went into Committee 
of the Whole and resumed consideration 
on the economy program in the legtsla- 
tive appropriation bill. (Discussion of 
the economy program is printed on 
pake 1.) ‘ 

Consideration of the economy bill con- 
tinued in night session, 


Representa- | 


Unless some such action is taken, he de- | 
against legislation for veterans as will | 


Some reasonable re-| 


vote against the whole bill if the reduc-| 


| 
it is 


its merits in the retrenchment program 
itself, and not on some “backwash” propo- 
sition, as that offered by Mr. Bulwinkle. 

Representative Pettengill (Dem.), of 
South Bend, Ind., offered an amendment 
to the Bulwinkle amendment, not to elimi- | 
nate the provision reducing the pay al- 
lowed emergency retired officers. It was 
| rejected. 


| Representative Kvale (Farmer-Labor), 
of Benson, Minn., said the emergency re- 
tired officers question is now being con- 
sidered by the Committee on Military Af-| 
fairs and that it should not be disposed 
of under this bill. 


The Bulwinkle amendment was adopted 
aS — vote of 212 to 119, disposing of 
title 4 


Title X, carrying provisions making 
inconsistent all acts in conflict with the 
provision of this bill was read and adopted, 
thus completing the reading of the meas- 
ure for amendment. 


“When the tax bill was before the House 
it was said that $200,000,000 would be saved , 
| by anticipated economies in Government 
| expenditures, and that that savings, to- 
| gether with the tax bill, would balance the 
budget,” Mr. Douglas said. 


“I take this occasion to remind the 
| House of what it has done to this bill and 
| to remind you that your action has made | 
} it impossible to balance the budget,” he 
|}added. He pointed out that all that was 

left of the $200,000,000 proposed to be} 
saved under the bill was $12,000,000 under | 
|pay cuts, $13,000,000 under the title af-| 
fecting personnel suspension of promo-| 
j tions and the filling of vacancies, $16,- 
000,000 under Title III which includes 


| 
| 
| 





Senate Agrees" 


Decision Reached by Vote of | 


| the floor,” Senator Hale declare, “unless 


| delay. 


| Hale 


| obtain an agreement respecting the future 


| miscellaneous economies, and $25,000 by | 


| the abolition of the International Water 
| Commission, United States and Canada. 


Representative LaGuardia (Rep.), of 
|New York City, said that Mr. Douglas’ 
figures were not accurate; that the tax 
bill has not been completed by the Sen- 
ate and therefore it is not possible to de- 
termine how much will be needed above 
the amount to be collected by the tax 
bill to balance the budget. 


| 
| 


President’s Furlough 
Method Is Advocated 


Representative Ramseyer (Rep.), of 
| Bloomfield, Iowa, a member of the econ- 
omy committee, notified the House that 
one of the two motions to recommit the 
bill, the number allowed under the rule 


for the committee to write in the Presi- 
dent’s furlough plan. With the z 

| which the Senate is making in the 
priation bilis, jobs will be lost unless the 
furlough plan is adopted, he said. 


Chairman McDuffie, of Monroeville, 
Ala., of the economy committee, told the 
House that of the $1,300,000,000 pay roll 
of the Government only a reduction of 
$12,000,000 had been made. He said that 
this Government should do like all for- 
eign governments, State, county and mu- 
nicipal governments and industry, in re- 
ducing its pay roll substantially. He criti- 
cized the furlough plan, and urged the 
| House to adopt the pay cut plan originally 
in the bill. 

The Committee arose and reported the 
| bill back to the House, as amended. 


A separate vote was demanded by Mr. 


McDuffie on the amendment increasing | 
the pay cut extension; the amendment | 
striking out elimination of Saturday half | 


|holiday; the am@adment striking out the 
| section permitting transfers of appropria- 
hoiidays; tne amendment striking out the 
sections providing for the discontinuance 
;}of the Army transport service, naval 
| transportation service and the Panama 
|Railroad Steamship Line and forced the 
disposal of the property and the ships; 
the amendment striking out the proposal 
for consolidation of the Departments of 
|War and Navy; the amendment wiping 
out the sections limiting the benefits now 
being given to veterans. 


|\Closing of Naval Station 
At Key West Protested 


| ; 
An appeal to President Hoover to have 


| 


duction | 
appro- | 


xpand Navy 


46 to 25 to Consider Meas- | 
ure Providing for Con-| 
struction to Treaty Limit | 


oe re ee | 
[Continued from Page 1.] 

Senator Norris (Rep.), of Nebraska, de- 
clared, however, that if the Senate passed | 
the Hale bill, he would lose all faith in 
its declarations concerning economy. 

Defeat of the measure if Senator Hale 
persisted in his motion to have the Sen-| 
ate take up the question at this time was | 
predicted by Senator Robinson, (Dem.),| 
of Arkansas, who suggested to the Maine | 
Senator that he seek an agreement for | 
delay. Senator Robinson saide the Geneva | 
conference on armaments “may clarify 
the atmosphere somewhat in, say, 30 
days.” and from that suggestion several | 
proposals for consent agreements fixing | 
a time for consideration were developed. 

None of the proposals was acceptable | 
all around, however, for Senator Hale| 
maintained that not only must the agree- | 
ments contain provision for a date on| 
which the bill would be taken up but also | 
a provision for a time on which to vote. 

“I will not permit this measure to lose 
its place on the calendar of business, ior 
the advantage it has by priority here on 





I can be assured it will be made the sub- 
ject of a vote. It may be rejected, as 
the Senator from Arkansas suggested, | 
but I shall insist that it be put to a vote.” 


‘Hope’ At Geneva Cited 


The Arkansas Senator said he was 
“inclined to assist” in getting the meas- 
ure to a vote later, although he felt the 
time is now inopportune. He referred to 
the hope “that exists” of action at Geneva 
that may make such legislation unneces- 
sary. 

“Of course,” continued Senator Robin- 
son, “the efforts at Geneva may not re- 
sult in signal success. The question in 
mind is whether it is prudent to anptici- 
pate the conclusions there by going ahead 
with this proposal. 


“There are further questions likewise 
that must be considered by every Senator 
in voting on the motion of the Senator 
from Maine. I am inclined to look upon 
the measure as a violation of the spirit of 
the truce entered into last year and it 
occurs to me we ought to use care in mak- 
ing our decision with respect to that.” 

Senator Borah Favors Delay 


Senator Robinson declared the bill did 
not involve “a purely national defense 
question.” He saw no harm in temporary 
The fact that the bill might go 
over until next session should not place 
the Nation in a worse position, he main- 
tained, than it now is, although Senator 
renewed his assertion that the 
budget authorities would have no guidance 
were that course followed. 


Senator Borah (Rep.), of Idaho, also 
suggested temporary delay in its consider- 
ation, and Senator Hale asked him 
whether he would offer assurance respect- 
ing later consideration. The Idaho Sen- 
ator replied no individual could do that. 

“I prefer to voice my views respecting 
this bill at a later time,” said Senator | 
Borah. “I desire to do that after the 
Geneva conference has concluded.” 


Agreement Attempt Fails 


“Can the Senator from Idaho say when 
that will be?” inquired Senator Hale. 

“I have my own idea,” Senator Borah 
replied, “but I cannot say definitely, of 
course. My own opinion is that the con- 
ference is all through now.” 

Senator McNary (Rep.), of Oregon, as- 
sistant majority leader, then sought to 





course of the Senate on the bill, but objec- 
tion was made to each of the several pro- 
posals which the Oregon Senator offered. 


Early Vote Asked on Bill 
To Protect Bank Deposits 


(Continued from Page 1.) 
to be monopolistic and undemocratic, and 
added that it is not alone the small banks} 
that are in troubte. He declared he did| 
not care to state in an open hearing the}! 
information which had been given to him} 
on this subject, but the ‘Reconstruction | 
Finance Corporation has been having the 
most trouble with group, branch and chain 
banks, and informatior on the subject 
would be provided in confidence to Com-| 
mittee members by officers of that corpo-| 
ration, if they desirei it. | 


Refers to Canadian Losses 


Losses in the Canadian “monopolistic 
chain banking system, he said, have been) 
heavier in proportion to deposits than} 
losses in the banks of the United States. | 

The billion dollar fund provided in the| 
bill, Mr. Steagall explained, would come 
from the following sources: $150,000,000 
from the Federal Treasury, representing | 
about the sum paid to the Treasury by 
Federal reserve banks ir Yieu of franchise 
taxes; $150,000,000 from the surpluses of 
the Federal reserve hanks, which would 
not be embarassed by such a payment, he 


| 





said; $100,000,000 from an assessment on 
member banks of the reserve system, pro- 
rated on the basis of average deposits dur- 
ing the preceding year; $100,000,000 from 
the same source to be collected not less 
than a year after the first assessment; 
and $500,000,000 to be made available as 
a loan, if needed, from the Reconstruc- 
tion Finance Corporation. 


_Mr. Steagall explained the other pro- 
visions of the measure including elimina- 
tion of double liability provisions of law 
affecting stockholders of closed national 
banks ;immediate credit to member banks 


{upon check received from them by the 


| the Key West, Fla., naval station con-| 


| tinued on the active list was made May 
|3 by members of the Florida delegation 
|in Congress, who called on him at the 
White House. The Department of the 
| Navy issued an order April 5 to discon- 
tinue the Key West naval station effec- 
tive June 30. 
Senator Trammell 
| who spoke for the delegation, stated orally 


(Dem.), of Florida, 


ifollowing the conference with President Chamber of Commerce of Key: West. 


|reserve banks; limitation to 4 per cent 
of the interest paid by member banks on 
deposits; authority for the Board which 
would administer the act to require the 
removal of any officer or director of a 
| national bank whose continued service is 
regarded as detrimental to the safe opera- 
| tion of the bank ;and various provisions 
affecting capitalization and dividends. 
Representative Cox (Dem.), of Camilla, 
Ga., asked if certain provisions of the bill 
would not tend to eliminate State banks 
from operation. Mr. Steagall replied that 
there would be a tendency to force State 
banks into the reserve system. | 
Representative Pou (Dem.), of Smith-| 
field, S. C., chairman of the Committee, 
announced that further hearings would be 
held May 5. | 


| 








Hoover that their appeal to Mr. Hoover 
for continuance of the station on the ac- 
tive list was based upon the grounds of 
its strategic advantages and value of the 
location. 

The Senator said that, in the opinion | 
of the delegation, it would not be an 
economical move to discontinue the sta- 
tion and would throw a number of work- 
ers out of employment. 

Besides Senator Trammell the delega- 
tion was made up of Senator Fletcher 
(Dem.); Representative Owen (Dem.), of | 
Miami, and W. R. Porter, president of the | 
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PRESIDENT’S DAY 


At the Executive 


May 3, 1932 


Offices 





10:30 a. m. to 12 m—The President 


met with his Cabinet. 
ings are held regularly on 
Friday of each week). 


(Cabinet meet- 


Tuesday and 


12:15 p. m—Members of the Florida 
delegation in Congress, headed by Sena- 


tors Fletcher (Dem.), 


and Tran4nell 


(Dem.), called to ask the President to 


have the naval station at Key 


Fla., continued on the active list. 


12:30 p. m.—Col. U. S. Grant 3d, Di- 
rector of Public Buildings and Public | 


Parks of the National Capital, called to 


discuss routine matters of 
the President. 


3:15 p. m.—Senator Barbour 
called to present J. C. 
, to the Presi- 


New Jersey, 


Cowdin, of New York City. 


dent. 
3:45 p. 

lumbus, Ohio, Master of 

Grange, 


his office with 


(Rep.), 


m.—Louis J. Taber, of Co- 


the National 


called to recommend to the 


President the reappointment of Edgar 


B. Brossard, of Utah, as 


a member of 


the United States Tariff Commission 


and also discussed the 
farm” movement. 
Remainder of 


day.—Engaged 


“back-to-the 


secretarial staff and in answering cor- 


West, | 


with 


tena 


Measures Urged 
To Aid Financing 
‘Of Home Building - 


Proposals to Lighten Tax 
Burden on Real Estate 
Also Outlined in Report 
Of President’s Conference 


[Continued frem Page 1.] 
duction. Mr. Gries is executive secretary 
of the Conference. 

“In order to assure safety for invest- 
ments,” they state, “legislation has been 
;enacted that precludes certain financial 
institutions from investing in mortgages to 
more than 50 per cent of the appraised 
value of the property. While such legisla- 
tion may protect investments, they say, 
it is, nevertheless, the cause of most sec- 
ond mortgages. 

The significance of the Finance Com-< 
mittee’s recommendation of long-term, 
amortized loans to all home buyers is em- 
|phasized by Dr. Gries and Dr. Ford. 








State or Local Trials 


Attorney General Favors Leg- 


other purposes, report the same ingPraviy 
nate and 


|eral, showing the importance of this legis- 


Justice: 


;eral courts and 


| linquency. 


| juvenile courts by act of Congress. 


| ties where the juvenile is domiciled. Such 


; General, 


leral pen 


|this arrangement is the passage of this 


|““Should mortgages be made up to 75 per 
cent of the appraised value of the prop- 
erty where needed and justified, and equi- 
| tably amortized, the home owner would be 
|much better protected than he now is, 
and much of the need for junior financ- 
ing would disappear,” they believe. 


State Legislation Criticized 


In this connection, also, legislation is 
said to be at fault. State banks in some 
States are forbidden to hold mortgages 
made for periods in excess of a year, and 
|national banks are prevented from hold- 
ing mortgages made for longer than five 
years. “From the standpoint of liquidity,” 
it is pointed out, “such legislation seems 
to be in line with sound public policy. On 
{the other hand, the inability of the home 
| owner to renew such short-time mortgages 
jin times of depression results in heavy 
| losses to home owners and in the depres- 
sion of real estate below normal levels, 
and is not in line with sound public 
policy.” 

The Home Loan Discount Banks, the 
subject of a bill before Congress, would 
provide discounting facilities for mortgage 
paper and thus insure liquidity for com- 
mercial banks, which, in turn, would re- 
move the hazards of nonrenewal of mort- 
| gages for the home owner, it was pointed 
out. According te the Secretary of Com- 
lation ee Fr. ee meee ive: 

Ss 7 |; home financing system wi needlessly 
eee SS ee | weak until these banks are established. 
nearly 2,000 juvenile offenders fall into | Remedial measures, based on detailed 
the clutches of Federal officers, charged | Studies, are proposed by the committees 
with the violation of Federal laws. It be- | fF other factors that contribute to the 
came obvious to the Attorney General — ee . home Aeon samt as beet 
more than two years ago that many of Th ake aws and clumsy re ao 4 be 
these cases had no business in the Fed- “_ e Haws in taxing ~— aa the es 

involved juveniles who e taxation committee nclude e im- 
ought to be returned to the authorities Poston, OF An Unfal sare ot smeangible 
of their home communities to be dealt | “““ . ; . 
with by juvenile courts and other local as such ~~ — = —— 
agencies for the courts of juvenile de- OER ORCS) 3 See ; 

ment against the small-home owner; in<= 

equality of assessments; and double or 
even multiple taxation of real estate 
{through the imposition of mortgage taxes 
and special assessments in addition to an. 
excessive general property tax. 

The committee insists that no shifting 
|of taxes that is not accompanied by gen= 
}eral reduction in public expenditures will, 
|solve the fundamental difficulty. 

In addition to presenting a thorough 
survey of corrective steps to reduce the 
cost of government, the report discusses 
substitute taxes, the effect of a property. 
tax offset under an income tax, and tax 
|exemptions. 

The’ book can be purchased for $1.13 
per copy from Dr. John M. Gries, Execu<- 
tive Secretary, President’s Conference on 


respondence. 


For Juvenile Federal 


Offenders Advocated 


islation Reported to Sen- 
ate Authorizing Prosecu- 
tions in Home Sections 


[Continued from Page 1.] 
mitted offenses or are delinquent, d for 
with an amendment to the Se 
recommend that it do pass. 

The following memorandum from the 
Attorney General gives a full explanation 
of the purpose of this bill. 

There is also included in this report a 
communication from the Attorney Gen- 


Many Auto Theft Cases 

Many of these cases arise under the 
Dyer Act, where juveniles steal cars in 
one State and move them in interstate 
commerce and are arrested by Federal au- 
thorities in another State. There are not 
enough juveniles brought into the Federal 
courts to justify the establishment of 
The 
Federal penal institutions are not ade- 
quately equipped to deal with this class 
of juvenile delinquency. 

A moral responsibilty for dealing with | 
such cases rests with the local authori- 


juvenile delinquents can be more intel-| 
ligently dealt with in their own interest | 





|by the juvenile agencies of their own | rome Bulldine end ‘cas Gee 
communities. The child-welfare organi- ¢ as Ps 
zations in the country approve _ this Commerce Butiding, Washington, D. C. 
measure. a 


More than two years ago the Attorney 
realizing these conditions, un- 
dertook, by administrative action, to ar- 
range for the return to State authorities 
all juvenile delinquents falling into the 
hands of the Federal law officers in places 
away from their homes. He was con- 
fronted at once with the fact that there 
is no authority in law for paying the 
traveling expenses of Federal law officers 
in returning such delinquents to their 
home communities, and often the State 
authorities will not send for them. This 
bill is intended to give that authority. 
Federal Saving Estimated 

It may be suggested that the expense of | 
such return should be borne by the State | 
authorities, but the answer is that they | 
are often unwilling to go to the expense 
and it is cheaper in the long run for the 
Federal Government to pay the traveling | 
expenses incident to the return of the} 
delinquent to his home rather than to 
bear the expense of prosecution in the 
Federal court and incarceration in a Fed- 
institution or in a State insti- | 
tution at "Federal expense under a Federal | 
sentence. The expenditures authorized by 
this bill will be more than saved in the 
way indicated. 

I have now set up by administrative 
action, by instruction to United States 
attorneys, arrangements with the Prison 
Bureau, cooperation with the Child Wel- 
fare Organization of the Department of 
Labor, and other agencies, a full admin- 
istrative method of handling these cases 
and returning them to State authorities, 
and the only step necessary to complete 
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A PAUSE 
REFRESHING... 
PAUSE A MINUTE 
AND TRY IT 


THE COCA-COLA COMPANY 
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measure, 


Action on Glass Bank Bill 
Urged by Senator Thomas 


An attempt by Senator Thomas (Dem.), 
of Oklahoma, to bring the Glass banking 
bill (S. 4412) before the Senate, May 3, 
was ruled out of order. The Oklahoma 
Senator proposed a motion to consider the 
bill while there was still pending before 
the Senate the Hale motion to proceed to 
consideration of the bill (S. 51) to author- 
ize building of the Navy to treaty strength. 

In discussing the need for banking legis- 
lation, Senator Thomas asserted that our 
present banking system has failed us, and 
that the Federal reserve system has failed 
us. He said that the banks are not mak- 
ing loans, though they have money, be- 
cause they “have nothing to loan on.” 

He pointed out that at one time prop- 
erty could be pledged as collateral, but 
that this was not being accepted today be- 
cause “no property is making money” and 
is therefore not good as collateral. 
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Forfeit of Autos and Ships Upheld 


Under Customs and Navigation Acts 


Proceed Under Federal Prohibition Act 


In Cases Involving Seizure 


Genera, Motors ACCEPTANCE CORPORATION 
ET AL. 
v. 
UNITED STATES. 
Supreme Court of the United States. 
No. 574. 
On certificate from the Circuit Court of 
Appeals for the Ninth Circuit. 


Submitted on brief by Joun THoMas SMITH | 


and ANtHoNy J. Russo for General 
Motors Acceptance Corporation et al.; 
G. A. Younequist, Assistant Attorney 
General (THomas D. THacner, Solicitor 
General, ARTHUR W. HENDERSON and 
Pau. D. Mizzer with him on the brief), 
for the United States; JosepH G. MvER- 
son filed brief as amicus curiae. 


Opinion of the Court 
May 2, 1932 


Mr. Justice Carpozo delivered the opinion 
of the court. 


The facts stated in the certificate are these: | 


“fhe récord presents four consolidated auto- 


mobile forfeiture cases in which the same dis- | 


puted legal questions are involved. 
“On four 
August, 1930, the 
feiture is in issue 
on the Mexican 
liquor concealed therein. 
“Three of the cars aed 

. and the fourth a 
oe we observed crossing the international 


four automobiles whose for- 
were seized at ports of entry 


| 
boundary line from Mexico and traveling some | 
distance thereafter in the United States, and| 
each instance the concealed liquor was) 


in 

at an official stopping place of the 
Geitcd peates Customs Service. The seizures 
were effected by Customs officers. 

“all four drivers of the cars were arrested. 
Each was charged with violations of the Tariff 
Act of 1930; namely unlawfully importing 

r into 

Sancesiing and facilitating the transportation 
liquor. 

Bach indictment alleged failure to obtain 

@ permit, failure to ~ay duties, and failure 

to make entry at the custom house. 


count, which charged importation, and were 
sentenced by the court. In each case, the 
remaining count ba ee \ 


“A libel of information in rem was filed) 


nited States attorney against each 
} claiming its forfeiture under the 
ions of sections 3061 and 3062 of the 
ised Statutes (19 U. S. C. A. 482 and 
483). In three of the cases the General Mo- 
tors Acceptance Corporation intervened as 
owner of the attached automobiles, and in 
the other the vehicle was claimed by the 
Howard Automobile Company. 
“All the interveners set up proof of owner- 
averred that they were innocent of any 
filegal acts in which the vehicles may have 
been involved, and: prayed the court to dis- 
miss the libels, contending that the Govern- 
ment’s sole remedy was under section 26, 

tlé II, of the National Prohibition Act (27 

. &. C. A. 40). 

“In each case, it was stipulated that the 
Hquor alleged to have been found in the auto- 
mobile was intoxicating in fact and fit for 
beverage purposes. It was further stipulated, 
subject to the objection by the libelant that 
such a purported defense was incompetent, 
irrelevant and immaterial, that neither the 

lier nor the intervener had any notice of the 

1 use, or intended illegal use, of the 
automobile. 

“The Government offered in evidence at the 
forfeiture proceedings the judgment roll, con- 
sisting of the indictment and sentence, in the 
criminal cases, at which, as stated above, 
pleas of guilty had se ° eee 


“The intervener in each case objected to 
the introduction of this judgment roll, on 
the ground that it was incompetent, irrelevant 
and immaterial; that no proper foundation 
had been laid; that the roll was not binding 
Upon the intervener; and that it did not 
show that the intervener was a party to the 
criminal action or had notice of it. The ob- 
jections were overruled and the records were 
admitted in evidence, to which the respective 
imterveners duly excepted. 

“Testimony of customs officers showed that 
the four automobiles were driven across the 
international boundary some distance into the 
United States before being searched and seized. 

“The District Court entered decrees of for- 
feiture in all four cases, finding that each 
automobile ‘was engaged in smuggling dutia- 
ble merchandise into the United States in vio- 
lation of the customs laws thereof.’” 

The four interveners having appealed to the 
Circuit Court of Appeals for the Ninth Cir- 
cuit, that court certified for answer by this 
court the following questions (Judicial Code, 
section 239; 28 U. S. C., section 346): 

+++ 

1. Does section 26 of Title II of the Na- 
tional Prohibition Act repeal by implica- 
tion and render inoperative in liquor impor- 
tation and transportation cases the forfei- 
ture provisions of the Customs Laws, in so 
far as offending vehicles are concerned? Or, 
putting the question in another form: 

2. Do the mandatory provisions of sec- 
tion 26 of the National Prohibition Act 
apply when the automobile has been seized 
while in the act of transporting intoxicat- 
ing liquor across the border and some dis- 
tance into the United States? 

3. May the Government, in such a case, 
ignore such mandatory provisions, arrest the 
Griver, and elect to forfeit the automo- 
bile under the customs laws? 

4.Is the record in the criminal case 
wherein the driver pleaded guilty of vio- 
lating the customs laws (Tariff Act of 1930) 
admissible in the separate forfeiture pro- 
ceedings wherein the intervener is the only 
Party appearing, for the purpose of show- 
ing unlawful importation by the automo- 
bile, or for any other purpose. 

+++ 


The importation of intoxictaing liquors with- 
Out permit and without payment of customs 
duties is a violation of the Tariff Act and a 
criminal offense thereunder. This was the 
Jaw under the Tariff Act of 1922, enacted 
after the adoption of the Eighteenth Amend- 
ment. Tariff Act of 1922, c. 356, sec. 593 b: 
42 Stat. 92; U. 8. C., Title 19, sec. 497.” 

5 8 e law under the present i 
Act of 1930; U. S. C., Title 19, oes. 1593. = 
the drivers of the cars who brought these 
liquors from Mexico into California were sub- 
ject -to prosecution under the National Pro- 
hibition Act, 27 U. S. Code, sec. 46, They 
Were subject to prosecution under the Tariff 
Act also (Callahan v. United States, — U. Ss. 
—, April 11, 1932), and under 
Were indfeted and convicted: 

The appellants would have us hold that 
npr] of the offender may be based at 
he election of the Government either on the 
one act or on the other, but that forfeiture 
of the implements used in his offending may 
be based on only one of them. The conse- 
quence of such a holding would be to with- 
draw from the tariff acts remedies and sanc- 
tions existing for the better 
Forfiture of vehicles bearing smuggled goods 
is one of the time-honored methods adopted 


Note No. 1.—‘When the Commissioner, his 
assistants, inspectors, or any officer of the 
law shall discover any person in the act of 
transporting in violation of the law, intoxi- 
eating liquors in any wagon, buggy, automo- 
bile, water or aircraft, or other vehicle, it 
shall be his duty to seize any and all intoxi- 
cating liquors found therein being transported 
contrary to law. Whenever intoxicating liq- 


uors transported or possessed illegally shall | 


be seized by an officer he shall take possession 
of the vehicle and team or automobile, boat, 
air or water craft, or any other conveyance, 
and shall arrest any person in charge thereof. 

“Such officer shall at once proceed against 


the person arrested under the provisions of | 


this title in any court having competent ju- 
Fisdiction; but the said vehicle or conveyance 
shall be returned to the owner upon execu- 
tion by him of a good and valid bond, with 
Sufficient sureties, in a sum double the value 
of the property, which said bond shall be ap- 


_ by said officer and shall be conditioned | 


return said property to the custody of said 
Officer on the day of trial to abide the judg- 
ment of the court. 


“The court upon conviction of the person | 


go arrested shall order the liquor destroyed, 
and unless good cause to the contrary is 
shown by the owner, shal! order a sale by 
public auction of the property seized, and the 
officer making the sale, after deducting the 
expenses of keeping the property, the fee for 
the seizure, and the cost of the sale, shall pay 
all liens, according to their priorities, which 
are established, by intervention or otherwise 
at said hearing or in other proceeding brought 
for said purpose, as being bona fide and as 
having been created without the lienor having 


any notice that the carrying vehicle was be- | 
ing used or was to be used for illegal trans- | 


portation of liquor, and shall pay the balance 
of the proceeds into the Treasury of the 
United States as miscellaneous receipts. 
liens against property sold under the provi- 
sions of this section shall be transferred from 
the property of the proceeds of the sale of the 
Property. * * “” 


| U. S. Code, Title "ae 1602. 


different dates during July and) 


border, each vehicle having | 


seized at San Ysidro, | 
Calexico, Calif. Each | 





the United States, and knowingly | 


The four | 
defendants entered pleas of guilty to the first | 


| Act for wrongful transportation (ignoring the 


| against the person arrested “unde - 
| visions of this title.” ~ 


that act they} 


part of a century. | 


| more nearly identical with that of transporta- 
States in violation of | 


| portation 


by the Government for the repression of the | 
crime of smuggling. The provisions of the 
Revised Statutes, sections 3061 and 3062, which 
carried forward the provisions of earlier acts 
(Acts of July 18, 1866, c. 201; 14 Stat. 178, sec. 
3), have in turn been carried into the United 
States Code. U.S. Code, Title 19, secs. 482, 483. 

By implication, if not in express terms, they 
were recognized as law in the Tariff Act of 
1922, which declares it to be the duty of any 
customs agent who has made seizure of a 
vehicle for violation of the customs law to 
turn the vessel over to the collector of the 
district (Tariff Act of 1922, c. 356, sec. 985; 
U. S. Code, Title 19, sec. 509). They are} 
recognized by like provisions in the Tariff 
Act of 1930. Act of 1930, c. 497, sec. 602; 


++ 

Indeed the same implication persists in the 
prohibition law itself. By section 1 of the 
Act of March 3, 1925, c. 438; 43 Stat, 1116; U. S. 
Code, Title 27, sec. 41, “‘any vessel or vehicle 
summarily forfeited to the United States for 
violation of the customs laws, may, in the 
discretion of the Secretary of the Treasury, 
under such regulations as he may prescribe, 
be taken and used for the enforcement of the 
provisions of this title [i. e., the title, Intoxi- 
cating Liquors] in lieu of the sale thereof as 
provided by law’ (cf. 27 U. S. Code, sec. 42). 

Certain it is therefore that vehicles carry- 
ing smuggled merchandise other than intoxi- 
cating liquors may still be seized and for- 
feited under the provisions of the tariff acts 
and those of the Revised Statutes ancillary 
thereto. The forfeiture may be enforced even 
against innocent owners, though the Secretary 
of the Treasury may remit it, upon such terms 
as he deems reasonable, if satisfied that there 
was neither wilful negligence nor intent to 
violate the law. R. S. section 3578; Tariff Acts 
of 1922 and 1930, sections 613, 618. 

The penaity is at times a hard one, but it is 
imposed by the statute in terms too clear to 
be misread. Beyond all room for question, the 
owner of a vehicle bearing smuggled merchan- 
dise runs the risk of forfeiture, subject to 
remission by the grace of an administrative 
officer, where the merchandise is medicine or 
wheat or drygoods or machinery, subjects of 
legitimate trade upon payment of the lawful 
duties. 

The argument for the interveners is that the 
ignteggpne. Congress was to make the risk a 





lighte e where the trade is -wholly illegi- 
timate, 1. e., where the merchandise smuggled 
consists of intoxicating liquors. 

+++ 


They tell us that perhaps a forfeiture under 
the Tariff Acts will be permitted when what is 
laden in the vehicle is partly intoxicating 
liquor and partly something else (cf. Com- 
mercial Credit Co. v. United States, 53 F. (2d) 
977, 978, 979). They insist, however, that the 
remedy under those acts must be held to be 
excluded when liquor and liquor only is the 
subject matter of the carriage. 

Section 26 of the National Prohibition Act 
(41 Stat. 305, 315; U. S. C., Title 27, sec. 40), 
which is quoted in the margin (Note No. 1.), 
is said to lead to that bizarre result. We think 
its purpose is misread when such a meaning 
is ascribed to it. Section 26 of the National 
Prohibition Act is not directed against 
smuggling, though the conduct that it does 
cover may be an incident of smuggling. 

The Eighteenth Amendment distinguishes 
the importation of intoxicating liquors into 
the United States from their transportation 
within, or their exportation from, the United 
States, just as it distinguishes each of these 
activities from manufacture and from sale. 
The National Prohibition Act maintains the 
same distinction. 

Sections 3061 and 3062 of the Revised Stat- 
utes are aimed at importation from without 
the United States, and not at transportation 
within. Section 26 of the National Prohibition 
Act is aimed at transportation within, and not 
at importation from without. 

We do not mean that the Government may 
not separate the transaction into its criminal 
components, and prosecute or forfeit, accord- 
ing to its choice, for the one constituent or 
for the other. Cf. Callahan v. United States, 
supra. 

It may elect to seize under the Prohibition 


preliminary or later acts of importation or 
exportation), and in that event the prosecu- 
tion must proceed on the same basis. Cf. Port 
Gardner Co. v. United States, 272 U. S. 564; 
Commercial Credit Co. v. United States, 276 
U. S. 226; 231; Richbourg Motor Co. v. United 
States, 281 U. S. 528. 
+++ 

If the seizure is for transportation only the 
owner of the vehicle will have whatever pro- 
tection comes from section 26, and may re- 
claim what has been taken if he has acted in 
good faith. Restitution in such circumstances 
will be granted as of right. and not by an 
act of grace as it is where the seizure has! 
been for evasion of the customs. 

Neither owner nor offender, however, has 
the privilege of choice between forfeiture upon 
the footing of illegal transportation and for- 
feiture upon the footing of a smuggled im- 
portation. The choice is for the Government. 

We are told that this conclusion is incon- 
sistent with Richbourg Motor Co. v. United 
States, supra, where seizure under another 
section of the Revised Statutes (section 3450) 
was held to be excluded. The section there 
considered had no relation to the customs. 

It had been adopted as an internal revenue 
law many years before the National Prohibi- 
tion Act, at a time when the sale of intoxicat- 
ing liquors for beverage purposes was still a 
lawful business. By its terms there might be 
a forfeiture of a vessel or other means of con- 
veyance which had been used to remove goods 
or commodities with intent to defraud the 
United States of a tax imposed thereon. 

This provision was held to have been super- 
seded in the circumstances there disclosed by 
the forfeiture provisions in the act prohibiting 
the transportation of intoxicating liquors. Na- 
tional Prohibition Act, Sec. 26. We are un- 
willing to extend the ruling to a situation like 
the one at hand. Two grounds of distinction 
mark the limits of extension. 

The first is that in the Richbourg Motor 
Company case, the operator of the automobile 
was arrested at the time of the seizure and 
arraigned before a United States Commissioner 
on a charge of illegal transportation of in- 
toxicating liquors. There was a clear elec- 
tion to go forward under the provisions of the 
Prohibition Act, and not under any other. 
Section 26 is explicit In its requirement that 
the officer seizing the vehicle under the au- 
thority of that section shall at once proceed 


“ +++ 
y parity of reasoning the court held that 
when there has been arrest and seizure under | 
section 26 because of wrongful transportation, 
the forfeiture of what has been seized must 
go forward on the same footing (cf. Commer- 
oy Wein an ¥. United States, 276 U. S. 226, 

; Unite tates v. One Ford 
S. 321, 325). one. ee. 

There is, however, a second ground of dis- 
tinction that is independent of the conduct 
of the officer discovering the offense. It has 
relation to the difference between section 3450 
of the Revised Statutes on the one hand and 
sections 3061 and 3062 on the other in respect | 
ba vg wrong to be redressed. 

e act of removal from one place within 

the United States to another with intent to 
evade the tax upon spirituous liquors is one 


tion within the United 

the prohibition law than is a wrongful im- 

in evasion of the customs. The 

bond of integration is closer and more inti- 

mate (cf. United States v. American Motor 
Boat K-1231, 54 F. (2d) 502, sof). 

Removal from one place within the United 


differentiated from unlawful trans ortation b: 

ce Sets # the intent, and not by any. 
z else. Importation is differentiate ‘ 

by the nature of the act. _— 


To refuse to give heed to these distinctions 


culties as well as doctrinal refinements. If 
forfeiture of a vehicle seized in the course of 
importation must always be under section 26. 
and not under other statutes, then the smug- 


be prosecuted under the Prohibition Act, and 

never for the smuggling, since seizure under 

Seon 26 is be followed, as we have seen 

¥Y prosecution of the arrested perso : 

that title and no other. , a 
+++ 


We can not bring ourselves to beliey 
Congress had in view the creation of — 
great a breach in historic remedies and sanc- 
tions (cf. United States v. American Motor 
Boat K-1231, supra). Derangement of a sys- 
tem thus rooted in tradition is not to be 
inferred from a _ section aimed upon its 
face at transportation within the United 
States and not at importation from without 
(cf. Maul v. United States, 274 U. S. 501, 508). 

Repeals by implication are not favored (Hen- 
| derson’s Tobacco, 11 Wall. 662: United States 
v. Tynen, 11 Wall. 88, 92), and leagt of all 
where inveterate usage forbids the implication. 
Indeed, the breach, if we once allow it, will 
hardly be confined within the ramparts of the 
acts that regulate the duties upon imports, 





All | 


If a forfeiture under the customs laws is 
| forbidden where there has been an unlawful 
importation of intoxicating liquors, we shall 
| have difficulty in upholding a forfeiture where 


Government Is Found Not to Be Required to| 


States to another in order to evade a tax is} 


will lead us into a morass of practical dimi- | 


gler arrested at the same time must always | 





laws or other cognate statutes. Already the 
net of these complexities has entangled the 
decisions (ef. Thé ‘Ruth Mildred,” No. 795, and 
The ‘‘Seabastopol,” No. 811, decided herewith). 

Courts accepting the conclusion that the 
customs forfeitures are ended in respect of 
intoxicating liquors have been unable to ex- 
tricate themselves from the conclusion that 
forfeitures under the navigation acts have 
fallen at the same time. A halt must be 
called before the tangle is so intricate that 
it can no longer be unraveled. 

We hold, then, that Richbourg Motor Com- 
pany v. United States, supra, does not rule 
the case at hand. The question is one as to 
which the decisions of the other Federal 
courts are almost equally divided. On the 
one side are United States v. One Ford Coupe 
Automobile, 43 F. (2d) 212; United States v. 
One Studebaker Automobile, 45 F. (2d) 430; 
The “Ruth Mildred,” 47 F. (2d) 336; Colon 
v. Hanlon, 50 F. (2d) 353; United States v. 
One Buick Coupe, 54 F. (2d) 800. 

On the other are The Pilot, 43 F. (2d) 491; 
United States v. One Reo Coupe Automobile, 
46 F. (2d) 815; The “Daisy T.,”" 48 F. (2d) 370; 
United States v. James Hayes, 52 F. (2d) 977; 
Maniscaleco v. United States, 53 F. (2d) 1737; 
United States v. American Motor Boat K-1231, 
54 F. (2a) 502. The list is not exhaustive. The 
courts of each group have invoked the Willis- 
Campbell Act (Act of Nov. 23, 1921, c. 134; 
42 Stat. 222, 223, Sec. 5), but have drawn op- 
posing inferences from it. 

+++ 


By that act, all laws relating to the manu- 
facture, taxation and traffic in intoxicating 
liquors and all penalties for their violation in 
force when the National Prohibition Act was 
adopted, were continued in force except such 
provisions as are ‘‘directly in conflict with the 
provisions of the National Prohibition Act” 
(see United States v. Stafoff, 260 U. S. 477). 

The advocates of an implied repeal insist 
that there is a direct conflict between a sta- 
tute whereby immunity for innocent lienors 
or owners is given as of right and a statute 
whereby immunity is on the footing of an act 
of grace. To this the retort is made by the 
opponents of repeal that the spheres of the 
two immunities are diverse and that the ap- 
parent conflict is unreal. Transportation 
within the United States is the sphere of 
the one, and importation from without the 
sphere of the other. 

Of the four questions certified, those num- 
bered two and three are adequately answered 
when we answer question number one. 

The answer to question four may depend 
upon circumstances imperfectly disclosed in 
the certificate, and is not shown to be neceés- 
sery. White v. Johnson, 282 U. S. 367. 

The second, third and fourth questions are 
not answered, and the first question is 
answered “no.” 

Mr. Justice Stone took no part in the con 
sideration and decision of this case. 


UNITED STATES 
Vv. 

COMMERCIAL CREDIT COMPANY, INC. 
Supreme Court of the United States. 
No. 734. 

On writ of certiorari to the Circuit Court 

of Appeals for the Fifth Circuit. 

G. A. Younceurst, Assistant Attorney 
General (THomas D. THacuer, Solicitor 
General, ArTHUR W. HENDERSON, PauL 
D. M|LLER and Carrot P. Lyncn with 
him on the brief), for petitioner; Duanr 
R. Ditts (BERTHOLD MUECKE JR., DALLAS 
C. Biccers and Roy W. McDonaLp with 
him on the brief), for respondent. 


Opinion of the Court 
May 2, 1932 


7 ae Justice Carpozo delivered the opinion of 
ourt. 

Three motor cars were seized by a customs 
officer of the United States in Texas near the 
Mexican border on a charge that they were 
employed in the unlawful importation of in- 
toxicating liquors. 

Following the seizure, the Government filed 
a libel of information against the automobiles 
so employed under sections 3061 and 3062 of 
the Revised Statutes (19 U. 8S. Code, sections 
482 and 483) and prayed for a decree of for- 
feiture. 

Thereupon, the Commercial Credit Company, 
Inc., the holder of a chattel mortgage, filed 
an intervening petition alleging that its Men 
had been created in good faith; that it was 
innocent of any participation in the wrongful 
use of the cars; and that by force of section 
26 of the National Prohibition Act it should 
have an award of the possession. 

The District Court dismissed the interven- 
ing claim and adjudged a forfeiture, holding 
that sections 3061 and 3062 of the Revised 
Statutes were unrepealed by section 26 of the 
National Prohibition Act and permitted the 
forfeiture of articles illegally employed in 
the iapertation of intoxicating liquors (46 F. 
(2d) 171. 

The Circuit Court of Aupeois reversed the 
decree and dismissed the libels, holding that 
section 26 of the National Prohibition Act 
had superseded other remedies (53 F. (2d) 
977). A writ of certiorari has brought the 
case here. 

Our judgment handed down herewith in 
No. 574, General Motors Acceptance Corpora- 
tion and others against the United States of 
America, sustains the position of the Gov- 
ernment that vehicles employed in the un- 
lawful importation of intoxicating liquors 
may be seized under the Tariff Act and the 
provisions of the Revised Statutes ancillary 
thereto. 

All that remains is to determine whether 
these vehicles wre so employed. The cars 
subjected to forfeiture in No. 574 were the 
same that had brought the contraband mer- 
chandise from beyond the Mexican border. 
The cars libeled in this proceeding were laden 
with the liquors, for all that the evidence 
shows, on this side of the border line. 

The difference is not one that exacts dif- 
fering relief. The circumstantial evidence jus- 
tifies a finding that the cars, wherever laden, 
were implements or links in a continuous 
process of carriage from Mexico into Texas. 
This was unlawful importation as well as un- 
lawful transportation. 

The two courts below are in agreement as 
to the inferences fairly to be gathered from 
the facts, and their findings are not to be 
disturbed unless clearly erroneous. Washing- 
ton Securities Co. v. United States, 234 U. S. 
76, 78; Texas & N. O. R. R. v. Brotherhood of 
Railway Clerks, 281 U. S. 548, 558. 

The decree of the Circuit Court of Appeals 
should be reversed and that of the District 
Court affirmed. 

Mr. Justice Stone took no part in the con- 
sideration and decision of this case. 


UNITED STATES 
v. 
Two-Mastep Auxitiary ScHOONER “RUTH 
MILpRED,” ETC. 
Supreme Court of the United States. 
No. 795. 

On writ of certiorari to the Circuit Court 
of Appeals for the Second Circuit. 

G. A. Yovuncautst, Assistant Attorney 
General (THomas D. THAcHER, Solicitor 
General, ARTHUR W. HENDERSON and 
Pau. D. Miter with him on the brief), 
for petitioner; Mitton R. Kroopr (Louis 
HALLE with him on the brief), for 
respondent. 


Opinion of the Court 
May 2, 1932 


Mr. Justice Carvozo delivered the opinion of 
the court. 

The schooner “Ruth Mildred” was licensed 
to engage in the cod and mackerel fisheries. 
On March 1, 1928, she was observed by the 
Coast Guard in Long Island Sound headed for 
New York. She was trailed by a patrol boat 
till she docked in the East River. The mas- 


| ter admitted to the customs officers that his 


vessel was carrying intoxicating IMquors, and 
upon the search that followed a stock of 
liquors was discovered. 


A libel of information was thereafter filed| 


against the vessel praying a decree of for- 
feiture for breach of the navigation laws (R. 
S. section 4377; U. S. Code, Title 46, sec. 325) 
in carrying on a business not permitted by 
the license. The master intervened in the 
suit, and pleaded that the remedy under sec- 


}tion 26 of the National Prohibition Act was 


exclusive of any other. 

The District Court, upholding that defense, 
dismissed the libel (47 F. (2d) 336), and the 
Circuit Court of Appeals affirmed. The case 
is here on a writ of certiorari granted on 


| the petition of the Government. 


Our decision in No. 574, General Motors Ac- 
ceptance Corporation and others against the 
United States of America, would require a 
reversal of the judgment if the vessel had 
been seized for untawful importation in vio- 
lation of the Tariff Act. 

Even more plainly that result must follow 
where the basis of the seizure is a breach 
of the navigation acts growing out of a 
departure by the vessel from the conditions 
of her license. (Contrast with the decision 
below the decision of the same court in 


| United States v. American Motor Boat K-1231, 


54 F. (2d) 502.) 

By section 4377 of the Revised Statutes (U. 8S. 
Code, Title 46, sec. 325): “‘Whenever any 
licensed vessel * * * is employed in any 
other trade than for which she is licensed * * * 
such vessel with her tackle, apparel, and fur- 
niture, and the cargo found on board her, shall 
be forfeited.” The “Ruth Mildred” was licensed 
for the fishing trade and not for any other. 
She would have been subject to forfeiture if 
her cargo had been wheat or silk or sugar. 

In a suit under this statute, her guilt was 
not affected, was neither enlarged nor dimin- 
ished, by the fact that the cargo happened 
to be one of intoxicating liquors. The Gov- 
ernment made out a case of forfeiture when 
there was proof that the cargo was some- 


| thing other than fish. 


Forfeiture under section 26 of the National 
Prohpbition Act is one of the consequences 
of a” successful criminal prosecution of a per- 


| there has been a violation of the navigation | sonal offender, and is ancillary thereto, For- 











Anti-trust Ruling 
Is Denied Review 


Supreme Court Not to Consider 
Decision Involving Alleged 
Restraint of Trade 


The Supreme Court of the United 
States entered an order May 2 refusing to 


review a case in which three-fold damages | 


were assessed under the Sherman Anti- 
trust Act, despite the complaint of the 
petitioning company that it was adjudged 
guilty of violating the statute in the face 
of a special finding, among others, of the 
jury that its acquisition of the business 
of a competitor “did not effect an unrea- 
sonable restraint of trade.” 

This action was taken in the case in 
which the Albert Pick-Barth Company, 
Inc,. was assessed damages in favor of the 
Mitchell Woodbury Corporation, a com- 
petitor, on the charge of conspiring with 
the latter’s employes to deprive it of busi- 
ness in the sale kitchen equipment. 

The jury found, it is explained in the 
briefs, that the defendants conspired to 
deprive the plaintiff of its business and 
that they were actuated by the purpose of 
eliminating or restricting competition of 
the plaintiff in interstate trade. It also 


| found, however, that no unreasonable re- 


straint of interstate trade was shown by 
the evidence. 

The Supreme Court’s refusal to hear 
the case leaves in force the decision of 
the Circuit Court of Appeals for the First 
Circuit. That court ruled that “it is un- 
necessary to show ah unreasonable re- 
straint of trade as an’ accomplished fact, 
if a conspiracy is proved, the intent and 
purpose of which, if carried out, would 
eliminate the largest competitor of one 
of the conspirators in the particular sec- 
tion of the country.” If a conspiracy is 
proved, the purpose and intent of which 
is by unfair means to eliminate a compet- 
itor in interstate trade, such a sonspiracy, 
the lower court held, is a violation of the 
Sherman Anti-trust Act. 


Northern Pacific Seeks 


Lower State Assessment | 


Helena, Mont.,; May 3. 

The Montana Board of Equalization has 
announced that E. A. McCrary, of St. 
Paul, Minn., Tax Commissioner for the 
Northern Pacific Railway Co., has filed a 
petition with the Board, asking for a 
“substantial reduction” in the assessed 
valuation of the property of the railway 
company within the State. 

According to the petition, the operating 
gross income of the system in Montana 
fell from $25,305,268 in 1927 to $16,546,150 
in 1931. Montana placed a taxable valua- 
tion upon the property of the company, in 
1931, of $78,414,973. 

The Chicago, Milwaukee, St Paul and 
Pacific, the Board announced, has asked 
for a similar reduction. A hearing on 
the question has been tentatively set for 
May 6. 


Tax Commission Chairman 
Appointed in Mississippi 


Jackson, Miss., May 3. 

Governor Conner has appointed Alf H. 

Stone of Dunleith, as chairman of the 

Mississippi tax commission. Mr. Conner 

succeeds Lester C. Franklin, whose term 
just expired. 


Petitions for Rehearings 
Denied by Supreme Court 


Petitions for rehearings were denied 
May 2 by the Supreme Court of the 
United States in the following cases: 


No. 635. Speakman, etc., v. Bryan, etc.; pe- 
tition for writ of certiorari denied on Feb. 23. 

No. 670. Deppe et al. v. General Motors 
Acceptance Corporation; petition for writ of 
certiorari denied on March 14. 

Nos. 799-801. Burnet v. J. Rogers Flannery 
& Co.; Same v. Flannery Bolt Co.; Same v. 
Vanadium Metals Co.; . judgments reversed 
without opinion on April 18. 


feiture under the Revised Statutes, section 
4377, for breach of the navigation laws, is 
strictly in rem, and is not dependent upon 
@ preliminary adjudication of personal guilt. 
United States v. Stowell, 133 U. S. 1, 16, 17. 

In brief, the basis of the charge of guilt di- 
rected against this vessel is not a breach of 
the National Prohibition Act nor any move- 
ment of transportation, lawful or unlawful. 
It is the act of engaging in a business other 
than the fishing trade in contravention of a 
license. 

The decree should be reversed and the cause 
remanded for further proceedings in conform- 
ity with this opinion. 


GeneraL Import & Export Company, INC., 
v. 
United States. 
Supreme Court of the United States. 
No. 811. 

On writ of certiorari to the Circuit Court 
of Appeals for the Second Circuit. 

Mitton R. Kroopr (Louis Hate with him 
on the brief), for petitioner; G. A. 
Youncaquist, Assistant Attorney General 
(THomas D, THACHER, Solicitor General, 
ARTHUR W. HENDERSON and Pav. D. 
MILLER with him on the brief), for re- 
spondent. 


Opinion of the Court 
May 2, 1932 


Mr. Justice Carpozo delivered the opinion of 
the court. 

The steamship “Sebastopol” was seized by 
Coast Guard Officers in the harbor of New 
York while carrying an unmanifested cargo 
of intoxicating liquors. The master of the 
vessel did’not produce a manifest for the cargo 
when a manifest of information was filed by 
the boarding officer. 

Thereafter a libel of information was filed 
by the Government under sections 584 and 594 
of the Tariff Act of 1922 (Act of Sept. 21, 1922, 
c. 356; 42 Stat. 856, 980, 982; 19 U. S. C., 
secs. 486, 498) for the enforcement of two 
liens, one of $500 for failing to produce a 
manifest and another for an amount equal 
to the value of the cargo for having on board 
merchandise not described in the manifest. 

The District Court dismissed the libel on 
the ground that section 26 of the National 
Prohibition Act had established a system of 
forfeiture exclusive of any other. 

The Circuit Court of Appeals advanced the 
view that the suit was not strictly one for 
the forfeiture of the vessel, but one for the en- 
forcement of money penalties charged upon 
the vessel by reason of the misconduct of 
the master. On this ground it distinguished 
its own decision in the case of the “Ruth 
Mildred,” announced at the same time, and 
gave judgment for the Government. 

For that reason as well as for the broader 
reasons stated in No. 574, General Motors Ac- 
ceptance Corporation and @thers against the 
United States, and No. 795, the United States 
against the “Ruth Mildred,” decided herewith, 
the decree will be affirmed. 


The daily journals of the 
Court of Customs and Patent 
Appeals and the Court of 
Claims will be found on page 6. 
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Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


CUSTOMS DUTIES—Forfeitures—Vessels—Enforcement of penalties—Failure to 
produce manifest~Transportation of merchandise not described in manifest—Ef- 
fect of transportation of intoxicating liquor—Necessity of proceeding under Pro- 
hibition Act— 

A steamship seized by Coast Guard officers in the New York harbor while car- 
rying an unmanifested cargo of intoxicating liquor, whose master did not produce 
a manifest on demand therefor by the boarding officer, was subject to forfeiture 
under the customs laws for the enforcement of liens securing payment of penalties 
for failure to produce a manifest and for having on board merchandise not de- 
scribed in the manifest; the fact that the cargo consisted of liquor did not require 
the Government to proceed under the forfeiture provisions of section 26 of the 
Prohibition Act—General Import & Export Co., Inc., v. United States. (Sup. Ct. 
U. 8) —7 U. 8. Daily, 426, May 4, 1932. 


CUSTOMS DUTIES—Forfeittires—Automobiles used in smuggling liquor—Effect 
of National ‘Prohibition Act—Automobiles constituting link in continuous process 
of transportation from Mexico into United States— 

Automobiles used in transporting smuggled liquor were subject to forfeiture under 
provisions of the ctistoms laws; the Government was not required to proceed under 
section 26 of the National Prohibition Act by, reason of the fact that the trans- 
portation of the liquor in the United States was a violation thereof; nor was it 
material whether the particular cars were used in transporting the liquor across 
the border where the circumstantial evidence justified a finding that the cars, 
wherever laden, were implements or links in 4 continuous process of carriage from 
México into the United States—United States v. Commercial Credit Co., Inc. 
(Sup. Ct. U. 8.)—7 U. 8. Daily, 426, May 4, 1932. 


CUSTOMS DUTIES—Forfeitures—Automobiles used in smuggling liquor—Effect 
of National Prohibition Act— 

Where automobiles used to smuggle liquor across the Mexican border were seized 
by the customs officers after the liquor had been transported some distance into 
the United States, on the arrest of the drivers for violation of the Tariff Act of 
1930, and where the drivers pleaded guilty of importing the liquor without payment 
of the customs duties, the automobiles were subject to forfeiture under provisions 
of the customs laws; the fact that the drivers, in so far as they transported the 
liquor in the United States, were guilty of violating the National Prohibition Act 
and could have been prosecuted therefor and the fact that the Government in 
the event of conviction in such a prosecution could have instituted forfeiture pro- 
ceedings under section 26 of such act did not preclude the Government from pro- 
ceeding under the customs laws; such section 26 of the National Prohivition Act did 
not repeal by implication and render inoperative in liquor importation and transpor- 
tation cases the forfeiture provisions of the customs laws in so far as offending 
vehicles are concerned; where an automobile has been used in smuggling liquor into 
the United States the Government may elect between a forfeiture proceeding based 
on the use of the automobile in smuggling and a proceeding based on its use in 
the unlawful transportation of the liquor in the United States—General Motors 


Acceptance Corp. @ al. v. United States. (Sup. Ct. U. 8.)—7 U. S. Daily, 426, 
May 4, 1932. 


SHIPPING—Forfeitures—Vessel engaged in business other than that for which 
licensed—Transportation of intoxicating liquor—Effect of National Prohibition Act— 

A vessel which was licenséd to engage in cod and mackerel fisheries and was 
seized by the Coast Guard because used for the purpose of transporting intoxi- 
cating liquors, was subject to forfeiture for being employed in a trade other than 
that for which she was licensed, under section 325 of Title 46 of the United States 
Code; the forfeiture provisions of section 26 of the National Prohibition Act were 
not applicable, in that the basis of the forfeiture proceeding was a violation of the 
navigation laws and not a violation of the Prohibition Act.—United States v. Two- 
Masted Auxiliary Schooner “Ruth Mildred,” etc. (Sup. Ct. U. S.).—7 U. S. Daily, 
426, May 4, 1932. 


| Decisions of the Board of Tax Appeals 


Promulgated April 30 
(Made Public May 3) 


Paul Haberland. Docket No. 29289. o2 tad ~~ oe . 
A ‘ r- stees, eA owed. 
aa he oo wed Seoperty 2. Where one-third of the corpus of 
Custodian seized and sold petitioner’s the trust estate was, by the terms of 
stock in a domestic coropration en- decedent’s will, given to charitable 
gaged in the manufacture of textiles. institutions after the widow's death 
The stock was sold for a sum in ex- but during her lifetime the income 
cess of cost to petitioner or its March was payable to her, held, that the re- 
1, 1913, value and the proceeds were spondent did not err in failing to al- 
turned over to petitioner in October, low as a deduction on that account 
1921. In November, 1921, petitioner any portion of the income so paid 
organized a corporation to engage in to the widow during the taxable 
making sizing materials for sale to years. 
textile mills, and from time to time 
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Bills introduced: 
H 


}durchasing power of the dollar. 


|S. Apr. 25. 


| nate 


| Bills introduced: 


| concurrert nolice 





|S. relating 


Status of Bills 
And Resolutions 
Before Congress 


New Measures Introduced in 
Both Senate and the House 


Of Representatives Are 
Listed by Subjects 


Agriculture 


. J. Res. 377. Simmons. Making funds 
available for grasshopper control; Agric. 


Banking 
Bills introduced: 

H. J. Res. 376. Kelly of Pa. To authorize 
Reconstruction Finance Corporation to extend 
loans to counties, cities, and subdivisions for 
unemployment relief; Banking and Curfenfcy. 

8. 4550. Sheppard. To amend Fedl. Reserve 
Act by making notes of finance and credit 
cos. subject to discount; Banking and Cur- 
rency. 

Commerce and Trade 
Bills introduced: 


H. R. 11751. Glover. To regulate interstate 


| commerce; Interstate and Foreign Commerce. 


Finance 


| Changes in status: 


H. R. 11499. For restoring and maintaining 

Passed H. 

May 2. 

Bills introduced: 
8. J. Res. 152. 


Hayden. To authorize pay- 


| ment of foreign debts in silver, under certain 


limitations; Banking and Currenéy. 
Fish 
Chances in status: 

H. R. 8084. For protection of northern Pa- 
cific halibut fishery. Passed H. Mar. 7. Passed 
Avproved May 2. 

Foreign Relations 


| Changes in status: 


8. 3786. To invite foreign govts. to partici- 
in Internet!. Congress of Architects. 
Revtd. to S. May 2. 


H. J. Res. 378. Linthicum. Auwuthorizing 


| apprn. as contribution of U. 8. to expenses of 


Permanent Court of Internatl. Justice for cal. 
yr. 1932; Foreign Affairs. 
Highways 


|Chanees in status: 


H. R. 8914. To accept grant by Mont. of 
inrisdiction over rights of 
way of Blackfeet Hiehwav. Passed Mar. 
23. Passed 8S. Apr. 25. Apptoved May 2. 
Bills introdtced: 

S$. 4552. Connelly. To amend Fedl. Highway 
Act. »nproved May 21, 1928; Post Offices and 
Post Roads. 

Immigration 
Changes in status: 
H. R. 9598. Expenditures for enforcement of 


| contract-labor provisions of immigration law. 


Passed H. Mar. 21. 
proved Mav 2. 
Bills introduced: 
H. R. 11733. Cable. To exclude and expe- 
dite deportation of alien communists; Immi- 
gretion and Naturalization. 
S. 4548. Covelend. To amend Immigration 


Passed 8. Apr. 25. Ap- 


| Act of 1924; Immigration. 


Indians 
Changes in status: 
H. R. 9254. To authorize exchange of part 
of Ravid Citv Indian School land for part of 


| Pennington County poor farm, 8. Dak. Passed 


H. Apr. 4. Reptd. to S. May 2. 
Bills introduced: 

H. R. 11734. Johnson of Okla. For payment 
of drainage assessments upon certain restricted 
Indian lands in Stephens, Okla.; Indian Af- 


fairs. 

H. R. 11735. Colton. To permanently set 
sside certein lands in Utah as addition to 
Navajo Indian Reservation: Indian Affairs. 

Judiciary 
Changes in status: 

S. 931. To amend U. 8S. Gode, Title 28. Sec. 
592, relating to traveline expenses of U. 8. 
attys. and asst. attvs. Reptd. to S. Mav 3. 

S. 933. To amend Revised Statutes of U. 
to indictment by grand jury. 
Reptd. to 8S. May 3. 

8. 940. To provide against misuse of of- 
ficial badges, identification cards, and other 


[Continued on Page 5, Column 2.] 





over a period of years made advances 
to the new corporation out of the 
funds turned over to him by the Cus- 
todian. Stock of the new corporation 
was issued to him at various times 
in satisfaction of his advances. The 
new coropration’s plant was com- 
pleted in 1922 and it began operations 
on Nov. 1 of that year. Held that 
within the meaning of section 214(a) 
(12) of the Revenue Act of 1921 and 
section 18(d) of the Settlement of War 
Claims Act, petitioner is entitled to 
a deduction based on that part of 
the proceeds of the involuntary con- 
version of his stock that was used 
to finance the new corporation during 
the period of organization and for 
three months after it commenced 
operations. 


2. Statute of Limitations: Peti- 
tioner’s return for 1918 was filed May 
4, 1922, and the deficiency notice was 
mailed April 28, 1927. Held that as- 
sessment and _ collection are not 
barred. 


3. Evidence; March 1, 1913, value: 
In the absence of any evidence to the 
contrary, the March 1, 1913, value of 
the textile mill stock as found by the 
respondent is accepted as correct. 


Ed. Peterson. Docket Nos. 36066 and 
42020; Ida Belle Peterson. Docket Nos. 
36093 and 42027; J. A. McCarty. Docket 
Nos. 36092 and 42021; Adah McCarty. 
Docket Nos. 36067 and 42029. 


At the date of discovery of an oil 
well a partnership owned an undi- 
vided interest in a lease on the prop- 
erty, which interest had been acquired 
at a norinal cost. After discovery 
the partnership purchased the out- 
standing interest for a _ substantial 
sum. Held that under the Revenue 
Acts of 1921 and 1924 depletion may 
be computed on the discovery basis 
as to the interest owned by the part- 
nership at the time of discovery and 
on cost as to the interest thereafter 
purchased. Held, further, that under 
the Revenue Act of 1926 depletion 
should be computed on the percentage 
of income basis, without reference to 
discovery value. 


United Gas Improvement Company. 
Docket Nos. 42449, 43662. 


Held, the so-called “bonus” exacted 
from coroprations by the State of 
Pennsylvania for the privilege of in- 
creasing authorized capital stock is 
not a tax, and does not constitute an 
allowable deduction in computing 
taxable net income under the pro- 
visions of section 234(a) (3) of the 
Revenue Act of 1926. 


Fidelity-Philadelphia Trust Company, 
Trustee Under the Will of William L. 
a Deceased. Docket Nos. 48492, 
51669. 


1. Where the widow elected to take 
under decedent’s will in lieu of dower, 
held that income of the trust estate 
paid over to the widow during the 
taxable years in accordance with the 
terms of the will is not deductible as 
a distribution of income to a ben- 
eficiary, within the provisions of sec- 
tion 219(b) (2) of the Revenue Act 
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STA 


other nations. 


of the stamp clubs. 


It is easy to keep up with the stamp news. 
Saturday in The Sun there is a feature called The 
Stamp Collector, which illustrates and describes the 
new stamps, points out their national and international 
significance, reports the stamp exhibits and the doings 


MPS 


are fascinating 


There is something very fascinating about stamps. On 
them the nations record their political and historical 
events, mark their prominent rulers and statesmen, 
voice their aspirations and send news and warnings to 


Every 


If you are interested in stamps, you'll like The Stamp 
Collector. For $1.50 you may have the Saturday issues 
of The Sun containing this feature sent to you every 
week for an entire year ... and in addition to the 
stamp news in the Saturday Sun you will have much 
valuable information through such special pages and 
features as Gardens, Music, Antiques, Art, Books, the 
Theater and Boating. You will have also the popular 
feature, It Happened This Week, which gives in five 
brief columns a summary of the world’s events. 


= =USE THIS COUPONS 


THE SUN, 280 Broadway, New York 


Gentlemen: I am inclesing check for $1.50 for one year’s subscription te 
the Saturday Editions of The Sun, containing The Stamp Collector column. 
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Finance Methods — 
In Northern States 
Utility Described 


| 





Sales and Reacquisitions of 
Capital Stock Outlined by | 
Examiner Before Hearing | 
Of Trade Commission 





Resuming its general inquiry into public | 
utility affairs, the Federal Trade Com-| 
mission on May 3 heard further testimony 
relative to the financial operations of the | 
Northern States Power Company, a sub- 
sidiary of the Standard Gas & Electric | 
Company, a member of the Byllesby group 
of holding companies. 

In summarizing his prévious testimony 
concerning sales and reacquisitions of cap- | 
ital stocks, Randolph K. Ogle, examiner, 
testified that at the close of 1929 North- 
ern States Power Company, of Delaware, 
had outstanding in the hands of th? pub- 
lic capital stocks having an aggregate par 
value of $110,520,000. 

These stocks were divided among two | 
classes of preferred and two classes of! 
common, the preferred stocks amounting | 
to $69,074,000 and the common $41,446,763. | 
All capital stocks that are held outside 
of the organizations of Northern States 
Power Company, of Delaware, and North- | 
ern States Power Company, of Minnesota, | 
he testified, are capital stocks of the Del- 
aware company. He added that all cap- 
ital stocks issued by the Minnesota com- | 
pany and outstanding at the close of 1929 
were held by the Delaware company. | 


Capital Stocks Compared | 

The Delaware company’s capital stocks, 
he declared, matched the Minnesota com- | 
pany’s stocks, class by class and share | 
by share, except that the Class B common 
stock of the Minnesota company had a 
par value of $10 per share while that of | 
the Delaware company was without par | 
value. 

The original preferred stock issued by, 
either company, according to the exam-| 
iner, bore cumulative dividends at the 
rate of 7 per cent per annum, payable 
quarterly. The preferred had preference 
over common stock to the extent of such | 
dividends and did not participate further | 
in the net income of the company. It} 
also has preference over the common stock | 
in the event of dissolution or liquidation | 
to the extent of $100 per share, and it 
does not participate further in the dis-| 
tribution of the assets of the company. | 
All shares of preferred, he continued, me 
full voting rights, so that on March 31, 
1929, there were more than 70,000 stock- | 
holders of the Delaware company who had 
the right to vote for directors. | 

The examiner testified that when the} 
market price of the 7 per cent preferred 
stock rose to par and passed it, the com- | 
pany decided to create a 6 per cent pre- 
ferred stock, which was done in 1926. This 
6 per cent stock, he said, was equal in all 
respects to the 7 per cent stock, share for 
share, except to the rate of dividend and 
call prices. 

Classifications of Stock 

Mr. Ogle asserted that when the com- 
pany’s class B common stock was created, 
the common stock that was outstanding | 
at the time was reclassified and designated 
as class A common stock. The class A 
shares, he explained, have a par value of 
$100 each. The class B shares of the 
Minnesota company have a par value of 
$100 each, while those of the Delaware 
company are without par value but have 
a stated value of $10 per share. 

The class A share have no priority over 








class B with reference to dividends but | 


the dividend per share on the class A| 
is 10 times the dividend per share on the 
class B, he stated. In the event of liquida- 
tion, the class A stock is to have pref- 
erence over class B to the extent of $100 
per share; and after $10 per share shall 
have been paid to the class B stockholders 
the class A shares are to participate 
ratably with the class B shares in the dis- 
tribution of any remaining assets in the 
proportion of $1 per share for class A 
shares to 10 cents per share for class B 
shares. 

In one important respect, however, it 
was set forth, the class B shares have 
superiority over class A. Each $10 share of | 
class B stock has as much voting power 
as each $100 share of class A stock, the} 
examiner explained. 


Stock Transactions Cited 
Summarizing the sales and repurchases 


of preferred stock, the examiner presented | tions the company has 


data showing that from 1910 to 1927 in-| 
clusive there were soid $92,718,800 aggre- 
gate par value of preferred stocks, of which 
$86,088,700 par value was sold for cash or 
its equivalent. The proceeds realized from 
sales totaled $77,240,090 or 89.7 per cent 
of the par value of the stock, he’ said. 

The examiner set forth, however, that 
not all of that stock would remain out- 
standing, as preferred stock was repur- 
chased to the extent of $25,679,300 aggre- 
gate par value at a total cost of $24,233,- 
390. Instead of realizing more than $77,- 
240,090 for corporate purposes, the amount 
available, therefore, was only $53,006,700, 
he said. 

Testifying relative to methods of selling 
preferred stock, Mr. Ogle explained that 
prior to 1916 all preferred stocks were 
sold to the general public (counting H. | 
M. Byliesby and Company as part of the 
general public). During 1916, however, the | 
company initiated the practice of selling | 
preferred stocks in so-called “customer- | 
ownership” campaigns. The company, | 
however, did not begin the practice of 
recording its sales gross and repurchases 
separately until 1917. 

Nominally, at least, according to the 
examiner, the sales were handled by H. M. 
Byllesby and Company as financial agent, 
and the proceeds were reported to North- 
ern States Power Company of Minnesota 
through “advices” from the Byllesby Com- | 
pany. Prior to the close of 1917, the par | 
values of only the sales were reported, 
and whether or not there was stock that 
was repurchased from the buyers is not 
known. Subsequent to December, 1917, 
however, the par value of the stock sold 
and the discount were reported on “credit 
advices” and the par value of stock re- 
purchased and the discount on the same! 
were reported on “debit advices,” the ex- 
aminer explained. 


Illinois Holds Water Bonds 


Valid Insurance Securities 


Springfield, Ill., May 3. 

Water revenue bonds issued by an Illi- 
nois municipality which ar~ payable solely 
from revenue derived from the operation 
of a water works system are valid invest- 
ments for insurance companies in Illinois 
and may be considered as.admitted assets 
of the companies, Attorney General Oscar 
E. Carlstrom recently advised the State 
Superintendent of Insurance, Harry W. 
Hanson. 

Although the bonds provide that they 
are not debts of the municipality within | 
the meaning of the consttitutional provi- 
sions or limitations, the city can be com- 
pelled to raise funds by way of water rev- 
enues sufficient to liquidate them, Mr. | 
Carlstrom said. He held such bonds are 
issued or created by a municipality and 
are therefore eligible for the investment 
of funds of insurance companies of the 
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Financial Aid to Periodical 


By Utility Group Described | 





Payment of Losses in Publication of Magazine 


Shown at Federal Inquiry 





F 


Trade Commission by Henry C. Spurr, ed 


treasurer of Public Utilities Reports, Inc., which publishes the Fortnightly. 
Witnesses were examined by Robert E. Healy, Commission chief counsel. 


INANCIAL support given by public utility interests to the periodical Public 
Utilities Fortnightly was described April 15 in testimony before the Federal 


itor, and A. S. Hills, general manager and 
The 
(Excerpts 


from the testimony of Mr. Spurr were published in the issues of May 2 and May 3.) 
The concluding excerpts from the transcript of Mr. Spurr’s testimony and excerpts 


from the testimony of Mr. Hills follow: 


cin ca la 


Q. Does it have a subtitle: 
the largest, the costliest, and the most un- 
economie of Uncle Sam’s ventures into busi- 
ness enterprise?” A. It does. 


Q. Was this the sixth of a series of articles 
on the same subject of Mr. Greenwood, on 
the same subject? A. It was. 


~ Was Mr. Greenwood paid by the corpora- 
tion for writing the articles? 


A. I think he was; that is a matter in 


|Mr. Banning’s hands; he has an appropria-/the revenue of th 


tion for the purpose of securing articles; 
whether he paid for that or not, I do not 
know. I assume that he did. 


Q. In the ‘“‘Mail Bag” or in the second of the 


the first article: 
overlooked 
A. Yes. 


Q. Is that ‘written by H. J. Condon of the 
Public Service Company of Chicago? A. 
assume it must have been. 


“Cost items that are often 


Q. What is the second letter in the “Mail | 


Bag” section? 

A. “The use of naval vessels as emergency 
power plants.” 

Q@. That was signed by 
Greenwood. 

Q. Is that the same Ernest Greenwood that 
we have heard about earlier in our investi- 


whom? A. Ernst 


gation as the author of “Aladdin?” A. That | 


I can not say. 

Q. The next letter is entitled what? 

A. “The adequacy of State regulation of 
holding companies.” 


+++ 


Q.I should say about half of this issue 
is devoted to reports of decisions of State 
Commissions or courts. A. That is true. 

Q. Well, there are too many of these mag- 
azines, too many issues to go through the 
contents of all of them, but 
one of Nov. 12, 1931, is a fair sample of the 
way the space is divided? 

A. I would think so, that is to say, there 
seems to be an unusual amount cf matter 
dealing with the question of Government 
ownership in this issue which I think is not 
true of other issues, although that question 
has been discussed pro and con, to a consider- 
able extent in many of the issues. 


Q. Is it true, as stated by Mr. Wooden in| 


his examination yesterday, that in more re- 
cent times the other side of the question has 
also been presented? A. Yes. 

Q. In the magazine from time to time? 
Yes. 


A. 


advocates of municipal or public ownership 
to the columns of the Fortnightly? 

A. It is not only our intention, 
effort to get them to contribute. 

Q. All right; that has not always been 50, 
has it, since the Fortnightly was printed? 

A. Yes, I think that would be so, in the 
early issues: it has been true ever since the 
Public Utilities Fortnightly has been pub- 
lished, and I think it would be fair to say it 
was true even in Public Utilities Reports 
Fortnightly, although we did not get the ar- 
ticles at that time; 
and did not have any appropriation for arti- 
jcles, and we were getting articles from any 
source that we could; we got those that it 
was possible to get, and I think that we, in 
those early issues, we have no articles by 
anyone on the subject of Government own- 
ership, pro or con, although there were many 
references to it in articles that we did pub- 
lish, unfavorable to Government ownership. 

Q. Do you know of any instance where any- 
body has been paid by the magazine or its 
}owners for writing any articles in favor of 
Government ownership? 

A. Well, I do not know positively, but I 
think there must have been, although I can- 
;mnot answer that; Mr. Banning can answer 
| that. 
| +++ 


Excerpts from the testimony of A. S. 
Hills follow: 


| @. I wish to inquire of you, Mr. Hills, 
whether issues of the Fortnightly paid for 
by Public Utilities are sent to any libraries 
in this country? 

| A. There are a few instances in which some 
of the companies that are supporting our 
| work have asked us whether or not we have 
made an effort to get the publication into 
| libraries in their territory. 
replied that. we have made our best efforts. 
In a few instances, as a result of those in- 
quiries, we have been required to send the 
Fortnightly to the reading room of libraries, 
l first cantassed, however, to find out whether 
they cared to have the publication in the 
reading room, and I believe in most instnaces 


but our 


t 





|ments of the company paying for it. 
Q. Have you any idea as to what percentage 
of the circulation of the Fortnightly is not 
paid for by those who receive it? 
A. It is a very small percentage. 
ures on that. 
—<S there instances where the subscriber 


I haven't 


| rece 
tributes them as he pleases? 

A. Yes. There are several instances of that 
kind. We find that in some of the organiza- 
preferred to receive 
the shipment of the number of copies they 


need directly to the main office and make | 


their own distribution. In other instances 

we are furnished with a mailing list and send 

the copies direct from the printing office. 
Q. Do you know where distribution is made 





Bills and Resolutions 
Pending Before Congress 
[Continued from Page 4.1 


insignia designed for the use of public of-| 


ficers. Reptd. to S. May 3 
Bills introduced: 

H. R. 11752. Crisp Granting pardon to 
Lieut. Thomas 8. Massie, Mrs. Granvilie 
Fortescue, Albert O. Jones and E. J. Lord; 
; Judiciary. 

H. Res. 209. Delaney. Requesting Pres. to 
pardon certain persons; Judiciary. 


National Defense 
in status: 
9840. Fer nautical school at port of 
New London. Conn’ Reptd. to H. May 2. 

H. R. 11332. To abolish office of Aest. Secy. 
ot Navy for Aeronautics. Reptd. to H. May 2. 
Bills introduced 

H. R. 11753. Loofbourow. For addtl. water 
supply for Utah Natl. Guard training camp 
on Jordan Narrows Military Reservation; 

itary Affairs. 
— a 11754. Johnson of S. Dak. To grant 
compensation. disability allowance, or pension 
to enlisted men retired from Army, Navy, Ma- 
rine Corps. Coast Guard. and transferred 
members of Fleet Naval and Marine Corps 
Reserves: Military Affairs. 

S. 4547. Copeland. To amend Emergency 
Officers’ Retirement Act of May 24, 1928; Mili- 
tary Affairs 


Chgnges 


Parks 
Changes in status: 

H. R. 4752. For establishment of Waterton- 
Glacier Internat]. Peace Park. Passed H. Mar. 
7. Passed S. Apr. 25. Approved May 2. 

Pensions 
Bills introduced: 
H. R. 11750. Glover. For relief of widows of 
Spanish-American War veterans; Pensions. 
Public Buildings and Grounds 
Bills introducea: 
S. 4542. Carey. 


For use by Veterans’ Ad- 


| ministration of old post office bldg. in Casper, | 


Wyo.; Public Buildings and Grounds. 
Public Lands 
Changes in status: 

S. 3570. To amend act confirming in States 
and Territories title to land granted by U. S. 
in aid of common or public schools. Passed 
S. Mar. 14. Passed H. Apr. 18. Approved 


2. 
H. R. 231. To grant certain lands to Colo. 
for benefit of Colo. School of Mines. Passed 


Feb. 15. Passed S. Apr. 15. Approved 
May 2. 
H. R. 5603. To authorize conveyance by 


U. S. to Minn. of certain lands in County of 
Morrison. Passed H. Mar. 21. Passed 8. Apr. 
25. Approved May 2. 
Bills introducea 

S. 4549. Hayden. To authorize conveyance 
to U. S. of certain lands in Ariz. for use in 


maintaining air navigation facilities; Public 
Lands and Surveys. 
Territories 
Changes in status: 
S. 4313. To prevent successive disagreement 


of two juries, impaneled to try criminal case 
in Territory of Hewali, from operating as ac- 
quittal of accused or from permitting dis- 
charge of accused from custody. Passed 8S. 
May 2 
Veterans 

Changes in status: 

. 8578. For allowances for widows and 
chiidren and dependent parents of veterans 
of World War. Passed H. May 2. 


“Boulder Dam, ; of 


in municipal plant accounting?” | 


wonder if this; 


Q. Is it your intention, Mr. Spurr, to allow | 


we were experimenting | 


We have always | 


lit has been placed there with the compli- | 


ives quite a number of copies and dis- 


the copies that 
bloc? 
that. 
| @. Or as to where the companies who pay 
| for them distribute them? A. No, we have no 
information as to that. 

Q. Have you any information as to what 
| percentage of your advertising or financial 
} Support is derived from utilities comuanies, 
| referring now to the Fortnightly itself? 

| A. We have never made a segregation of 
e Fortnightly with respect 
to utility and nonutility companies, but I can 
say that about one-third of the gross rev- 
‘enue of the Fortnightly has come from man- 
ufacturers up until the recent depression. 


are subscribed for en 


| magazine entitled “Out of the Mail Bag” is| Since then that revenue has fallen off very 


| greatly. 
+++ 


|} @. What type of manufacturers? 
|s 
althouhg we have had advertisement 
such concerns as do decorative work 
; on trees, and beautify grounds and so on. 
| @. What about the other two-thirds? 
| A. The other two-thirds I would say, es- 
| timating it very hastily, would come about 
|65 per cent from the utility companies and 
| the balance from others. Of course, this is 
jan estimate made very hastily and based 
upon my general knowledge of the revenue. 
| @. What percentage of your gross revenues 
| is derived from utility compantes? 

A. Do you mean utilities as distinguished 
|from underwriting utilities? 

Q. Well, let us say what percentage of your 
| gross receipts is derived from utilities. repre- 
sented on the list of guarantors or under- 
writers. 


| from 


| A. The revenue from utilities represented | 


on the list of guarantors in 1931 was 45 per 
| cent of the gross, so that the other 55 per cent 
| came from sources in no way identified with 
the underwriting companies. 

Q. Is that 55 per cent made up for the 
most part of utility companies? 

A. I would say not, because the same in- 
cluded the revenue from advertising, the reve- 
| nue from attorneys, engineérs, steam railwoad 


| your advertising is derived from utility com- 
panies? 

A. A comparatively small percentage. I 
would like to explain at this point, if I 
may, that the present advertising does not 
represent our normal advertising, but repre- 
sents a very abnormal condition. Before the 
present economic upheaval, we carried a con- 
| siderable number o 
facturers, and I should say that the propor- 
tion in a 
facturers to one utility. 





I don't know what 


the percentage is here, but you have, I be-| 


lieve, some of the earlier issues and can take 
}it up from those issues. 

Q. Isn't it true that by far the major por- 
| tion of your subscribers are among the utility 
companies? 

A. Deducting the revenue from the adver- 
tising, I think that roughly calculating it it 
would be safe to say that we probably get 
more subscription revenue from utilities than 
anyone else, any other group, naturally. 

Q. Now, as to the reports themsélves, do 
you distribute any copies of the reports to 
people who do not pay for them? 

A. Yes, we do. We distribute a number of 
sets of the reports to the State Commissions 
who are not in financial position to pay for 
them, but this is done as a courtesy, be- 
| cause those Commissions always, regularly, 
send us their decisions, and we also have an 
exchange list with certain publications that 
furnish us with their books, magazines, or 
whatever they may be, in exchange for our 
reports. There are very few instances, and I 
should say the percentage of gratuities is as 
low as one-half of 1 per cent. 


+++ 


Q. Are copies of P. U. R. sent to any other 
places or any other persons and payment 
made for them by utility companies? 

A. There used to be a few cases of that 
kind. I recall that a graduate of a college 
asked us to send the report to his college 
with his compliments and to keep them up 
and to send the bills to him. I recall three 
cases of that kind. 

Q. You were present when I interrogated Mr. 
Spurr this afternoon, were you not. A. Yes. 

Q. You heard the reference to the article 
by Mr. Greenwood in the November, 1931, is- 
sue? A, Yes. 

Q. Do you happen to know whether Mr. 
Greenwood was paid for writing that series 
| of articles? 

A. My impression is that he was, but I pre- 
|fer to have Mr. Bannings’ confirmation of 
that impression. 

Q. Please get it, and you can write me about 
it, if you wish to. A. Yes, I will do so. 

@. How long have you been connected with 
Public Utilities Reports, Inc., Mr. Hills? 

A. Since the organization of the company, 
jin 1920. In fact, I organized the company 
under the laws of New York in 1920, and was 
made general manager, treasurer, and assistant 
secretary at the time. 

"+++ 


Mr. Healy: I don't think of anything else 
that I desire to ask Mr. Hills at this time, 
but I understand he desires to make some 
statement. 
| The Wtiness: 
|mony of 


| 
| 
| 
| 


It was stated in the testi- 
H. C. Spurr that the present un- 
derwriting arrangement was made upon the 
| organization of Public Utilities Reports, Inc. 
| While a new underwriting was created at 
that time, it was merely the continuance of 
the underwriting of the previous five years 
which applied to the publictaion when {ft was 
inet and issued by the Lawyers Pub- 
i 


shing Company. 

The work of our company, the Public Utili- 
| tles Reports, Inc., has merely carried on the 
work that was started by the Lawyers Coop- 
erative Publishing Company, and we took over 
the Lawyers Cooperative Publishing Company's 
editorial force. 

There was one Other statement made by 
Mr. Spurr that might possibly be clarified to 
advantage, and that is that there was a deficit, 
as he remembered it, of $27,000, at the end 
of 1928 when our first magazine effort came 
to the close of the year. 

There was one other statement made by 
Mr. Spurr that might possibly be clarified to 
advantage, and that is that there was a 
deficit, as he remembered it, of $27,000, at 
the end of 1928 when our first magazine effort 
came to the close of the year. 

The impression was that the $27,000 was a 
deficit of the magazine effort. I wish to cor- 
rect that by stating that the deficit was on 
the entire operation of the company and that 
a large portion of that deficit accrued on 
Public Utilities Reports Annotated. Those 
are the two corrections I wished to make. 


‘Oklahoma Insurers Taxed 
| On Investment Earnings 


Oklahoma City, Okla., May 3. 
| The State Tax Commission has de- 
| manded that insurance companies operat- 
jing in this State pay a net income tax 
to the State on earnings from investments 
other than from premiums, according to 
|Melven Cornish, chairman of the Com- 
| mission. 
| He said the insurance companies have 
| been granted an extension of time to pay 
| the tax until May 15. 


|surance companies are exempt from pay- 
ing income taxes on earnings from pre- 


miums, they must pay the tax on income | 


from other sources. 


| In Oklahoma a large portion of the|insurance company liable under the Illi- 
|farm mortgages and many real estate| nois statute which requires taxicab owners 
| mortgages on city property are held by!to carry liability insurance, according to 
|an opinion by Attorney General Oscar E. 
| Insurance companies are exempt from | Carlstrom to the Secretary of State, Wil- 


the law | liam J. Stratton. 
| passed by the 1931 Legislature, since they | 


the statute. 


|except annual entrance fees and agents’ | said, to have benefits inure to them as the 
| result of their own negligence. 


|the insurance companies, it was stated. 
|the straight income tax under 


| pay a gross tax of 2 per cent on net pre- 
miums collected, in lieu of all other taxes 


| license fees. 


A. No, we have no information as to! 


upport is derived from utilities companies, | 
I) ment, 


| groups, libraries, colleges, universities and | 
so on. 
+++ 

Q. Well, payments by utility companies 
were tncluded in the 55 per cent, were they 
| not? 

A. Yes, such utilities as are not identified 
with the underwriting groups. 

Q. But public utilities nome the less? A. 
Yes. 

Q. Can you tell me what percentage of 


advertisements of manu- | 


normal issue would be 10 manu- | 


| Taxicab Driver Excluded 
Mr. Cornish explained the Tax Commis- | | 


|sion has taken the position that while in- | 


Veterans Widows | 
And Orphans Are 
Voted Allowances 


[House Approves Measure | 
Estimated to Cost About| 
| 10 Millions First Year and | 
More Thereafter 





The House by a roll call vote of 316 
ayes to 16 nays on May 2 passed the 
bill (H. R. 6578) providing allowances for 
widows and children of Veterans of the | 
| World War, estimated to cost the Gov- 
ernment approximately $10,000,000 for the 
first year, and an increasing but inde- 


terminate. amount for each year there- 
after. 


The rates and qualifications for en- 
titlement under the bill are as follows: 


(a) Widow without means of support 
other than her daily labor and other actual 
net income not exceeding $250 per year who 
was the veteran's wife and lived with him 
not less than five years just before his 
death. or who married him prior to Jan. 1, 
1925, $20 per month. 

(b) Widow and one child, where widow 
is without means of support other than her 
daily labor and actual net income not ex- 
ceeding $400 per year, $26 per month, to- 
gether with $6 per month for each addi- 
tional child. 


(c) Child, no widow, with $6 per month 
for each additionai child with the proviso 
that no child shall be permitted to draw 
the allowance who has an actual net in- 
come exceeding $400 per year, $20 per month. 

As originally reported to the House the 
|measure contained a_ provision which 
| would have made an allowance for a de-| 
| pendent father or mother, but this pro- | 
| Vision was stricken from the bill before 
| being brought up for considération in the 
| House. 


| The bill now goes to the Senate. 








! 
| 


‘Substitution of Policy | 


_ Is Held Void by Court 





Insured Not Notified of Fire 
Risk Transaction 


Raleigh, N. C., May 3. 
Cancellation of a fire Insurance policy 
| and substitution of another in a second | 
insurance company by a local agent is 
ineffective unless consented to by the in-| 


sured, the North Carolina Supreme Court 
|has just held in the case of Jernigan v. 
National Union Fire Insurance Co. et al. 
The facts set forth in the opinion 
showed that the National Union notified 
| James Best, an agent, to cancel a policy 
issued to the plaintiff. The same day the} 
| agent issued an identical policy in the 
Yorkshire Insurance Co., and notified the | 
National Union its policy had been can- | 
celled. The Yorkshire made no objection 
when it received the agent's daily report. | 
Several days later the insured property | 
| Was destroyed by fire. The insured knew 
| nothing of the transactions resulting 
the substitution of the Yorkshire poli 
for the National Union policy. | 
The trial court held that the agent had | 
| the right to cancel one policy and sub-| 
| stitute another without notifying the in- 
| Sured provided the substitution could be | 
| made without injuring the latter. 
| that the 
the time of the fire. 
| The State Supreme Court reversed the | 
| judgment, holding that the National | 
Union policy had not been properly can- | 
celled and the change had not been rati- | 
fied by the insured. 








It held | 





Compensation Statute 


Applies to Ball Club 


Professional Teams Included 


Under Law of Alabama 


Montgomery, Ala., May 3. | 

A professional baseball club is subject 
to all the provisions of the workmen's 
| compensation law of Alabama, Frank H. 
Spears, chief clerk of the Workmen's Com- 
pensation Division of the State Bureau 
of Insurance, has advised a Mobile in- 
surance concern which addressed a letter 
to the Bureau asking whether baseball | 
clubs are included in this law's purview. 

Replying to the inquiry, Mr. Spears | 
said: “If a professional baseball club, be- 
ing operated for profit or gain, employs | 
regularly 16 or more players and helpers 
and does not reject the law by filing writ- 
| ten notice of rejection with the probate 
judge it is subject to all the provisions | 
of the law. Conversely, if a professional 
baseball club employs less than 16 players | 
and helpers it is not subject to the pro- | 
visions of the compensation law in the) 
absence of a notice of acceptance filed 
with the probate judge.” 

While peculiar circumstances surround- | 
ing individual contracts of employment 
might affect the status of the person in- 
volved in the contract, Mr. Spears’ letter 
adds, “we can reach no other conclusion 
than the relation of employer and em- 
Ploye exists, generally speaking, between 
the club and the players. As you know, 
| the compensation law of Alabama is not 
confined to a hazardous occupation and} 
very few employments are exempt.” | 

FT | 


Hearing Planned in Texas 
On Metering of Oil Lines 


Austin, Tex., May 3. | 

The State Railroad Commission has | 
called a hearing for May 10 on a petition | 
of East Texas oil producers, land owners | 
and royalty owners, supported by the rec- 
ommendation of the major oil companies, 
to detremine whether it will be practicable | 
to require the placing of meters on all! 
pipe lines in the East Texas field. 

The Commisson also has issued an or- | 
| der fixing the production of the Reagan | 
| County field, on University of Texas lands, | 
| at 25,000 barrels a day. | 
| The Commission has adopted its first | 
| Proporation order for the generel Gulf | 
| Coast district limiting each well to its pres- 
j ent production, subject to revisicn to im- 
prove the gas-oil ratio. The order excepted | 
the Sugarland field, which was allowed a| 
maximum of 11,700 barrels, and the Rac- | 
coon field, which was permitted to produce 
6,000 barrels a day. Production for the} 
entire Gulf Coast area is approximately 
110,000 barrels a day. | 








Under Liability Policy 


| Springfield, Ill., May 3. | 
The driver of a taxicab injured while 
operating a cab cannot hold the owner's 





Mr. Carlstrom held that owner and his 
agent are excluded as beneficiaries under 
It would be untenable, he 


Yorkshire policy was in force at | 


| tions, 


| the Cottonseed Industry, 


| Vt.—State 








Power Output of Utility Plants 








Insurers Urged 
To Abolish Waste 
In Operating Cost 


New York Insurance Super- 
intendent Seeks Data on 








Field Conditions; Opposes 
Commissions Not Earned 


New York, N. Y., May 3. 
Declaring that waste must be elimi- 


Average daily production is obtained 





by dividing the total tor the month by. 
the number « 


nated in the expenses of insurance com- 
panies, the State Superintendent of In- 


of da 


f days in the month 





| Surance, George S. Van Schaick, in an 
address before the Suburban Field Club 





MILLIONS OF KILOWATT-HOURS 


at Brooklyn May 2, asked members of 


the organization to furnish him with “a 
picture of actual field conditions.” 


While Mr. Van Schaick advocates full 
compensation for agents “who do the 
drudgery,” he said “it is fundamental that 
any commission on insurance large encugh 
to be split with those who do notihng to 
earn it is too large.” An authorized sum- 
mary of the Superintendent’s address fol- 





lows in full text: 
Urges Elimination of Waste 


The insistence for economy is wide- 
spread. It is a natural and proper re- 





action to hard times. Much of the de- 
mand is wise and proper. Some of it is 
foolish and shortsighted. 

The management of insurance com- 
panies lies with the companies themselves. 
The financial condition of companies is 









The average daily production of elec- 
tricity for public use in March was 236,- 
200,000 kilowatt-hours, about 2 per cent 
less than the daily production in Feb- 
ruary. The average daily’ production of 
electricity in the first quarter of 1932 was 
6 per cent less than that for the same 


period in 1931, which in turn was also 6| 


per cent less than in 1930. 

The daily production of electricity by 
the use of water power in March was 
about 2 per cent less than in February, 
even though precipitation and therefore 
water supply for power plants was above 
normal. 


Total monthly production of electricity in 
kilowatt-hours by public-utility power plants 





in 1931 and 1932. Percentage change from 
previous year, A; percentage produced by | 
water power, B: 
1931 A B 
JANUATY 2... cece ceeeseeee 7,956,000.000 —8 30) 
EEN 566. 0 SRIT Ss V0.8 7,170,090,000 —6 30 
BEMPER cv ccccvcssceccccacs 7,888,000,.000 —4 4 
BOT cccccsccceccscesecs 7,655,000,000 —5 41 
BY cvccccccscevecccccece 7.645,000,000 —5 41 
UND web 50s eevee dicatasne 7,529,000,000 —3 328) 
FAY cvcccdcctatccvesceoss 7,772,000,000 —2 35 
AUBUSt .nsccccccccccceses 7,630,000,000 —3 32 
MOMtOMAWOE ce cccscccscece 7,540,000,000 -—3 29 
COTO DEE oc cccctccscsccens 7,765,000,000 —5 27 
WHOVEMIDGE 2... cccccccccecs 7,406,000,000 —4 28) 
December ...cscscsseeees 7,773,000,000 —4 35 
91,729,000,.000 —4 33 
1932 
January .. .. 7,543,000,000 —5 41 
| February . - 6,997,000,000 —6* 42 | 
BEATER «os oceccceccocssescs 7,321,000,000 —7 43 





*Based on average daily production. 


The quantities given in the tables are 
based on the operation of all power plants 
producing 10,000 kilowatt-hours or more 
pe: month, engaged in generating eleciric- 
ity for public use, including central sta- 
both commercial and municipal, 
electric railway plants, plants operated by 
steam railroads generating electricity for 
traction, Bureau of Reclamation plants, 
public works plants, and that part of the 


cutput of manufacturing plants which is | 


sold for public use. 
The output of central stations, electric 


railway and public works pJants represents | 


about 98 per cent of the total of all types 
ot plants. The output as published by the 
National Electric Light 
the Electrical World includes the output 


Public Hearings Listed 
By the Trade Commission 
The Federal Trade Commission's calen- 


dar of public hearings for the week of 
May 2, is as follows: 


Final arguments before the Commission are | 


scheduled to be held at the Commission's 
headquarters in Washington, 
Avenue N. W., as follows: United Tailoring Co., 
and others, of New York, May 4, in the mat- 
ter of alleged misrepresentation in sale of 
men's clothing. Docket 1947. 

Testimony will be taken in cases in which 
@ complaint has been issued by the Commis- 
sion, as follows: The Hat Cases, May 3, New 
York, alleged misrepresentation in sale of feit 


hats for men; John W. Bennett, trial ex- 
aminer; G. Edwin Rowland, Commission's at- 
torney. Dockets 1895-1904, exclusive of 1900. 


Part 7 of the Commission's investigation of 
consisting of 1784 
pages of testimony and exhibits taken in Mis- 
sissippi, is now printed and may be had from 
the Superintendent of Documents, Washing- 
ton, D. C. It is known as Senate Document 
209, Part 7, 7ist Congress, 2nd Session.—(Fed- 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Causes of Failure Among Drug Stores—D. C. 
S. No. 59, Bur. of Foreign and Domestic 
Commerce, U. 8. Dept. of Commerce. Price, 
5 cents. 32-26488 

Treasury Decisions under Internal-revenue 
Laws of U. 8.—Vol. 31, Jan., 1929-Dec., 1931. 
Price, 75 cents. (10-11509) 

Light List, Pacific Coast, U. 8., 1932. Light- 
house Service, U. S. Dept. of Commerce. 
Price, 50 cents. s (14-30272) 

Review of Nematodes of Genus Hastospiculum, 
with Descriptions of Two New Species—No. 
2919, Proceedings of U. 8. Natl. Museum, Vol. 
80. Apply at Museum. 

Decisions of Interstate Commerce Comm.—Vol 
174, Apr.-Je., 1931. Price, $2.50 (8-30656 ) 

Cereal Preparations; Feeds, Prepared, for Ani- 

mals end Fowls; Flour and Other Grain- 

Mill Producte—Manufactures: 1929, 15th Cen- 

sus of U. S. Bur. of Census, U. 8S. Dept. of 

Commerce. Price, 10 cents. (31-28178) 

mbroideries; Trimmings (Not Made in Tex- 

tile Mills) and Stamped Art Goods for Em- 
broidering—Manutfactures: 1929, 15th Cen- 
sus of U. &., Bur. of Census, U. 8. Dept. of 

Commerce. Price, 5 cents. (31-28178) 

Smelting and Refining Copper, Lead, and Zinc 
—Manufactures: 1929, 15th Census of U. 8., 
Bur. of Census, U. 8. Dept. of Commerce. 
Price, 5 cents. (31-28178) 


STATE PUBLICATIONS 
AND BOOKS 


Ill.—Repts. of Cases at Law and in Chancery, 
Dec. Term, 1931—Vol!l. 346. Supreme Court 
of Ill. Springfield, 1932. 

apers of Vermont, Repts. of Coms. 
to General Assembly. Mar. 9, 1778, to Oct 
16, 1801—Vol. IV. Pub. by Authority by 
Rawson C. Myrick, Secy. of State, 1932 
Montpellier, 1932. 

La.—15th Ann. Rept. 

1931—Parts 
1932. 


Kans.—Proceedings of 8th Ann. Water Works 
School, Feb. 12, 13, 14, 1930. Univ. of Kans. 
Topeka, Je., 1930. 

Wis.—Wis. Statutes, General Session of 1931. 
llth Edjtion. Madison, 1931. 

Calif.—Repts. of Cases Determined in Su- 

reme Court of Calif.. Mar. 20, 1931, to Je. 
. 1931—Vol. 212. Rendolph V. Whiting, 
Reptr. Sacramento. 1932. 

Miss.—Cases Argued and Decided in Supreme 
Court, Sept. Term, 1931--Vol. 161. Reptd. 
by Louis M. Jiggitts. Jackson, 1932. 
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of Tax Comm, 
and II. 


for f. 
Baton Rouge, 


Association and | 


1800 Virginia, 


the immediate and primary concern of the 
State Department of Insurance. Likewise 
the cost of insurance is of great con- 
cern to the Department as the repre- 
sentative of the public which pays the bill. 

Hence it is that the Department of In- 
surance insistently demands that waste be 
eliminated in company expenses. This 
| should be just as true in periods of pros- 


| perity as in times of depression. Never- 
pressure that 


ANNUAL 


|theless it is economic 
of central stations only. Reports are re- | Sharpens the perspective. 
ceived from plants representing over 95} Opposes Split Commissions 
per cent of the total capacity. The output; The requirment that useless expendi- 
of those plants which do not submit re-| tures be cut off is directed at no one fea- 
ports is estimated; therefore, the figures} ture of the insurance business. The agent 
of output and fuel consumption as re-|in the field no matter how small and 
ported in the accompanying tables are on | humble may rest assured that the demand 
a 100 per cent basis. | of the Departoment applies from the top 
The Coal Division, Bureau of Mines, De- | down. The laborer is worthy of his hire. 
| partment of Commerca, cooperates in the! On the other hand no one of us is entitled 
| preparation of these reports—(Issued by | to something that is not earned. 
the Department of the Interior.) |} Much has been said lately on the sub- 


| ject of agents’ commissions. I have al- 


ways advocated full and fair compensa- 
Received by 








; tion especially for those who do the 
| drudgery. At the same time it is funda- 
mental that any commission on insurance 
large enough to be split with those who do 
| nothing to earn it is too large. 
This is a subject upon which the Depart- 
|ment would like light and information, 
| You field representatives are in a position 





Library of Congress 


| |} to render the Department of Insurance 
List supplied daily by the Library || valuable service by presenting a picture 
of Congress. Fiction, books in for- |) of actual field conditions. By such cooper 
|} ergm languages, official documents || ation some progress may be made in the 
|] and children’s books are excluded. | public interest 
Library of Congress card number || ie 


is at end of last line. 


| Autopsy Demand Explained 
‘Under Minnesota Statute 


St. Paul, Minn., May 3, 

When an autopsy is demanded and re=- 
fused in a death claim under the Min- 
nesota Workmen’s Compensation Act, the 
| party making the demand can not com- 





Baker, Robt. H. The universe unfolding; 
story of man’s increasing comprehension of 
the universe around him. (Century of prog- 
ress series.) 140 p., illus. Balt., Williams & 
Wilkins co., 1932. 32-3101 


| Causey, David. Uninvited guests. 120 p.., illus. 

N. Y., A. A. Knopf, 1932. 32-3103 | 
, Chernin, Maurice T. Daily French course; | 
simple and practical with pronunciations by 


| itavel. ‘Van Duck brig’ co. 1932, 32-3105 | Plain unless he applies to the State In- 
Lane, George Sherman. Words for clothing @ustrial Commission for. an order re~ 


in principal Indo-European languages. (Lan-| quiring an autopsy, the State Supreme 





| guage dissertations... no. ix. Thesis (Ph.| Court has held in the case of Brameld 
| , : | Court has je ras . 
erly press, 1991 ee) “4B Balth., Moree (et., V. Albert Dickinson Co. et al. 


McGeoch, Grace 0. The intelligence quotient 


The Minnesota Compensation Act pro< 
as a factor in the whole-part problem. p 


333-2 Pri Ned. ne3i sok vides that in all death claims where the 

33-358. -rinceton, N. ° . -s . ¢ { 

Morris, Alton C. Essentials of correctness in | sewer of death be obscure or diputed any 
use of English, by... and Herman E. Spivey. | mterested party may request an autopsy 








50 numbered leaves. N. Y., Prentice-Hall,|and if denied the Industrial Commission 
1931. 32-3120|may upon tition order it. 
Moses, Belle. The master of Mount Vernon. | y oe BS 
255 p., ilus. N. Y¥., D. Appleton, 1932. 
32-3267 | 


Ovidius Naso, Publius. Ovid's Dasti, En ar | New Jersey Repeals Law 


translation by Sir James G. Frazer. (Loeb/| : Be 

classical library. (Latin authors.)) 460 p. | Regarding Utility Bonds 

N. C., G. P. Putnam's sons, 1931 32-3144 | 
Pike, Oliver G. Nature photography. 196 p., 

illus. Lond., Chapman & Hall, 1931. 32-3107 ; Trenton, N. J., May 3 
| Quillin, Ellen'S. Nature-setence series... by| Governor Moore has signed a bill (S, 
| . Chas. H. Gable, Mayme Patrick. 1 v.,| 85) repealing an act of 1906 which re- 


illus. Dallas, Tex., Southwest press, 1931. |quired public utilities to file with the 


32-3104 | Quy, nay 

Ragsdale, Clarence FE. Modern psychologies Ss cretary of State & record of any se= 
and education. (Experimental educ. ser. ed. | Curities offered for sale. 

| by a. V. O'Shea.) 407 p. N. ¥., Macmillan| Such sales are now subject to the su- 
co., 1932. 32-3095 | pervisi ; ‘ 

| pervision of the Board of Public Utilities 

| Rohde, Eleanour 8. The scented garden, 311 Commissioners, making the record filed 


. Boston, Hale, Cushman & Flint, inc., 1931. . 
° 32-3201 | With the Sccretary of State a duplication, 








‘Only GENERAL 


makes the 
Streamline JUMBO 


The General Streamline 
Jumbo is not to be confused 
with the so called “dough- 
nut” type of enlarged bal- 
loon. General developed 
the streamline construction 
which permits building a tire 
wider at the base or rim than 
at the tread. This unique con- 
struction makes possible the 
exclusive streamline smart- 
ness of the Jumbo and has 
structural advantages of safe- 
ty impossible in conventional 
narrow rim balloon design. 





riding on 
only 
iy aate 

OF AIR! 


See it—ride on it—today— 
at your General Tire dealers. 


She 


GENERAL 








streeamtine 


JUMBO 


The General Tire and Rubber Company, Akron, Ohio 
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Final Valuations 
Are Computed for 
Pullman Property 


Figure of 120 Millions for 
Its Wholly Owned and) 
Used Properties as of 1919 
Is Announced by I. C. C. 


The Interstate Commerce Commission | 
on May 3 finally valued the Puliman Com- 
pany at $119,750,000 on its wholly owned 
and used properties, $237,786 on properties | 
owned but not used, and $44,710 on used} 
but not owned properties, as of June 30,| 
1919. (Valuation Docket No. 1079.) 

The Pullman Company claimed that its 
original cost was $202,400,802, comprising 
$188,446,886 of recorded costs and $13,953,- | 
916 of estimated costs. 

The cost of reproduction new of the 
company’s total owned properties on valu- 
ation date was fixed by the Commission 
at $156,409,665, and less depreciation, | 
$104,657,782, while on the total used prop- 
erties the figures were, respectively, $156,- 
268,354 and $104,564,266. 

Excerpts from the report folitow: 

Description 

The common-carrier property of The 
Pullman Company consists chiefly of 
standard and tourist sleeping cars, parlor 
cars, composite cars, private cars, and 
dining cars. Such cars are assigned for 
use in passenger-train service to most of 
the railroads operating in the United 
States, Canada, and Mexico, under con- 
tracts providing in general that The Pull- 
man Company owns, operates, and main- 
tains the cars and retains the revenues 
accruing therefrom in whole or in part. 

In conjunction with the operations of 
its cars, The Pullman Company has repair 
shops and 23.020 miles of standard-gage 
yard tracks and sidings lotated at Buffalo, 
N. Y., Calumet (Chicago), Ill.; Richmond, 
Calif.; St. Louis, Mo., and Wilmington, 
Del. It also owns and uses minor mis- 
cellaneous structures and shop machinery 
located in important railroad yards and 








jincreased slightly in dollar 





terminals throughout the United States. 

The Pullman Company also owns in ad- 
dition to property menitoned above, 1.496 
miles of double-main track and 4.489 miles 
of yard tracks and sidings, all standard 
gage, located between One hundred and 
fourth and One hundred and fifteenth 
Streets, Chicago, Ill., which it leases for 
exclusive use to the Pullman Railroad 
Company which it controls. 

In addition to its common-carrier prop- 
erty, The Pullman Company owns an ex- 
tensive manufacturing plant located at 
Pullman, Ill. At this plant is manufac- 
tured not only the cars of The Pullman 
Company but also all classes of passenger 
and freight-train cars under contracts for 
railroad companies. The plant is equipped 
also for the manufacture of other articles 
such as automobile bodies and phonograph | 
cabinets. No part of this plant has been 
inventoried by us. 

The Pullman Company had outstanding 
on date of valuation, $117,105,960 par 
“value of common stock. It had no long- 
term debt outstanding. 


Investment in Property 

The investment of The Pullman Com- 
pany in sleeping-car property, including 
land, on date of valuation, is stated in its 
beoks as $144,522,062. With readjustments 
required by our accounting examination, 
this amount would be reduced to $137,- 
513.561, of which $10,807,233, less an un- 
dermined portion thereof assignable to of- 
setting items included in amounts recorded 
at $41,607,627, represents considerations 
other than money, the cash value of which 
at the time of the transaction we are not 
able to report, because it has been impos- 
sible to obtain the necessary informa- 
tion. The adjusted amount includes the 
cost of the estimated noncarrier portion 
(20 per cent) of the general office building 
at Chicago, but on the other hand does 
noi include the cost of all the carrier 
tracks owned. The adjusted amount does 
not include the cost of the manufacturing 
plant. 

The investment of The Pullman Com- 
pany in noncarrier property, on date of 
valuation, are stated in its books, as fol- 
lows: 

Miccellaneous physical property: 





As recorded in the books ........ $20,143,059 
Less, the book value of the Pull- 
man Company's capital stock 

included therein ............... 2,796,275 

$17,346,784 

Stocks, bonds, notes, etc., of other | 
- companies, having an aggregate 

par value of $17,274,804 .......... 16,850,565 

as taki beekkeae dhesencankoe ans $34,197,349 


After careful consideration of all facts 
herein contained, including appreciation, 
depreciation, going-concern value, working 
capital, and all other matters which ap- 
pear to have a bearing, upon the values 
here reported, the values, for rate-making 
purposes, of the property of The Pullman 
Company, owned or used. devoted to com- 
mon-carrier purposes, are found to be as 
follows: 


Owned and used 


he aa msiaReaedeciad 119,750,001 
Owned but not used, leased to . ’ 
Pullman Railroad Company, 
$236,000; Terminal Railroad As- 
ncn of St. Louis, $1,786; 
DNRC ho Pash nbéaeeedee aie chicas « 





237,786 


Used but) not owned, leased from 
Terminal Railroad Association of 
St. Louis, $36,700; West Shore 
Railroad Company, $5,820; pri- 
vate party, $2,190; total 


Total owned 119,987,7 
Total used coe $19 704-700 

The sum of $6,000,000 is included in the 
value above stated as owned and used on 
account of working capital, consisting en- 
tirety of material and supplies. 


$44,710 








German Firm to Open 


Air Line to Shanghai 


The Eurasia Aviation Corporation (Ger- 
man) is planning to inaugurate a regular 
airline service between Berlin and Shan- 
ghai, a distance of virtually one-third of 
the way around the earth, before the end 
of May, according toa report from the 
American Consulate at Berlin. Special 
Junkers planes have been built for this 
purpose. 

The aviation company plans to main- 
tain a regular passenger and air mail 
service between Berlin and Shanghai via 
Nanking, Peiping and Tihwa in Chinese 
Turkestan. The flight between Peiping 
and Tahcheng, the last station in Chi- 
nese territory, is 2,920 kilometers. Service 
stations will be erected at intervals along 
this section of the route for emergency 
landings. Radio stations also are to be! 
maintained for the protection of the fliers. | 

The flight from Shanghai to Tihwa, a| 
distance of 4,480 kilometers, was covered 
in 23 hours in a recent trial trip, the re- 
port stated.—(Department of Commerce.) 





Proposed Increase in Rates 


On Petroleum Suspended | 


By an order entered April 30 in Investi- 
gation and Suspension Docket No. 3743,! 
the Interstate Commerce Commission sus- | 
pended from May 4, 1932, until Dec. 4,| 
1932, the operation of sehedules proposing | 
to increase the rates on petroleum and 
its products, in carloads, from Oregon and! 
Washington ports to destinations in, 


northern Idaho. | 





| savings during March. 


Industrial Activity for Month (Daily Proccedings 
Declines Below Seasonal Level In Court of Claims 








Auto Output Increased But Consumer Buying 
Falls, Says Commerce Department 





(Continued from Page 1.] 


tract awards for the _ first quarter 
amounted to only $286,079,000 this year, 
as compared with $833,342,000 in 1931, 
while the value of residential contracts 
fell from $233,207,000 in the first three 
months of 1931 to $85,130,000 in the cor- 
responding period of 1932. 

Evidence of recent declines in consumer 
buying is furnished by the failure of 
rail shipments of merchandise and de- 
partment-store sales to respond normally 


|to seasonal influences. Freight-car load- 


ings failed to increase seasonally during 
the first quarter, and the Federal Reserve 
Board’s seasonally adjusted index de- 
clined more than 1 per cent from Feb- 
ruary to March, while rail shipments of 
merchandise, after allowance for seasonal 
changes, declined 4 per cent. 
Department-store sales, reflecting Easter 
buying, increased in March, but by less 
than the usual seasonal amount so that 
the adjusted index declined 5 per cent 
in that month. Both exports and imports 
volume in 
March, but the gains were considerably 
smaller than are normally expected. 
Financial conditions have shown fur- 
ther recent improvement. Bank failures 
have been greatly reduced in number and 


substantial progress has been made in| 


reopening closed institutions, while there 
has been a further return of hoarded 
currency to the banks. Bank debits in- 
creased in March, but during that month 
and so far in April have shown only 
minor changes on a daily average basis. 


Credit and Banking 


Constructive measures adopted during} 
the first quarter of the yar have proven | 


effective in improving the general bank- 
ing situation. Bank failures during March 
declined to 45, the lowest total for the 
month since 1925, and the weekly figures 
for the current month reveal a continua- 
tion of the improved March trend. Fur- 
thermore, the deposits of banks reopened 
during March were approximately as large 
as those involved in the suspensions of 
the month. Money in circulation has con- 
tinued to decline, and the total reduction 
in the amount outstanding since the first 
week of February has been close to $200,- 
000,000. The golg outflow also was ar- 
rested during M&arch and we had a net 
gain of gold on balance of $33,600,000, com- 
pared with a loss of double that amount 
in February. During the first three weeks 
of the current month some further gold 
exports have been made which gesulted 
in a net loss of about $16,000,000. 

Evidences of returing confidence in the 
banking situation are also reflected in the 
increase of less than $14,000,000 in postal 
Such savings in- 
creased rapidly during the latter part of 
1931 and the first two months of 1932, 
but the gain reported for the latest month 
was the smallest since last May. 

Among the more important recent de- 
velopments in the banking situation have 
been the reduction in the indebtedness of 
member banks at the reserve banks, and 
the more aggressive policy adopted by the 
latter in the purchase of Government se- 
curities. Member banks drew heavily 
upon the reserve banks last fall and such 
borrowing reached a peak of over $800,000,- 
000 in January and February. By the 
middle of April this total had been re- 
duced by over $500,000,000. Total holdings 
of Government securities by the reserve 
banks, according to the lastest report, were 
well in excess of a billion dollars and for 
the latest week such holdings increased 
$93,000,000. Reserve bank credit outstand- 
ing during the week of April 16, showed a 
decrease in comparison with the amount 
outstanding at the beginning of March, 
despite the large increase in holdings of 
Government securities. 

The improvement in the banking situa- 
tion has not yet halted the liquidation of 
bank credit. During the six weeks ended 
April 13, the weekly reports of the mem- 








Announcements of Opinions 
And Various Law Cases 
Arguéd and Submitted 


May 3, 1932 
Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 


ber banks reveal a decline in total loans PLittleton, Thomas S. Williams, and Rich- 
and investments of $465,000,000, notwith- | ard S. Whaley, Associate Judges. 


standing an increase in investment hold- 
ings. Howerever, net demand and time de- 
posits dropped only about $100,000,000, the 
rate of decline being less rapid than in 
the first two months of the year. 

Bank debits reflect the absence of the 
usual Spring rise in business activity. 
Debits in New York City and elsewhere in- 
creased, but the figures reveal no improve- 
ment when reduced to a daily average 
basis. During the first three weeks of 
April the average weekly totals have 
shown practically no expansion over the 
March figures. 


Security and Money Markets 
Security prices have moved downward 


|since the early part of March, interrupted 


by temporary upward swings which have 
not yet succeeded in reversing the trend. 
Liquidation of stocks proceeded steadily 
during the final three weeks of March 
and reached an acute stage in the first 
week in April. The public announcement 
that the reserve authorities were increas- 
ing their purchase of Government se- 
curities for the purpose of expanding out- 
standing reserve credit was one of sev- 
eral factors which served to slacken the 
rate of decline. The turnover has not 
been particularly heavy, with the average 
daily sales below the February total. The 
market value of all listed shares on the 
Stock Exchange on April 1 was about 
$3,000,000,000 below the preceding month, 
and a further substantial shrinkage oc- 
curred during the first three weeks of 
April. 

Bond prices scored some improvement 
in March, although quotations during the 
latter half of the month and the first 
week of April tended to follow the move- 
ment of stocks. Strength was confined 
mainly to United States Governments, 
which currently remain around the high 
quotations for the year. Daily price quo- 
tations, as measured by the Dow-Jones 
averages, fell to approximately the low 
point of last December in the middle of 
April, but have since recovered over two 
points, or about one-quarter of the loss 
on the decline from the March high. 

The easing of the general banking sit- 
uation has been reflecetd in a further 
reduction in money rates. The call loan 
renewal rate continued unchanged dur- 
ing the month at 2% per cent, but rates 
on time loans and commercial paper 
moved downward. The investment de- 
mand for bills has been high relative to 
the amount being released in the market, 
with the result that rates were successively 
lowered. The volume of bankers’ accept- 


ances outstanding at the end of March} 


fell to $911,290,714, a decline of $8,101,166 
from the preceding month and of $555,- 
445,789 from a year ago. Acceptances 
created for export purposes rose $10,- 
300,000 in March and there were increases 
in bills drawn to cover domestic ship- 
ments and goods stored in or shipped be- 
tween foreign countries, but these were 
more than offset by reductions in import 
bills, domestic warehouse credits, and bills 
drawn to create dollar exchange. 

While capital issues increased in March, 
the total continues small, and the market 
remains unreceptive to any but the high- 
est grade issues. State and municipal 
flotations made up more than two-thirds 
of the total of $160,612,000 offered during 
the month. 

Dividend and interest payments were 
larger during March than in the pre- 
ceding month as a result of quarterly in- 
terest payments. Total disbursements 
were 17 per cent under a year ago, while 
dividend payments were 31 per cent below 
a year ago. 


(The section of the report dealing 
with commodity prices and employ- 
ment will be printed in full text in 
the issue of May 5.) 
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May 3, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Chartes S. Hatfield, Finis J. Gar- 
rett, and Irvine L, Lenroot. 

Hillel Marans, and William J. Kanof, 
engine D. C., were admitted to prac- 

ce, 


PATENTS 


No. 2989. Ex parte W. Bartlett Jones. 
provement in sponge applicator. Argued by 
Mr. Ivan P. Tashoff for appellant, and by 
Mr. Howard S. Miller for the Patent Office. 

No. 2949. Ex parte Henry F. Bechman, Im- 
provement in changeable rotary press. Ar- 
gued by Mr. William S. Hodges for appellant, 
one by Mr. Howard S. Miller for the Patent 

ce, 


No. 2994. Ex parte G. O. W. Heijkenskjold. 
Improvement in bathing plants. Argued by 
Mr. Ralph H. Hudson for appellant, and by 
Mr. Howard S. Miller for the Patent Office. 

No. 2955. Ex parte Robert C. Stubbs. Im- 
provement in cut-surface sealed concrete for 
streets, roads, etc. Submitted on brief by 
appellant, and argued by Mr. Howard 8S. Mil- 
ler for the Patent Office. 

No. 2995.. Ex parte Lionel M. Woolson. Im- 
provement in internal-combustion engines. 
Argued by Mr. Ralph H. Hudson for appel- 
lant, and by Mr. Howard S. Miller for the 
Patent Office. 

No. 3168. Shultz v. Dunham. Motion of 
appellant to omit printing of certain exhibits 
or parts thereof granted. Motion of appellee 
for writ of certiorari granted. Motion of ap- 
pellee to dismiss or to strike portions of the 
record will be considered when case is heard 
on merits. 

No. 2905. ‘Walgreen v. Godefrey Mfg. Co. 
Motion of apvellant to continue denied. 

No. 2991. Hershey v. Gillen. Substitution 
of attorneys for appellant allowed. Order 
of ee eer Fa stipulation. 


Im- 


Journal of, May 2, 1932 
(Concluded from issue of May 3) 


No. 3454. Norwegian Nitrogen Products Co. 
v. The United States. Opinion by Bland, As- 
sociate Judge. The importer protested that 
the Tariff Commission did not act according 
to law in preparing and making its report to 
the President which resulted in his increas- 
ing the rate of duty on sodium nitrite from 
3 to 442 cents per pound. The United States 
Customs Court overruled the protest and 
their judgment is affirmed. 

No. 3512. The United States v. Gerardo 
Olivo. Opinion by Bland, Associate Judge. A 
coffee roasting machine was assessed for duty 
at.the port of San Juan, Porto Rico. The 
importer protested that it was properly free 
of duty as American goods returned. The 
United States Customs Court sustained the 
protest and their judgment is reversed. 

No. 2517. The United States v. Kronfield, 
Saunders, Inc. Opinion by Bland, Associate 
Judge. A platinum bracelet mounting and 234 
diamonds were assessed at 80 per cent as jew- 
elry. The importer protested that the dia- 
monds were properly dutiable at 10 or 20 per 
cent. The United States Customs Court sus- 
tained the protest and their judgment is re- 
versed. 

No, 3521. The United States v. Eline’s, Inc. 
Opinion by Bland, Associate Judge. The im- 
porter protested the assessment of additional 
duties on the undervaluation of vanilline, 


| Stating that the entry at less than the final 


appraised value was without intention to de- 


|fraud. The United States Customs Court sus- 


tained the protest and their judgment is af- 
firmed. 

Nos. 3438 and 3442. The United States v. 
Fox River Butter Co. and Fox River Butter 
Co. v. The United States. Opinion by Hat- 
field, Associate Judge. The importer pro- 
tested the assessment of certain Swiss cheese 
at 3745 per cent, the rate fixed by presidentiel 
preclamation under the so-called flexible pro- 
visions of the Tariff Act of 1922, as against 





; Same issue as No. 3485, supra. 


the regular rate on all cheese of 5 cents per 
pound but not less than 25 per cent. The 
United States Customs Court sustained the 
protest of the importer and their judgment 
is reversed. Lenroot, J., did not participate in 
this case. 


No. 3485. The United States v. Harry Blan- 
damer. Opinion by Hatfield, Associate Judge. 
The importer protested the assessment of 88 
per cent on men’s straw hats, sewed, valued 
at less than $9.50 per dozen, the rate fixed 
by presidential proclamation under the so- 
called flexible provisions of the Tariff Act of 
1922, as against the regular rate on straw hats 
of 60 per cent. The United States Customs 
Court sustained the protest and their judg- 
ment is reversed. 


Nos. 3487 and 3493. The United States v. S. 
Leon & Co., and S, Leon & Co. v. The United 
States. Opinion by Hatfield, Associate Judge. 
Reversed. 

No. 3496. The United States v. F. W. Wool- 
worth Co. Opinion by Hatfield, Associate 
Judge. So-called spring daggers of soft iron 
or tin ware assessed at 70 per cent as toys. 
The importer protested that they were prop- 
erly dutiable at 50 per cent as side arms. The 
United States Customs Court sustained the 
protest and their judgment is reversed. 

No. 3508. The United States v. R. W. Gres- 
ham, Sidney Tanning Co. Opinion by Hat- 
field, Associate Judge. Rough tanned leather 
Was assessed at 20 per cent as bag and strap 
leather. The importer protested that it was 
properly free of duty as leather not specially 
provided for. The United States Customs 
Court sustained the protest and their judg- 
ment is reversed. Garrett, J., dissents. 

No. 3469. Hugo Reisinger, Inc. et al. v. 
The United States. Opinion by Garrett, As- 
sociate Judge. The importers protested that 
a tax imposed by the German Government 
on lighting carbons is not a part of the duti- 
able value. The United States Customs Court 
overruled the protest and their judgment is 
affirmed. 

The 


No. 3495. 
Field & Company. 
sociate Judge. 


United States v. Marshall 
Opinion by Garrett, As- 
Blown glass articles having 


| the shape of a small bowl were assessed at 


75 per cent as bottles and jars. The importer 
protested that they were properly dutiable at 
60 per cent as articles of glass not specially 
provided for. The United States Customs 
Court sustained the protest and their judg- 
ment is affirmed. Graham, P. J., and Bland, 
J. dissent. 

No. 3515. The United States v. 
Kann & Company. Opinion by Garrett, As- 
sociate Judge. Metal mechanical pencils con- 
taining a cigar or cigarette lighter were as- 
sessed as articles designed to be worn on or 
about the person. The importer protested 
that they were properly dutiable as mechani- 
cal pencils. The United States Customs Court 
sustained the protest amd their judgment is 
reversed. 

No 3488. The Procter & Gamble Manufac- 
turing Company v. The United States. Whale 
oil manufactured on the high seas. Petition 
of appellant for rehearing, denied. 

Patents 

No. 2937. David E. Gemble v. Harold D. 
Church. Opinion by Lenroot, Associate Judge. 
The decision of the Board of Patent Appeals 
awarding to appellee priority of invention of 
friction clutches, is affirmed. 

No. 2818. Atherton v. Payne. Remote-con- 
trol valve. Petition of appellee for rehearing, 
denied. 

Albert J. Fitzpatrick, Richard D. Nevius, 
Morris M. Fritz, Joseph B. Shklarin, Hugh E, 
Riley, Alfred Francis Dees, Joseph E. Gon- 
salves, Earl E Moore, Joseph L. Kelly, Byron 
HK, Carpenter, Harris H. Ball, 


Sydney 


York City, and Rowan A. Greer, Dayton, Ohio. 
were admitted to practice. 

No. 2930. Ex parte Karl Alexander Wessbald. 
Improvement in refrigerating apparatus. 








Washington, D.| Trade mark for shoes, etc. 
C., Harry Tunick, William G. McKnight, New| Rowan A. Greer, 


| 


Admitted to practice: Edwin Martenet 
and dgseph C. McGarraghy. 


Trial case submitted without argument: 
H-403, Donnell-Zane Co., Inc. 

Call of trial calendar. 

Law calendar: K-17, The Cherokee Nation; 
argument for plaintiff completed by Mr. C. 
C. Calhoun; argument for defendant com- 
pleted by Mr. W. C. Shoup. 

Trial calendar—cases argued and submitted: 
J. 606, Southern Shipyard Corporation; argued 
for plaintiff by Mr. Wilfred Hearn; argued for 
defendant by Mr. J. R. Anderson. , J-556, John 
B. Hunt; argued for plaintiff by “Mr. William 
J. Byrne; argued for defendant by Mr. R. C. 
Williamson. L-94, Hudson Motor Car Co.; ar- 
gued for plaintiff by Mr. Thomas G. Haight; 
argued for defendant by Mr. Asistant Attor- 
ney General Charles B. Rugg. K-414, Glove- 
Excelsior Oak Tanning Co.; argued for plain- 
tiff by Mr. Edwin Martenet; argued for de- 
fendant by Mr. L. A. Smith. K-73, Lewis 
G. Briggs; argued for plaintiff by Mr. B. 
Tracy Ansell; argued for defendant by Mr. 
M. C. Masterson. 

Trial calendar for May 4, 1932: L-106, David 
Daube; L-506, Ralston Purina Co.; L-388, In- 
land Pump Mfg. Co.; F-322, Ernest C. Whit- 
beck, recvr.; M-131, Harry H. Couvrette; L-29, 
Pokorny Estate, Inc.; L-30, Pokorny Realty Co.; 
M-99, Edward Montgomery; L-326, Virginia 
Trotter Hyde; L-413, Dakota-Montana Oil Co.; 
C-691, Lutz Company, Inc. 


+++ 

May 2, 1932 

Present: 

tice, and William R. Green, Benjamin 

H. Littleton, Thomas. S. Williams, and 
Richard S. Whaley, Associate Judges. 


Announcements of opinions: 

F-212, G. S. Briggs & Co.; judgment for 
plaintiff, $5,231.11; opinion by Judge Whaley. 

C-314, Hamburg-American Line Terminal 
& Navigation Co.; judgment for plaintiff, 
$422,517.82, with interest; opinion by Judge 
Williams. 

E-493, Delaware Tribe of Indians; peti- 
tion dismissed; judgment in favor of United 
States; opinion by Judge Littleton. 

D-324, Frank D. Schroth, Receiver, etc.; 
judgment for plaintiff, $55,000; opinion by 
Judge Green. 

C-1236, Harry R. Carroll et al.; judgment 
for plaintiffs, $83,779.24; opinion by Chief 
Justice Booth; concurring opinion by Judge 
Green. * 

C-315, Hamburg-American Line Terminal 
& Navigation Co.; judgment for plaintiff, 
$199,682.98, with interest; opinion by Judge 
Williams. 

J-367, Oceanic Steamship Co.; defendant's 
motion to dismiss granted and petition dis- 
missed; opinion by Judge Whaley. 

C-316, Atlas Line Steamship Co.; judg- 
ment for plaintiff, $14,500, with saceeateee 
opinion by Judge Williams. 

J-201, P. L. Mann; plaintiff's motion for 
leave to file motion for new trial overruled; 
opinion by Judge Littleton. 

K-78, Peoples Outfitting Co.; findings of 
fact; plaintiff entitled to recover; entry of 
judgment suspended to give parties oppor- 
tunity to stipulate amount; opinion by 
Judge Green. 

C-1278, Meurer Steel Barrel Co.; findings 
of fact; plaintiff entitled to recover; entry 
of judgment suspended; case referred to 
Commissioner Cohen; opinion by Chief Jus- 
tice Booth. 

J-409, Charles D. Flynn; judgment for 
plaintiff, $360; opinion by Judge Whaley. 

F-338, Holley Carburetor Co.; petition dis- 
missed; judgment in favor of United States; 
opinion by Judge Williams. 

L-372, Ellicott Hewes Freeland; findings of 
fact; plaintiff entitled to recover; entry of 
judgment suspended; opinion by Judge Lit- 
tleton. 

K-452, Freeport Texas Co. et al.; petition 
dismissed; judgment in favor of United 
States; opinion by Judge Green; concurring 
opinion by Judge Littleton. 

K-430, Cambridge Loan & Building Co.; 
judgment for plaintiff, $2,016.41, with in- 
terest; opinion by Chief Justice Booth. 

J-412, Harry E. King; judgment for plain- 
tiff, $434.66; opinion by Judge Whaley. 

J-82, Jessie W. Donahue; petition dis- 
missed; judgment in favor of United States; 
opinion'by Judge Williams. 

L-369, Bruce E. Bradley; findings of fact; 
plaintiff entitled to recover; entry of judg- 
ment suspended; opinion by Judge Lit- 
tleton. 

L-39, Walter O. Henry; plaintiff entitled 
to recover; judgment in sum of $212.09; 
opinion by Judge Green. 

K-470, Elizabeth M. Kengel, Executrix, 
etc.; petition dismissed; judgment in favor 
of United States; opinion by Chief Justice 
Booth. 

J-602, Rosalee McCaskey; etition dis- 
missed; judgment in favor of United States; 
opinion by Judge Whaley. 

K-23, Hartford-Connecticut Trust Co.; pe- 
tition dismissed; judgment in favor of 
United States; opinion by Judge Williams. 

L-432, Wilkerson D. Boone; judgment for 
plaintiff, $226.80; opinion by Judge Lit- 


tleton. 
+++ 


L-151, Colgate-Palmolive-Peet Co.; petition 
dismissed; judgment in favor of United 
States; opinion by Judge Green. 

K-493, William MacDonald et al; petition 
dismissed; judgment in favor of United 
States; opinion by Chief Justice Booth. 

K-338, Louden Machinery Co.; petition 
dismissed; judgment in favor of United 
States; opinion by Judge Whaley. 

L-402, Eugene D. Sullivan; findings of 
fact; plaintiff entitled to recover; entry of 
judgment suspended; opinion by Judge 
Williams. 

M-10, Frank R. Armstead; defendant's mo- 
tion for new trial overruled; opinion by 
Judge Littleton. 

L-514, The Builders Club of Chicago; 
judgment for plaintiff, $9,171.55, with inter- 
est; opinion by Judge Green. 

M-121, Block Hall, Inc.; petition dismissed; 
judgment in favor of United States; opinion 
by Chief Justice Booth. 

K-80, Fulton Bag & Cotton Mills, a Cor- 

oration; judgment in favor of United 

tates: opinion by Judge Williams. 

K-374, Standard Fish & Produce Co.; judg- 
ment for plaintiff, $1,565.25; opinion by 
Judge Whaley. 

K-269, Lawrence Allen Odlin; findings of 
fact; judgment for defendant on counter- 
claim, $599.01; opinion by Judge Williams. 

M-74, The Houston Club; judgment for 
plaintiff in the sum of $17,189.85 with in- 
terest; opinion by Chief Justice Booth. 

L-54, Pennsylvania Dixie Cement Corpo- 
ration; defendant's demurrer sustained and 
petition dismissed. 

L-368, National Shirt Shops; petition dis- 
missed; judgment in favor of United States; 
@pinion by Judge Williams. 

17640 Congressional, Creek Nation; defend- 
ant’s motion to dismiss allowed and peti- 
tion dismissed; opinion by Chief Justice 
Booth. 

M-132, Valentine N. Maginnis et al., Exe- 
cutors; defendant's demurrer sustained and 
petition dismissed; opinion by Judge Will- 
lams; see order. 


+++ 


L-351, Harry St. John Butler; petition dis- 
missed; judgment in favor of United States; 
opinion by Chief Justice Booth. 

J-613, Pine Hill Crystal Spring Water Co.: 
petition dismissed; judgment in favor of 
United States; see memorandum. 

L-134, R. L. Heflin, Inc.; petition dis- 
missed; judgment in favor of United States; 
see memorandum. 

24647, Carley Life Float Co.; findin, of 
fact; judgment for plaintiff in sum of $176,- 
516.44 with interest; see memorandum. 

1-485, George B. Conrad; order entering 
judgment for plaintiff in sum of $576.75. 

F-369, The Creek Nation; defendant's de- 
murrer overruled without prejudice; see 
order. 

K-250, Bernard Smith; order filing 
amended findings; petition dismissed; judg- 
ment in favor of United States; see order. 

L-88, The Seminole Nation; defendant’s 
demurrer overruled without prejudice; see 
order. 

34096, Emil J. Simon; plaintiff's motion for 
new trial overruled. 

K-433, Chicago, Burlington & Quincy R. R. 
Co.; plaintiff's motion for leave to file sec- 
ond motion for new trial overruled. 

L-303, Knollwood Club; plaintiff’s motion 
for new trial overruled. 

M-183, Federal Real Estate & Storage Co., 
etc.; defendant's motions to dismiss and to 





provement in methods and apparatus for dis- 
tribution of liquified gas. Argued by Royal 


|R. Rommel, for appellant, and by Howard S. | 


Miller, for the Patent Office. 
No. 2921. Ex parte The Nisley Shoe Co. 
Argued by Mr. 


for appellant, and by Mr. 


»| T._ A. Hostetler, Solicitor for the Patent Office, 


No. 2933. Ex parte Harry M. Horton. Im- 
provement in systems of airplane signaling. 
Argued by Eugene L. Culver, for appellant, 


Argued by Mr. William G. McKnight, for ap-| by T. A. Hostetler, Solicitor for the Patent 


pellant, and by Mr. Howard S. Miller, for the|OMce, and by Harry Tunick, amicus curiae. | 


Patent Office. 
No, 2914. Ex parte Paul S. Endacott. 


Im- |10 days to file supplemental briefs. 


Each side, including amicus curiae, 


Fenton W. Booth, Chief Jus- ; 





1932 1932 1931 
1, Net railway operating income .......... + $22,190,169 $27,707,734  $34.052,971 $62,197,017 | 
2. Other income ........+eeeseeeess + 15,233,800 18,962,645 30,785,438 39,109,595 
3. Total income ........eeteeccecveceecs 37,423,969 46,670,379 . 64,838,409 101,306,612 
o<tditetieas oi 
4. Rent for leased roadS ...+.eeeeeeeeeees++ $10,877,604 $10,853,719 $21,570,623 $21,805,455 
5. Interest deductions ...... Ae eve ese savecee 44,177,544 43,710,635 88,438,741 87,573,142 
6. Other deductions ......... oeecne Secdecaes 2,016,166 2,160,€47 4,183,074 4,384,583 
7. Total deductions .........ssese- Peecees 57,071,314 56,725,001 114,192,438 113,763,180 
B. NOt INCOME 2... ccccsrccsccvccsccsseseroses *$19,647,345 *$10,054,622 *$49,354,029 *$12,456,568 
9. Dividend declarations (from income and 
surplus): 
. 9-01. On common stock 14,090,008 23,633,555 14,283,341 26,147,070 | 
9-02. On preferred stock 3,517,643 4,200,223 4,213,602 9,074,727 
' Balance at end of February 
Selected balance-sheet items, assets: 1932 1931 
10. Investments in stocks, bonds, etc., other than those of 
affiliated companies (total, Account 707) ........--eeeees $790 ,020,332 $844,364,608 
ES) DOOD jcoviciasneseseedevescvveecccccesvesevss Cecceesccccesocee $300,088,050 $443,727,934 
12. Demand loans and deposits 47,525,653 69,959,985 | 
13. Time drafts and deposits 31,645,324 92,063,543 
14. Special deposits .......... 54,792,268 53,985,881 
15. Loans and bills receivable ..............5: 20,946,538 12,667,733 
16. Traffic and car-service balances receivable ......... 52,198,384 68,829,570 
17. Net balance receivable from agents and conductors ...... . 43,193,410 51,221,645 
18. Miscellaneous accounts receivable ........-++eeeeseeees coese 159,687,801 171,713,277 
19. Materials and supplies ..........-ssseeeeeee gesecoseeses es 372,864,369 438,100,893 
20. Interest and dividends receivable ........s.s+eeees ee - 33,353,444 36,415,408 
21. Rents receivable .......:cccccgecccscccccccesessscsees 2,939,928 3,318,925 
| 22. Other current assets ......-.seeceseeeees oe oe 13,208,030 14,781,118 | 
23. Total current assets (Items 11 tO 22) ...cceeeeeeeeeeeeeees $1,132,443,199 $1,456,785.922 
Selected liability items: - 
24. {Funded debt maturing within six months eeeceeereeee $100,131,794 $168,170,892 
25. Loans and bills payable ............++.+ ee $269,799 ,232 $150,394,135 
26. Traffic and car-service balances payable .. 69,420,962 9,092,944 
27. Audited accounts and wages payable ........ seseses 241,098,373 291,600,152 
28. Miscellaneous accounts payable .........sccececesveccecrees 76,982,676 717,298.97% 
29. Interest matured, unpaid ........-eeeeee 146,560 266 $163,235,529 
30. Dividends matured, unpaid .......... ef 10,224,452 17,762,348 
21, Funded debt matured, unpaid ........ 49,854,271 38,120,270 
22. Unmatured dividends declared ........++++. 17,092,302 38,814,431 | 
23. Unmatured interest accrued ........ eeeeee 111,212,965 112,847,942 
34. Unmatured rents accrued ........ eoccces ee 28,722,329 28,909,141 
35. Other current liabilities .........ceseeeeeeeeeees 17,749,888 21,141,270 





| 
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granted M-i31, 


‘More Than Four Million Loaned to Railroads 


By Credit Corporation During Two Months 





T= Railroad Credit Corporation has loaned the railroads of the country $4,188,582 
during March and April out of total authorized loans aggregating $14,492,577, 
according to its monthly report to the Interstate Commerce Commisison as of 
April 30, 1932, and made public May 3. During April loans actually made amounted 
to $1,825,462, as contrasted with $2,363,120 in March, according, to the report. 
The tabulation issued by the Railroad Credit Corporation follows: 


Assets: 


Investment in affiliated companies, loans made 


Cash 
Petty cash fund 


Special deposit, reserved for taxeS, CCC. ..........ceeeesceereeenees 
Miscellaneous accounts receivable, due from contributing carriers 


Interest receivable 
Deferred assets, loans authorized—contra 


Expense of administration, Dec. 14, 1931-April 30, 1932, inclusive 


Total 
Liabilities: 


Nonnegotiable debt to affiliated companies, 


creases under Ex parte 103 
Deferred liabilities, loans authorized—contra 
Income from funded securities, 

carriers 


interest accrued on 


Net change 

during Balance 
April, 1932 April 30, 1932 
eevccecds seeeeees $1,825,462.00 $4,188,582.00 
eedervesccccss. Gl Linon 4,146,586.32 
Sviscodeendoues veces acess ce 25.00 25.00 
523,942.47 930,808.33 
26,042.14 26,156.59 
6,253.47 7,206.07 
Sana Oe aR ts Shvs 56s Vena aTe * *45,875.00 14,492,577.50 
12,086.04 43,744.22 
$5,226,107.80 $23,835,486.03 


reported rate in- 


$5,265,466.85 
*45,875.00 


$9,334,239.98 
14,492,577.50 


7,206.07 


loans to 


6,253.47 


Income from unfunded securities and accounts, interest on bank 


balances, etc. 
Capital stock ... 


Total 





*Decrease. 





262.48 
1,200.00 


$23,835,486.03 








Deficit of Class I Railroads for February 
Increased to Nearly Twice That of Year Ago 


A 


DEFICIT of $19,647,345 was incurred by ‘the Class I railroads of the country 
during February, as compared with a deficit of $10.054,622 in February, 1931, 


and for the two months ended Feb. 29, a deficit of $49,354,029 as against a deficit 
of $12,456,568 for the same period last year, according to a tabulation of selected 
income and balance sheet items made public May 2 by the Interstate Commerce 


Commission. 


The tabulation, compiled from 160 reports representing 164 steam railways, in- 
cluding 17 switching and terminal companies, follows: 


-—Month of February—, -——Two months of——, 
31 











*Deficit. 










Total current liabilities (Items 25 to 35) 























$1,038,717,716 


+Includes payments which will become due on account of principal of long-term debt 


(other than that in account 764, Funded debt matured, unpaid) 


close of month of report. 


within six months after 


tIncludes $28,128,031 unpaid interest accrued by Chicago & Alton R. R., succeeded by the 


Alton R. R. as of July 19, 1931. 


Note.—Complete data for the following Class I railways not available for inclusion in these 
totals: Canadian National Lines in New England, Canadian Pacific Lines in Maine, and Cana- 


dian Pacific Lines in Vermont. 


— 


Decisions in Railway Rate Proceedings 


And Finance Cases Announced by I. C. C. 


Ts Interstate Commerce Commission on May 3 made public decisions in 
rate and finance cases, which are summarized as follows: 


Clay: No. 24478.—Nicholson Corporation v. 


St. Louis-San Francisco Railway. Rate on 
mine-run or crude fire’ clay, th carloads, 
from St. Louis and Cheltenham, Mo., to 
Kusa, Okla., found not unreasonable. Com- 
plaint dismissed. 


Clay: No. 23249.—Granite Cordage Company 
v. Philadelphia & Norfolk Steamship Com- 
pany. On further hearing, reparation 
awarded on account of an unreasonable rate 
charged on two shipments of china clay, in 
carloads, from Philadelphia, Pa., to Granite 
Falls, N. C. Previous report 169 I. C. C. 480. 

Oil: No. 23164 and related cases.—Inde- 
pendent Oil & Gas Company v. Ahnapee and 
Western Railway. Rates on gasoline and 
other refined oils taking the same rates, in 
tank-car loads, from Kansas City (Argen- 
tine), Kans., to destinations in northern 
Missouri, Iowa, Illinois, Wisconsin, Minne- 
sota, North Dakota, South Dakota and Ne- 


braska found not unreasonable. Complaints 
dismissed. | 
Poultry: No. 22684 and related cases.— 


Hulen-Toops Company y. Cleveland, Cincin- 
nati, Chicago & St. Louis Railway. Upon 
reconsideration, findings in original report, 
174 I. C. C. 611, that rates on live poultry 
and dairy products, in carloads, from Glas- 
gow, numerous other points in Kentucky, 
and Big Sandy, Tenn., and on butter and 
eggs, in less than carloads, from Glasgow, to 








strike out party plaintiff overruled without 
prejudice. 

E-360, James V. Martin; defendant's mo- 
tion to dismiss certain part of petition al- 
lowed, and said part of petition dismissed. 

K-322, Ernest Whitworth Marland; plain- 
tiff’s motion for new trial allowed. 


+++ 


Order dismissing petition in: H-114, United 
States Cartridge Co.; L-188, Thomas Dickson 
Co.; L-254, Waite Hardware Co.; L-298, Jerry 
A. Mitchell; L-518, Trimont Manufacturing 
Co.; M-334, Clifty Consolidated Coal Co.; 
M-413, Utilities Coal Co.; 41856, First Na- 
tional Bank of Dallas; 41903, The American 
Rolling Mill Co. 

H-259, Vulcanite Portland Cement Co.; 
amendment to findings filed; plaintiff 
granted leave to file amended petition; en- 
try of judgment suspended; see order and 
memorandum. L-451, Henry McEvoy; find- 
ings of fact; petition dismissed; judgment 
in favor of United States. 

Admitted to practice: Mahlon B. Doing, 
William Edward Deering, George C. Warner 
Jr., Grover C. Ladner. 

Call of May calendar. Following trial 
cases on call submitted without argument: 
L-328, Booth-Boyle Live Stock Co.; M-202, 
Howard P. Converse; K-92, Bedford Mills, 
Inc.; M-115, Herman O. Stickney; L-421, 
William N. Updegraff; Cong. 17321-2, Luther 
Gilkerson; Cong. 17321-9, August Berquist. 

Following law case submitted without ar- 
gument: M-211, Sylvester Z. Poli et al. 

Law cases argued and submitted: L-261, 
Choctaw & Chickasaw Nations; argued for 
plaintiff by Mr. W. F. Semple; argued for 
defendant by Mr. Assistant Attorney Gen- 
eral Charles B. Rugg. K-335, The Chicka- 
saw Nation; argued for plaintiff by Mr. 
Melvin Cornish; argued for defendant by 
Mr. Assistant Attorney General Seth W. 
Richardson. 

C-1006, L. Brabandt et al.; C-1007, A. De- 
Brouchere; C-1008, Magasins Eng. Schmidt 


& Co.; C-1009, Herman Du Pasqueir et al.; 


C-1010, C. Jussiant et al.; C-1020, Jeanne 
Legrange et al.; C-1021, L. Brandt et al.; 
C-1022, Am Vermeulen et al.; C-1023, Henri 
Dewert et al.; C-1024, Edouard Devriendt 
et al.; C-1025, Gaston R. Schul; C-1026, Carl 
Rensing; C-1066, J. A. L. Van Nuland et al.; 
C-1325, C. Jussiant et al.; D-19, M. & J. 
Caron Freres; C-712, Sam'l Sanday et al.; 
F-71, John F. Meyer, etc.; argued for plain- 
tiff by Mr. H. N. Langley; argued for de- 
fendant by Mr. J. F. Staley. K-17, The 
Cherokee Nation; argued for defendant by 
Mr. Assistant Attorney General Charles B. 
Rugg: argument begun for plaintiff by Mr. 
c. C. Calhoun. 


Trial calendar for Tuesday, May 3, 1932: 

J-606, Southern Shipyard Corporation; 
H-403, Donnell-Zane Co., Inc.; L-13, George 
E. Goodwin; J-556, John B. Hunt; L-94, 
Hudson Motor Car Co.; K-414, Glove-Excel- 
sior Oak Tanning Co.; F-322, Ernest C. 
Whitbeck, Receiver; K-73, Lewis G. Briggs; 
Harry H. Couvrotte; 1-29, Pokorny 
Estate, Inc.; L-30, Pokorny Realty Company. 








| 





New York, N. Y., and other eastern destina- 
tions were not unlawful in the past except 
that those from Glasgow were unreasonable, 
modified. Finding that the rates assailed 
would be unreasonable for the future, af- 
firmed. Reparation awarded. 


F. D. No. 9236.—Tennessee & Carolina 
Southern Railway Company abandonment. 
Certificate issued permitting the Tennessee 
& Carolina Southern Railway Company to 
abandon operation, as to interstate and for- 
eign commerce, of its entire line of rail- 
road in Blount and Monroe Counties, Tenn. 


+++ 


Potatoes: No. 24807.—D. E. Ryan Company 
v. Illinois Central Railroad. Rate charged 
on one carload of potatoes from Hawley, 
Minn., to Grand Island, Nebr., found not 
unreasonable. Complaint dismissed. 


Paper: No. 24631.—Western Tablet & Sta- 
tionery Company v. Baltimore & Ohio Rail- 
road. Rate on printing paper, other than 
newsprint, in carloads, from Chillicothe, 
Ohio, to St. Joseph, Mo., found unreason- 
able. Reparation awarded. 


Cottonseed: No. 24476.—Refuge Cotton Oil 
Company v. Alabama, Tennessee & Northern 
Railroad. Rate charged on cottonseed, in 
carloads, from Panola, Ala., to Columbus, 
Miss., found applicable but unreasonable. 
Reasonable rate prescribed and reparation 
awarded. 


Fish: No. 23914.—O. A. Smith Agency, Inc. 
v. Boston & Albany Railroad. 1. Rates on 
fresh and frozen fish, in less than car- 
loads, between certain points in official ter- 


ritory, found not unreasonable or unduly 
prejudicial. 


2. Rules governing the transportation of 
fresh and frozen fish, less than carloads, in 
refrigerator cars, minimum 15,000 pounds, 
a not unreasonable or otherwise unlaw- 
‘ul. 

3. Defendants’ practice of including, in 
computing charges on _less-than-carload 
shipments, the weight of ice in containers, 
found not unreasonable. 

4. Failure of defendants to publish rules 
permitting the inclusion of cured, pickled, 
smoked, or salt fish with fresh and (or) 
frozen fish, in order to make up the mini- 
mum weight or 15,000 pounds, found unrea- 
sonable for the future. 

Machinery: No. 22921.—Collins Paving 
Company v. Florida East Coast Railway. 
Rates charged on used road grading machin- 
ery, including automobile dump trucks, from 
Miami, Fla., to Florence, Ala., and St. 
Joseph, Tenn., found inapplicable, in part, 
and applicable rates found unreasonabie. 
Reparation awarded. 

F. D. No. 8098.—Southern Pacific Railroad 
Company Construction. 1. Certificate is- 
sued authorizing (a) the Southern Pacific 
Railroad Company, the Atchison, Topeka & 


“Santa Fe Railway Company, and the West- 


ern Pacific Railroad Company, jointly, to 
construct a line of railroad from the east 
bank of the San Joaquin River to and on 
Rough and Ready Island, approximately 1 
mile, all in San Joaquin.County, Calif., and 
(b) the Southern Pacific Company, lessce, 
the Atchison, Topeka & Santa Fe Railway 
Company, and the Western Pacific Railroad 
Company to operate, for the Stockton Port 
Terminal Association, the said line and a 
line herein authorized to be constructed by 
the city of Stockton, all in San Joaquin 
County, Calif. 

2. Certificate issued authorizing the city 
of Stockton to construct a line of railroad 
from connections with the lines of the 
Southern Pacific Company, the Atchison, 
Topeka & Santa Fe Railway Company, and 
the Western Pacific Railroad Company, in 
the city of Stockton, to thp east bank of the 
San Joaquin River, approximately 5 miles, 
all in San Joaquin County, Calif. 


Examiners’ Reports 


F. D. No. 8813.—Norfolk & Western Reil- 
way Company, abandonment. Recom- 
mended: 

1. That a certificate be issued permitting 
the Norfolk & Western Railway Company to 
abandon part of a branch line in Giles and 
Craig Counties, Va., and Monroe County, W. 
Va. 

2. That the part of the application seek- 
ing partial abandonment of service on that 
portion of the branch line between Potts 
Valley Junction and Oehl in Giles County, 
Va., be dismissed. 


Gasoline; No. 29093 and related cases.— A. 


$1,030,717,138 | 


Federal Rulings 


On Broadcasting 
And Radio Pleas 


Twenty-two Applications Are 
Granted and Three Are 
Set for Hearing, Accord. 
ing to Radio Commission 








The Federal Radio Commission granted 
22 applications and set 3 cases for hearing 
in decisions May 3. The decisions follow: 


Applications granted: 

KGNO, The Dodge City Broadcasting Co., 
Dodge City, Kans., granted construction per- 
|mit to make changes in equipment. 

KWLC, Luther College, Decorah, Iowa, 
granted authority to reduce hours of .operation 
Irom June 1 to Sept. i5, 1932, to two hours 
per week. (Requested hours not specified.) 

WCAC, Connecticut Agricultural College, 
Storrs, Conn., granted authority to discon- 
tinue operation from June 13 to Oct. 3, 1932. 

WCAU, Universal Broadcasting Co., Philadel- 
phia, Pa, granted modification of construc- 
tion permit for extension of time to construct 
50-kw. station from May 17 to Aug. 17, 1932. 
| KPO, Hale Bros. Stores, Inc., and the Chron- 
jicle Publishing Co., San Francisco, granted 
modification of construction permit extend- 
ing completion date of construction permit 
| for 50-kw. station to Nov. 17, 1932. 

WKAQ, Radio Corporation of Porto Rico, 
San Juan, P. R., granted construction per- 
mit to make changes in equipment; change 
frequency from 890 to 950 ke., and increase 
operating power from 250 to 1,000 w. 

WCCO, Northwestern Broadcasting, Inc., 
Minneapolis, Minn., granted modification of 
construction permit to extend completion date 
for constructing 50-kw. station from May 17 
to Aug. 31, 1932. 

KOA, National Broadcasting Co., Inc., Den- 
ver, Colo., granted modification of construc- 
tion permit to extend completion date from 
May 17 to_Nov. 17, 1932. 

Station WBT, Inc., Charlotte, N. C., granted 
modification of construction permit extend- 
ee date from May 17 to Aug. 16, 

WCAU, Universal Broadcasting Co., Philadel- 
phia, Pa., granted modification of construction 
permit extending completion date of auxiliary 
from May 1 to Sept. 17, 1932. 

WJSV, Inc., Alexandria, Va., granted 30- 
day permission to operate portable 50-w. trans- 
mitter to determine new site for transmitter, 
(Action taken April 29.) 

WAPI, Alabama Polytechnic Institute, Bir- 
|mingham, Ala., granted consent of construc- 
; tion permit and voluntary assignment of li- 
cense to WAPI Broadcast Company. (Action 
taken April 30.) 

WMBH, Edwin D. Aber, Joplin, Mo., granted 
special authorization to operate from 9:30 to 
10:45 p. m. on May 10 to 19, inclusive; May 
| 29, 30 and 31, June 1 to 7, inclusive; June 14 
to 19, inclusive; June 27, 28, 29 and 30, and 
from 2:30 to 5 p. m. on May 15, 29 and 30, 
June 5 to 19, 1932, C. S. T. 

Commonwealth of Masachusetts, Middle- 
boro, Mass., granted construction permit for 
police service, 1,574 ke., 509 w. 

Department of Public Safety, Northampton, 
Mass., granted construction permit for police 
service, same as above. 

Department of Public Safety, Framingham, 
Mass., granted construction permit, police 
service, same as above. 

Pierce County, Wash., Airport, Pierce 
County, Wash., granted authority to install 
|and operate a replacement transmitter, du- 
Pplicate of one now authorized which has be- 
|come_ defective. 

W1XD, Submarine Signal Co., Boston, Mass., 
granted general experimenta! license, 1,594, 
2,598, 3,492.5 ke., 4,797.5 ke., 15 w. 

W2XAV, Bell Telephone Laboratories, Inc., 
portable, Whalepond Road, Ocean Township, 

N. J., granted renewal of special experimental 
license, 17,310, 18,310 ke., plus or minus 3 
per cent 100 w. on center frequencies s»eci- 
fied, on other frequencies 100 w. between two 
hours after local sunset and two hours before 
local sunrise, and 5 w. between two hours 
before local sunrise and two hours after lo- 
cal sunset. 

KGPZ, City of Wichita, Kans., granted 
newal of police license, 2,450 ke., 250 w. 
| KGZC, City of Topeka, Kans., granted 
newal of police license, 2,422 kc., 50 w. 

KSW, City of Berkeley, Calif., granted 
newal of police license, 2.422 kc., 400 w. 

KFD-KICY, Superior Packing Co., Tena’ 
Alaska, granted renewal of point-to-point ‘el- 
ezgraph and coastal telegraph license; ‘re< 
quencies, 500 ke. calling, 460 ke. working, 50 
| W.; point-to-point, 246 kc., 50 w. 

KSJ, Pacific Coast Cement Co., Dall Island, 
Alaska, granted consent to voluntary assign- 
ment of licenses to Superior Portland Cement, 
ne. 

W7AVL, Leo H. Perras, Butte, Mont., granted 
authority to immediately operate amateur 
| Station at new location in Butte, pending ac- 
| tion on formal application for modification of 
license. 

Goodyear Tire & Rubber Co., Inc., aircraft 
| “Resolute,” granted permission to operate 
| transmitter pending receipt and action by 
Commission on formal application, 3,105 kc., 
| 15 w. power. 

Westinghouse Electric & Manufacturing Co., 
aboard “St. John,” granted authority to op- 
|erate transmitter May 1 to 5, inclusive, fre- 
|} quency, 2,342 ke., pending receipt of formal 
| application. 

; Set for hearing: 
}_ WCAT, South Dakota State School of Mines, 

Rapid City, S. Dak., renewal of license set 
|for hearing, because facilities have been ape 
plied for. 
|_ WFBM, Indianapolis, Power & Light Co., 
| Indianapolis, Ind., requests modification of lie 
;cense to increase hours of operation from 
specified hours to unlimited and decrease daye 
j time power from 1 kw. to 500 w. 

Sonora Manufacturing Co., Chicago, IIl., 
| requests construction permit for visual broade 
casting station. 

+++ 


Broadcasting applications: 

WESG, Inc., Glen Falls, N. Y¥., construction 
permit for authority to move station from 
Glen Falls to Elmira, N. Y. 
| WESG, W. Neal Parker and Herbert H. Met- 
|calf, Glen Falls, MN. Y., voluntary assignment 
of license amended to request transfer of lie 
,cense to WESG, Inc.,. instead of to John T, 
| Calkins. 
| WQDM, A. J. St. Antoine, St. Albans, Vt., 
| voluntary asignment of license to A. J. St, 
| Antoine and E. J. Regan. 
| WAPI, Alabama _ Polytechnic Institute, 
Birmingham, Ala., voluntary assignment of lie 
cense to WAPI Broadcasting Company. 
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KTLC, Houston’ Broadcasting Company, 
Rowssen. Tex., install automatic frequency 
control. 


| WMBH, Edwin D. Aber, modification of lis 
cense requesting additional Sunday hours of 
| Operation—now has specified hours. 

KICK, Red Oak Radio Corporation, Red 
Oak, Iowa, construction permit to move sta- 
tion from Red Oak to Carter Lake, Iowa. 

Central Broadcasting Company, Davenport, 
Iowa, construction permit for a new station 
to use 600 kce., 500 w., unlimited time (fa- 
cilities of WMT, Waterloo, Iowa). 
| WOC, Central Broadcasting Company, Dav- 
enport, Iowa, construction permit for a 
“booster” station at Davenport, to synchronize 
with WHO, 50-kw. station in Des Moines, 
with power of 500 w., unlimited time. 

KTAR, KTAR Broadcasting Company, Phoe- 
nix, Ariz., modification of license to increase 
| power from 5C0 w., 1 kw. local sunset, to 1 
| kw. day and night. 

KGFL, Inc., Raton, N. Mex., construction 
permit to move station from Raton to Santa 
Fe, make changes in equipment and increase 
| power from 50 to 100 w. 
| Anplications other than broadcasting: 
| WI10XAZ,. Aireplane and Marine Direction 
| Finder Corporation, on vessel ‘‘Navigator.’’ lie 
cense for 516 ke., 2 w., special experimental 
service. 
| WUCG, Aeronautical Radio, Inc., Chicago, 
| Tll., modification of license for change im free 
quencies, aeronautical service. 
| KGUB, Aeronautical Radio, Inc.. Houston, 
Tex., modification of construction permit for 
extension of completion date to July 25, 1932, 
per a a and point-to-point aeronau‘ical 
service. 


D. West v. Atchison, Topeka & Santa Fe 
Railway. Rates on gasoline and other petro- 
leum products from points in Oklahoma, 

| Kansas, Missouri and Texas to various desti- 

| mations tn Nebraska, South Dakota, Wyo- 
ming and Colorado not within the findings 
in A. B. A. Independent Oil Co. v. Atchison, 

T. & §. F. Ry. Co., 172 I. C. C. 375. and 

Porter Oil Co. v. Atchison, T. & S. F. Ry, 

Co., 172 I. C. C. 407, found not ufhreason- 

able or otherwise unlawful. 

Bottles: No. 24804.—Fairmont Glass Works, 

} Inc. v. Cleveland, Cincinnati, Chicago & St. 
Louis Railway. 1. Rates on glass bottles of 

| less than one gallon capacity, in carloeds, 

| from Indianapolis, Ind., to Atlanta, Ga., and 
| Nashville, Tenn., moved as routed by ccm- 
| plainant over circuitous routes, found not 

| Unreasonable. f 

2. Rate charged on a carload of the same 
commodity from Indianapolis to Atlanta, 
moved over a direct route, found unreason- 
able. Reparation awarded. 


Beef: No. 24997.—Hansen Packing Company 
v. Chicago, Burlington & Quincy Railroad. 
Rate charged on dressed beef and dressed 
lambs. in carloads, from Butte, Mont.. to 
Now York, N. Y., found unrersonsble -nd 
unduly prejudicial in the past. Reparation 

| awarded, 
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Rill on Taxation ‘Land Bank Foreclosures 


Of National Bank 


Of Farms Inerease in 193] 0” Banks _diginps Abroad Analyzed 





Shares Favored Larger Number of Realty Sales for Year Also 
7 Reported by Farm Loan Bureau 


Plan Is Designed to Amend 
Section of Statute Under 
Which States Are Given 
Right to Impose Levy 





The bill (S. 4291) to amend section 
5219 of the Revised Statutes, relating to 
the taxation of national banks by States, 
has been favorably reported to the Senate 
by the Banking and Ourrency Commit- 
tee. It would permit the taxation of 
shares of national banks at no greater 
rate than is assessed upon “other moneyed 
capital used or employed in the busi- 
ness of banking.” 

The report (No. 625) follows 
text: 

The Committee on Banking and Cur- 
rency, to whom was referred the bill (S. 
4291) to amend section 5219 of the Re- 
vised Statutes, as amended, having con- 
sidered the same, report favorably thereon 
with the recommendation that the bill 
do pass. 

This bill confines the taxation of shares 
of national banks to rates not in excess 
of those imposed upon State banking in- 
stitutions. The States will ‘be permitted 
to tax national banks, providing the tax 
does not discriminate against them in 
favor of other banking institutions. This 
has been the intent of section 5219 since 
1864, but recent judicial interpretation 
has greatly expanded the comparisons in 
determining discrimination. 


Confusion Pointed Out 


Chaos has resulted in a number of 
State taxation systems. In many States 
national banks have refused to pay their 
usual taxes and, in some instances, are 
paying only one-tenth of their former 
taxes. Several States are collecting prac- 
tically no taxes from national banks. 

The proposed bill reads as follows: 

To amend section 5219 of the Revised 
Statutes, as amended: 

“Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That sub- 
division (b) of paragraph 1 of section 5219 
of the Revised Statutes, as amended, is 
amended to read as follows: ‘In the case 
of a tax on shares, the taxes imposed shall 
not be at a greater rate than is assessed 
upon other moneyed capital used or em- 
ployed in the business of banking.’” 

The present iaw provides a comparison 
with “ * * * other moneyed capital in the 
hands of individual citizens of such State 
coming into competition with the business 
of national banks.” The amendment con- 
fines the comparison to other banking in- 
stitutions. 

Section 5219 in no way levies a tax on 
national banks, nor does the amendment 
herein proposed increase their taxes. It 
merely permits the States to tax national 
banks on the same basis as they tax their 
State banks and trust companies, an ample | 
and fair protection. The present section 
§219 has been interpreted by the courts in 
such a manner that the comparison in 
determining discrimination against na- 
tional banks has not been confined to 
similar banking institutions. 


Effects of Present Law 


Unanticipated legal interpretation has 
forced a comparison, as regards ad va- 
lorem taxation, not only with State banks, 
but with all other corporations with widely 
different capital structure and very dif- 
ferent capacity to pay with regard to 
property values. Comparisons have been 
made even with the modest investments 
of individuals in bonds, mortgages and the | 
like. 

The effects of the present section 5219 
have been particularly against public 
policy in those States where the State 
Legislatures and taxing authorities desire | 
to establish a comparatively low rate on 
intangibles. The justice of classifying the 
intangibles is generally admitted. Low 
rates established on intangibles are proper) 
as they represent, as a rule, property which 
is already subject to substantial taxation. 
This is true of a bond, or a mortgage, but | 
certainly is a different situation in the 
case of a share in a national banking cor- | 
poration. 

The courts, in other words, have held | 
that the rates applied to moneys, credits, 
intangibles, etc. must be the maximum | 
rates for national] bank shares, which the | 
taxing officials of several States claim is 
not adequate or proper taxation. A rate) 
admittedly equitable on national bank | 
shares might be unfair, if not confiscatory, 
applied to certain types of taxable prop- 
erty, for example, mortgages. 

Trends in Taxation 


The trend of modern taxation has been | 
away from uniform rules toward classi- 
fication and treatment according to abil- 
ity to pay. As a further example of com- 
parisons that have been made, national 
banks are today contesting payment of 
taxes on their shares, claiming that their 
shares are being taxed at a higher rate 
than the invested funds of other financial 
and business institutions, which can not 
and should not be classified as banks. 

The national banks have the same, if 
not greater, opportunities for profit than 
the State banks have. They are entitled | 
to equal consideration with State bank- 
ing institutions, but the naitonal banks 
have used the present section 5219 as a 
device for escaping fair taxtion. This bill 
will continue to protect capital invested 
in national bank shares against unfriendly 
discrimination by a State. % 

The bill places the taxation of national 
banks in ad valorem States in substan- 
tially the situation it was in for 60 years 
following the original enactment of sec- 
tion 5219 in 1864. It has developed re- | 
cently that any intentional or systematic | 
discrimination against either national | 
banks or State banks could be voided un- 
der the equal protection clause of the 
Fourteenth Amendment. ‘(See Iowa-Des 
Moines National Bank v. Bennett, Chair- 
man, et al., together with Central State 
Bank v. Bennett, Chairman, et al., 2864) 
U. 8. 239, Pt., third preliminary print.) | 


Protection fer Banks 

With this protection, the national banks | 
would have nothing to fear fram discrim- | 
inatory taxation if the whole Federal | 
statute dictating the manner and rates | 
of the taxation of national banks by the 
States were repealed. It is untenable that 
State tax systems must be molded to fit, 
the legal idea (and this has developed in| 
the recent cases) that individuals mak- 
ing personal investments in intangibles | 
are in competition with national banks. 

A study of the differences between in- | 
dividuals and their funds, and different | 
business corporations and their funds, as | 
compared with banks and the privileges | 
given to them, particulalry their credit | 
Power, can lead only to the conclusion | 
that the only real competitors of national! | 
banks, as far as taxation is concerned, | 
are similar banking institutions. 

Bank Policy Discussed 

For reasons of sound public policy in) 
banking, a national bank should confine | 
its investments to short-term credit obli- | 
gations and securities that meet the high- | 
est tests of safety and liquidity. 

The courts have held that investments | 
in mortgages on homes made by building | 
and loan asosciations for a period of 10 
or 12 years are in competition with the/| 
business of national banks and that sec-| 


in full 
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;companies, is one which requires further 


| handle a larger amount of agricultural 


| Discount Operations 





[Continued from Page 1.] 


At the close of the year the Federal banks 
had mortgage loans with unmatured prin- 
cipal of $1,163,475,657 outstanding, a lower 
total than that for any of the years since 


While the land banks were forced to} 
reduce their activities, the Federal in- 
termediate credit banks became especially 
hexpful, particularly “in communities | 
where restrictions on the loaning policy 
of commercial banks or the failure of com- 
mercial banks had diminished the amount 
of credit available for the usual sources.” 

The Farm Loan Bureau encouraged the 
establishment of agricultural credit asso- 
ciations wherever commercial banking 
facilities became inadequate. These asso- 
ciations could obtam credit through re- 
discount privileges with the intermediate 
credit banks, 

Although many new agricultural credit | 
corporations and livestock loan comparties 
were organized and the capital of others 
was strengthened, the number and ca- 
pacity of those now in operation in some | 
sections apparently still is inadequate to 
take care of the normal short-term credit 
needs of farmers and livestock producers. 

In view of the conditions prevailing 
among many commercial banks which 
ordinarily extend credit to farmers the 
problem of developing supplementary 
credit instituitons, such as agricultural 
credit corporations and _ livestock loan 


consideration. One of the greatest diffi- | 
culties has been the reluctance of cap- 
ital to enter this field of investment. 

In communities where the greatest need 
for this service existed during the past 
year, local capital was scarce and out- 
side capital generally was not attracted 
to this form of investment. In many 
cases, where corporations have been or- 
ganized the initiative was taken by local 
banks, business men and others, who} 
recognized the fact that if agricultural 
operations in the community were to con- 
tinue in a normal way it would be neces- 
sary to provide additional credit facilities. | 

The closing of a large number of coun- 
try banks during 1931, not only tied up 
funds which many farmers had accumu- 
lated for the purpose of paying obligations | 
and carrying on their operations but also 
affected their normal sources of credit. | 
Furthermore, the low prices received for | 
agricultural commodities reduced bank de- 
posits and the unsettled banking situa- | 
tion made it necessary for commercial | 
banks to maintain substantial cash re-| 
serves, tending further to restrict the 
amount of credit available for agricultural] | 
purposes. 

These conditions emphasized the im-' 
portance of the Federal intermediate 
credit banks as a source of agricultural 
credit. | 

Many new financing institutions were! 
organized and availed themselves of the 
credit facilities of the intermediate credit 
banks, and a considerable number of ex- 
isting corporations which were discoupnt- | 
ing paper with these banks increased their 
paid-in capital and otherwise strengthened 
their organizations to enable them to 





and livestock paper. There was also an 
increase in the number of commercial 
banks doing business with the intermedi- 
ate credit banks. 


Of Intermediate Banks 


During the year the intermediate credit | 
banks discounted paper for or made loans 
to approximately 450 financial institutions, 
including 144 agricultural credit corpo-| 
rations, 28 livestock loan companies and 
23 commercial banks which had not pre- 
viously established loan and discount re- 
lations with the intermediate credit banks. 
This brought the total number of insti- 
tutions served by intermediate credit 
banks, from date of organization to Dec. | 
31, 1931, to 987. 

Most of the $21,539,358 realized by the 
land banks through the disposal of farm 
real estate came from sales, although a 
small amount of the total represents re- 
coveries by delinquent borrowers. Im-| 
proved sales methods have been responsi- 
ble for most of the increase in land dis- 
posals, but some of the banks report a 
growing tendency on the part of unem- 
ployed city workers to return to farms 
while the farmers themselves are less anxi- 
ous to migrate to the cities. 

Unfortunately many who because of 
lack of urban employment are interested 
in purchasing farms do not have suffi- 
cient funds with which to make satisfac- 
tory initial payments on the purchase price 
of farm or with which to operate a farm. 
Many inquiries are received also from un- 
employed city workers who have had no 
farming experience whatsoever. 

As a rule prospective purchasers who 
have had no previous farm experience or 
who have insufficient capital with which | 
to operate farms or to make satisfactory 
initial cash payments, are not encouraged 





tion 5219 is violated if the proprietorship 
and profit-making shares of a national 
bank are taxed at a higher rate than 
are these investments. 


to purchase farms, as the banks have 
found from experience that nothing is to 
be gained by making sales of this char- 
acter, since a large percentage of them 
would in all probability fail and the farms 
be reacquired by the banks in poorer con- 
dition than at the time of sale. 


Efforts of Farmers 


‘To Retain Praperty 


As the cities become less attractive to 
the rural populations, their own homes in 
the country, if mortgaged, may be harder 
to retain; but farmers throughout the na- 
tion are making a determined effort to 
protect their holdings, and they are more 
successful than banking conditions and 
price levels would indicate they could be. 

The decline in income without an equal 
reduction in necessary expenditures ob- 
viously reduced the ability of farmers to 
meet mortgage obligations from current 
income. In addition to this difficult, in 
many instances funds which had been 
accumulated for the purpose of paying 
mortgage obligations have been tied up in 
banks which suspended operations. 

According to data compiled by the Fed- 
eral Reserve Board, approximately 80 per 


cent of the banks which closed their doors | 


during 1931 were in towns and cities of 
less than 10,000 population and _ repre- 
sented, for the most part, country banks. 
Funds which farmers had on deposit in 
such banks naturally are not available 
for the purpose of paying operating ex- 
penses, or meeting obligations, until the 
banks are liquidated or reopened. 

In spite of unfavorable conditions bor- 
rowers from the land banks in the farm 
loan system have met their obligations in 
a@ remarkable manner. On Dec. 31, 1931, 


76.9 per cent of the number of borrowers | 


from the Federal land banks and 13.9 


delinquent installments; and only 9.8 per 
cent of the number and 12.3 per cent of 
the amount were delinquent 90 days and 
over. In the case of joint stock land 
banks the reports’ indicate that 78 per 
cent of the number of loans and 71.9 per 
cent of the amount had no delinquent 
installments while olny 10.8 per cent of 
the number and 14 per cent of the 
amount were delinquent 90 days and over. 

Although, as indicated by these data, 
collections have fallen off, this reduction 
has not been as great as might have been 
expected in view of the loss in cash in- 
come and the ynfavorable commercial 
banking situation. This record indicates 
a strong desire and determination on the 


|part of borrowers to pay their debts and 


retain their farms. The ‘fact that most 
families will exhaust every possible means 
of meeting payments before getting into a 
position where they are in danger of las- 
ing their homes is an important element 
of strength in land bank loans, 


Refinancing Impeded 
By Decline in Values 


Complicating the farmer’s effort to re-| 


tain his mortgaged home and land is the 


comes less and less acceptable as security 
each time that he is forced to refinance 
his borrowing. This factor is an element 
also in the decreasing activity of the land 
banks. 

The Federal land banks have recently 


found it necessary to repect an increas-| 


ing percentage of applications for loans 
because the agricultural value of the par- 
ticular farms offered as security was not 


sufficient to justify loans in amounts large | 


enough to refund existing farm mortgages 
and other obtigations, including past due 
production credit and delinquent taxes. 


Most of the applications have been for the | 


purpose of refinancing existing mortgages 
which were made wher land prices were 
higher and other conditions more favor- 
able than at the present time. 

Another factor affecting the percentage 
of applications rejected has been the in- 
crease in recent years in areas and in the 
numbers of farms which have proved to 
be submarginal for farming purposes. 
Some areas heretofore regarded as per- 
manent agricultural communities can no 
longer be farmed profitably because of 
such factors as poor or depleted soils, ex- 
cessive or inadequate water supply, un- 
favorable location, and high taxation. 

The tax problem now commands greater 
consideration than ever before, since in 
many districts taxes consume a large part 


| of the income from the cultivation of the 


land, This is especially true of some 
irrigation and drainage districts. When, 
after careful study, submarginal areas 
are identified, application for loans there- 
from are discouraged by the banks, since 
the risk is too great and no good purpose 
is served by encouraging and aiding the 


| continuation of agriculture on such lands. 


Data complied from the applications of 
borrowers in connection with loans sub- 
mitted by the Federal land banks to the 


| board during 1931 for approval as colla- 


teral for bonds, show that 57.7 per cent of 
the proceeds were to be used to pay off 
mortgages and other liens; 22.2 per cent to 
pay off other debts; 8.6 per cent to pur- 





The bill will give a large number of 
the States the right to deal with other 
institutions as they see fit, but will pre- 
vent any discriminatory taxation against | 
national banks, as compared with State | 
banking institutions. 

Objections Considered 

The only objection to the pending bill 
that seems valid comes from the coopera- 
tive institutions, namely, mutual savings | 
banks and building and loan associations. | 
In most States these institutions, because | 
of, first, their cooperative nature; second, 
their teaching of thrift; and, third, their | 
activities in increasing and financing | 
home ownership, are encouraged through 
a preferred tax status, 

The representatives of these organiza- 
tions have urged an amendment which | 
merely gives the States the right to treat | 
these institutions as they see fit, without 
reference to the taxation of national 
bank shares and without interference | 
from the Federal Government. 

Amendment Suggested 

The Committee, however, took no ac- | 
tion on this matter, but left it for the 
consideration of the Senate. The amend- 
ment suggested is as follows: To amend 
section 5219 of the Revised Statutes by 
adding thereto the following: 

5. The term “other moneyed capital” as 


used in this section shall not include | 
moneys, shares of stock, bonds, notes, or | 





other evidences of indebtedness in the hands | 
of mutual savings banks, or building and 
loan associations, savings and loan asso- | 
ciations, cooperative banks and homestead | 
associations, nor shall sueh banks, associa- | 
tions, societies, or organizations be con- | 
sidered ‘financial corporations” within the | 
meaning of that term a6 used in this section. | 
Exhaustive hearings have been held on 
the question. Every interest has been | 
heard. Numerous requests for relief are | 
at hand, ineluding memorials or resolu 
tiens from several important State Leg- 
isiatures. Everyone admits the unfair-| 
ness of the present situation. A great in- | 
justice results. 


| 
| 


chase lands; 3.3 per cent for buildings and 
improvements; 3.2 per cent for equipment, 
fertilizer, livestock, and irrigation; and 5 
per cent for stock in national farm loan 
associations. 

The reports of the appraisers showed 
further that the total appraised value of 
the land securing the same loans was $80,- 
576,601, and of the buildings $24,508,768, 
or a total of $105,085,369. The total 
amount of the loans made on these farms 
was $40,327,327, which was 38.4 per cent 
of the total appraised value of the farms. 

These data do not cover loans replac- 
in gother loans of the banks to the same 
borrowers nor purchase money first mortg- 
ages, in so far as they could be identified 
and segregated. 


U. S. TREASURY 
STATEMENT 


—" April 30. Made Public May 3, 1932 -"" 


Receipts 
Internal revenue receipts: 


















BROOMS BOE co cccrccigedeceeces $952,778.77 
Miscellaneous internal reve- 

BUS ncrcrcccccesececcossece 969 396.05 
Customs receipts ...........+++ 636,639.96 
Miscellameous receipts ........ 648,644.93 

Total ordinary receipts....... $3,207,459.71 
Balance previous day...... +» 312,859,538.74 

TOE cncavedessscacasdssane + -$316,066,998.45 

Expenditures 

General expenditures .., $3,563,113.35 
Interest on public debt.. 1,552,149.97 
Refunds of receipts.... 138,181.78 
Panama Camel ..............44- 3,718.65 
Reconstruction Finance Corpo- 

DS 2) saasashad tae seacaaas 9,900,386.36 
Subscription to stock of Fed- | 
eral land banks.............. 8,000,000 .00 
BEE 504.4008 d004nsten 04405 170,737.65 
BAA Ree + $23,328,287.76 





Public debt expenditures 
Balance today 


es 273,501 .50 
+ 292,465,209.19 





. -$316,066,998.45 | 


Levy of Montana 





‘Must Pay 30 Per Cent on Capital | 
Stack, State District 
Court Decides 


Helena, Mont., May 3.| 


The Montana District Court for the 
Seventh Judicial District has just held 
that banks in Montana, both national and | 
| State, must be assessed on a basis of 30 
per cent of their capital stock, and not 
on a 7 per cent basis. The ruling came 
jin actions by the Merchants National 
Bank, of Glendive, against Dawson 
County, and the Bank of Miles City, a 
State bank, against Custer County. 

The banks contend that a 1929 statute 
discriminates in favor of building and loan 
associations, stock exchanges, loan and in- 
vestment companies and other owners of 
moneyed capital, which are taxed on a 7 
per cent basis. In addition, national 
banks claim that the law improperly taxes 
Federal securities. More than 150 banks 
have paid their taxes under protest, await- 
oa a final decision by the State Supreme 

ourt. 


Emergency Loan Favored 
For Railway in Midwest 


(Continued from Page 1.] 

nesota, South Dakota, Illinois and Iowa. 

“Plans for a reorganization of the com- 
pany have been under discussion for some 
time,” the Commission’s order stated, 
“and it is proposed to effect such reor- 
ganization as soon as business conditions 
|improve. A final decree of foreclosure, 


Dec. 4, 1930, provides the means of bring- 
ing before the court a reorganization plan 
under which the property may be bought 
in at a date to be fixed by the court. 

“Earnest efforts by the applicant to 
procure from various banks the funds 
necessary for the purposes hereinafter 
stated have met with no success.” 

The loan of $3,898.629.50 was sought to 


ing $1,748,629.50, and to meet the maturity 
of Merriam Junction-Albert Lea first 


} amount of $950,000, in addition to the re- 
ceiver’s certificates of $1,200,000. 

A large part of the preferred claims, 
according to the order, is payable in the 


throughout the country. 

“It follows,’ the Commission said, “that 
the payment of these claims would result 
in a wide distribution of funds through 
the channels of industry and commerce. 
All the claims were due prior to the ap- 
pointment of the receiver and the creditors 


major part of the money due them for 
about nine years. 

“The amount of each claim has been 
determined by a special master and con- 
firmed by the court, which accorded such 


mortgages on the property. Accumlated 


a@ settlement of all the accounts by pay- 
ment of the principal only. 

“Litigation is in progress respecting the 
exact amount to be paid on these claims. 
Through the loans and a compromise 
settlement of the claims it is expected 
that such litigation would be stopped and 


be expedited. 

“Up to the present, the receiver has 
paid the interest when due on his out- 
standing certificates and has succeeded in 
arranging for renewals. During the con- 
tinued business depression, it has been 
increasingly difficult to effect renewals, 
and the receiver has been advised that 
the holders of certain certificates due in 
May, 1932, will demand payment. 

“A firm in New York City, which has 
been instrumental in placing certificates 
in the past, recently informed the receiver 
that owing to the acute financial condi- 
tions such certificates are now unsalable. 
However, it appears that if funds could 
be obtained to pay a part of this indebted- 
ness, some renewals could be effected.” 
| The outstanding certificates, aggregat- 
ing $1,185,000, are held by Minnesota, 
Wisconsin, Illinois and New York banks 
and bear interest from 5 to 6'% per cent. 
The First National Bank of Minneapolis 
holds $350,000 at 5 per cent and banks in 
New York City hold $675,000 at 642 per 
| cent. 


Deficit of Treasury 


| Is Larger for Month 





\Excess of Expenditures Largest 


Since December 


| {Continued from Page 1.] 
| previous fiscal year, and expenditures in- 
creased $563,000,000. 

For the month of April total collections 
were $83,731,587 and expenditures $532,- 
553,015, leaving a deficit for the month of 
$448,821,428. The excess of expenditures 
over receipts in previous months is as 
|follows: July, $201,014,806; August, $198,- 
| 862,888; October, $286,202,402; November, 
| $184,167,214; December, $526,706,312; Jan- 
uary, $127,083,014; February, $268,484,967; 
and March, $104,266,215. 

September, the only month in the cur- 
|rent fiscal year to show a surplus, yielded 
receipts in excess of exepnditures totaling 
a little more than $11,000,000. The large 
|deficit in April resulted from heavy ad- 
vances to the Reconstruction Finance 
Corporation amonuting to $177,867,339 and 
capital stock subscriptions to the Federa! 
land banks aggregating $11,000,000. 

Management of the public finances has 
caused the deficit for the first four 
months of the calendar year 1932 to be 
smaller than that for the same period of 
1932. In January, February, March and 
April of this year the Government in- 
curred deficits aggregating $1,402,000,000. 
In the same months of 1931 the deficits 
amounted to $1,583,00,000. The fact that 
allocations to the sinking fund were made 
early in this fiscal year and late in the 
1930-31 fiscal year acconuts for the most 
|of the differences. 

Average monthly collections by the Gov- 
ernment thus far in the fiscal year have 
| been $168,566,653, and the average monthly 
| expenditures have been $401,977,168. 
| The Reconstruction Finance Corpora- 
| tion, the Federal land banks, the Farm 
Board, the adjusted-service certificate 
| fund and the postal deficit have all been 
major drains on the Treasury during the 
current year. General expenditures, which 
totaled $2,125,159,919 for the 10 months of 
the fiscal year, also have shown an in- 
crease over last year. 
| In the first three months of its exist- 
|ence the Reconstruction Pinance Corpora- 
|tion has actually drawn $341,420,924 out 
of the Treasury although approximately 
| $750,000,000 had been allocated to it before 
| April 30. 





‘Changes Are Announced 
| In Status of State Banks 


Massachusetts: Arthur Guy. Bank Commis- 
sioner, has announced: Exchange Trust Com- 
pany, Boston, closed 
| Nebraska: George W. Woods, Bank Commis- 
| Sioner, has announced: Farmers & Merchants 
State Bank, Benson, reorganized and reopened 
under title of Douglas County Bank of Omaha. 


entered on Jan. 8, 1929, and amended on} 


meet overdue preferred claims aggregat- | 


per cent of the volume of loans had no | Mortgage bonds, due June 1, 1932, in the| 


State’s traversed by the company’s lines, | 
but the creditors are generally scattered | 


have consequently been deprived of the) 


claims a lien prior in equity to all the) 


interest to March 15, 1932, exceeds $1,- | 


000,000, but the receiver proposes to effect | ee riis 


tein c Tis eae cae ee |@ reorgenization of the company would) 
eciining value of his property, w 7} 


Trade Conditions 


}months amounted to approximately 


| strictions, 


jcent in customs d 


In Weekly Survey 


Developments in Commerce 
And Industry in Orient 
Reviewed in Reports to 
Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its Trade 
Commissioners stationed in principal 
commercial centers. The section of the 
review dealing with conditions in coun- 
tries of Europe follows in full text: 


Finland.—The Finnish economic situation 
during the first quarter of 1932 was marked by 
a very favorable trade balance, the ability of 
the export industries to increase their exports 
in the face of increasing trade’ barriers in 
world markets and the absence of strikes 
helped the general feeling. 

The mark improved considerably against the 
dollar and the pound during the quarter and 
foreign exchange has been freely available. 
Ice conditions were not as severe as last year 
and the port of Helsingfors remained open 
until March 12, whereas it was closed last 
year at the end of December. The number of 
unemployed at the end of the first harreer 
was estimated at 80,000 as against 50, last 
year at this time. 

The cost of living index decreased from 1,046 
in January to 1,041 in February, 1932, as com-' 
pared with 1,061 in February, 1931. The trade 
balance for the first two months of 1932 was 
extremely satisfactory, with an export sur- 
plus of 250,000,000 marks. (Mark equals about 
1.7 cents at current exchange.) 
for the first three 
185,000 
standards as Compared with 175,000 standards 
during the same period of 1931. The chief 
customers were England, Belgium and Hol- 
land. Chemical gu prices have been dis- 
appointing though shipments have been un- 
usually large, particularly to England in order 
to avoid the increased duties. 

+++ 


The sale of lumber 


Great Britain.—The government budget for 
1932-33 (April 1 to March 31) was presented 
by the Chancellor of the Exchequer in the 
House of Commons on April 19. The fitst 
public reaction to the budget speech wes dis- 
appointment and sobering realization that the 
country still faces major difficulties. There 
has been some expectation that the basic rate 
of@the income tax (25 per cent) would be 
reduced and that the tax on beer consump- 
tion would be lightened, but these hopes were 
not realized. 

The Chancellor of the Exchequer announced 
a reimposition of customs duty on tea and 
an increase in tariff preference on British 
Empire sugar and also promised additional 
import tariffs. The budget speech contem- 
plated the setting up of an “exchange equali- 
zation account” with authority to borrow up 
to £150,000,000 for the purpose of dealing in 
sterling and foreign exchanges in an effort to 
avoid Violent fluctuations in sterling exchange 
rates. 

The budget’s prospective revenues were esti- 
mated to total £766,796,000, including an an- 
ticipated surplus of £796,000 over total ex- 


penditures. he figures are not inclusive of 
reparation and international war-debt ac- 
counts. 

+++ 


Norway.—With few exceptions, the economic 
position of Norway remained unsatisfactory 
the first quarter. Despite the many 
difficulties with which the country has been 
and is confronted, its morale is well main- 
tained and business has adjusted itself quite 
well to the new conditions. No exchange re- 
import quotas or other artificial 
trade barriers have been imposed, gnd no 
attempt has been made artificially to stimu- 
late activity. 

Immediately upon the opening of Parlia- 
ment in January a genetes increase of 20 per 

uties was voted, except in 
the case of sugar and coffee, where the addi- 
tion was limited to 15 per cent. This tariff 
increase was, however, dictated by fiscal needs 
rather than by a desire to protect domestic 
industry. This revenue is hoped to balance 





| FOREIGN EXCHANGE ||Finanees Show 


As of May 3 


New York, May 3.—The Federal Reserve 
ank of New York today certified to the 
cretary of the Treasury the following: 








Austria (schilling) ee 13.9550 
Belgium (belga) . 14.0161 
Bulgaria (lev) ... -7200 
Czechoslovakia (crown) 2.9625 
Denmark (krone) 20.0284 
England (pound) 366.3125 
Finland (markka) ...... cocccccsece 1.725 
France (franc) .......ccces eeeccccere 3.9458 
Germany (reichsmark) 23.77 

Greece (drachma) . -7860 
Hungary (pengo) 17.4259 
Teley (eee) .... ee 15! 

Netherlands (guilder) 

Norway (krone) ...... 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) ....... 

Spain (peseta) ....... 

Sweden (krona) 


Switzerland (franc) 
Yugoslavia (dinar) . 


Hong Kong (dollar) Se g 
ina (Shanghai tael) ......seee-ees 29.6875 
China (Mexican dollar) ...ssesesee 20.9687 
China (Yuan dollar) ....essesseees 21.0833 
BEGIA. (TUBER) 2. cccceqcccccesecocces \ 
JOPAN (YEN) .....ccccccccccccccvccce 


SMgapore (dollar) 
Canada (dollar) .. 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (PO80) .....crccccccccscecccce 
Uruguay (peso) 
Colombia (peso) 
Bar silver 








the budget which showed a deficit of 16,500,- | 
000 crowns for the drst eight months of the 
current fiscal year. (Crown equals about 1812 
cents at present exchange.) 

During January and February foreign ex- 
change rates showed only minor fluctuations, 
with supplies more abundant and importers 
no longer experienced difficulty in covering 
their obligations onnne. 


Poland.—State expenditures for February 
exceeded revenues by 29,392,000 zlotys (1 zloty 
equals $0.1122). Both revenues and expendi- 
tures were lower than in February, 1931, re- 
spectively, by 18 and 9 per cent. State 
finances for the first 11 months (April-Febru- 
ary) of the 1931-32 fiscal year resulted in a 
tentative deficit of 159,214,000 zlotys, revenues 
totaling 2,082.692,000 zlotys as against 2,241,- | 
906,000 zlotys of expenditures. 

The relative figures for the same period of 
1930-31 fiscal year were 2,495,609,000 zlotys of 
revenues, 2,512,473,000 zlotys of expenditures, 
and a consequent deficit of 16,864,000 zlotys. 
Receipts from all items of taxation, exclusive | 
of monopolies, were less than in the 1930-31 | 
period by ee OG (19 per cent). 


Switzerland.—The first quarter of 1932 in 
Switzerland was marked by continuation of 
the state of depression, and the imposition of 
a wide range of control measures which had 
been contemplated at the end of 1931. These 
measures were sO numerous and of such an 
emergency nature that their effect was some- 
times confusing; changes may be expected in 
the second quarter of the year, thus further 
epriving business of stability. Financial 
conditions remain firm, with the loan market 
being reserved almost entirely for domestic 
refunding issues. 

January imports were abnormally large be- 
cause of announced quotas and higher tariffs, 
and even February trade returns failed to 
show the full effect of these measures. Ex- 

orts were 30 per cent below those of February, 

931. American goods are effected in only a 
few cases by the emergency quotas. he 
strong, liquid position of the central bank 
and the commercial banks at the end of 1931 
extended through the first quarter of the 
current year. ‘ 

The metal cover of 2,323,000,000 francs at 
the middle of March, exceeded the end of the 
year figure and is over 167 per cent of the 
note issue of 1,454,000,000 francs. As one- 
third of this latter figure is represented by 
notes of 500 franc and 1,000 franc denomina- 
tion, it is clear that the hoarding of Swiss 
bank notes in neighboring countries is con- 
tinuing, despite the efforts of the authorities 
to secure a more rational situation. 


The seclion reviewing conditions in 
other countries of Europe will be 
printed in full text in the issue of 
May 5. 


National Bank Suspension 


National bank suspending ay 2 as re- 
ported to the Comptroller of the Currency 





STATE BANKING 





Improvement in 


Cleveland Area 


Industry and Trade Are at 
Low Leyels, However, Re- 
serve Bank States in Its 
Monthly Review 





Cleveland, Ohio, May 3.—Financial con- 


| dition in the Fourth Federal Reserve Dis- 


trict showed definite signs of further im- 
provement in the past month, according 
to the monthly business review of the 
Federal Reserve Bank of Cleveland, just 
made public. f 
Industry and trade reached lower levels, 


according to the review, and general busi- 
ness sentiment throughout the district was 
less favorable than a month ago. 

The district summary follows in full 
text: 

In the Fourth District, general indexes 


| of industry and trade dropped in March 


and early April to lowg# levels than pre- 
vailed a month ago. Evidence of séd- 
sonal expansion which usually appears at 
this time of year was lacking or less than 
the average of past years in all but one 
or two major lines of activity in this 
section. 


Finances Improving 


Financial conditions, however, showed 
definite signs of further improvement in 


jthe past month. The decline in deposits, 
through not entirely stopped, was a much 


slower rate in March and early April than 
in many preceding months and savings 
deposits were reduced at a very moderate 
rate. The number of bank suspensions de- 
clined and the drop in note circulation 
of this ban:: indicated a further falling- 
off in money in circulation in the first 
three weeks of April. [ 
Production of coal was stimulated by 
the unusually cold weather in March, out- 
put increasing more than seasonally from 
February. Activity, however, was _ still 
much below other years at that timé. 
Operations at shoe factories were about 
the same in March as a year ago, and 
output in the first quarter was 7.6 per 
cent greater than in the coresponding 
period of 1931. ek 
General manufacturing activity was 
very limited. The iron and steel industry 
operaetd at lower levels in March t 
in February and continued downward 
early April. In the third week of the 
month, however, a slight advance was re- 


|ported. Automobile production was very 


disappointing, March output being only 
13 per cent greater than in Fébruary, 
much less than the usual increase. Pa 
and accessory concerns have been very 
greatly affected by this condition. Tire 
production in March, based on crude rub- 
ber consumption figures, was down fro 
February for the first time on record. 


Weather Retards Sales 


Both wholesale and retail trade in Mar 
failed to expand at the seasonal] rate 
past years, being retarded partly by the 
unseasonable weather which affected 
clothing sales, etc., usually important prior 
to Easter. : 

Employment indexes worked downward 
as the usual number of seasonal 
failed to materialize, and operations at 
some factories were curtailed. General 
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business sentiment throughout the district 
was less favorable than a month ago. 
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92% of Peak Load 


Gas and electric output of the Associ- 
ated Gas & Electric System for the first 
quarter of 1932 are each at 92% of the 
highest output recorded by the same 
properties for any preceding first 


quarter period. 


obligations. There will then be only the 
maturities of three operating compa- 
nies to be taken care of in 1932, leav- 
ing no sizeable maturities until 1940 
when these 8% Bonds come due. 


17,250 Customer 


The number of customers is 50,230 
greater than two years ago, a gain of 
more than 3%. This is reassuring to 
investors in Associated securities, It 
indicates the extent to which these ser- 
vices have established themselves as 
necessities of business and home life. 

The strength of the financial position 
of the Associated Gas and Electric Com- 
pany may be seen in the satisfactory 
progress that has been made in reduc- 
ing its bank loans and purchase money 
obligations. Since the offering of Asso- 
ciated Gas and Electric Corporation 
8% Eight Year Gold Bonds, sufficient 
have been sold to pay off and discharge 
all but a small portion of both of these 


Investors in This 8% Bond 


Over seventeen thousand service cus- 
tomers have already invested in the 
8% Eight Year Gold Bonds (partici- 
pating conditionally to 10%) of the 
Corporation,a subsidiary of Associated 
Gas and Electric Company. The total 
number of Associated security holders 
is 237,115. 

This investment pays initial interest 
of 8'/,%. The bonds are available in 
denominations of $10 te $1,000. Sub- 
scription may be made with a first pay- 
ment of $3 per $10 bond, with the 
balance in two equal installments. In- 
terest on partial payments is 7%. 


See your security dealer or bank, or write for circular, to 
which reference is hereby made, for complete details. 


Associated Gas and Electric Securities Company 


INCORPORATED 
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Miitnvicsota’s Use of Trust Fund 
Derived from Public Domain - 


Effect of Authorized Rural'Credit Loans on 
Conservation of Receipts from School and 
Swamp Lands of State Discussed 


By JULIUS A. SCHMAHL 


Treasurer, State of Minnesota 


E settled policy of the United States 

Government since the formation of the 

Republic has been to assist new Territo- 
ries and States, upon their organization or 
admission into the Union, by making grants 
of lands within the newly formed boundaries 
for the advancement of public schools, uni- 
versities, and internal improvements of va- 
rious kinds. The Federal Government had 
adopted a policy of not looking upon lands 
owned by it as a source of profit but rather 
to be used for the encouragement of set- 
tlement. 

++ 


In a measure, most of the States were ad- 
mitted into the Union before Minnesota 
adopted the Federal Government policy. 
Minnesota early adopted a conservation pol- 
icy with the view of handing down to future 
generations the enjoyment of the rich nat- 
ural resources and wealth bestowed by Con- 
gress upon the State. 

Looking backward for a period of 76 years 
we are constrained to admire and wonder 
at the achievements, as well as the deter- 
mined and far-sighted intelligence accom- 
plished’ and displayed by those men and 
women of the territorial and early statehood 
days of Minnesota. 

Before the State was admitted in 1857 there 
had been three governors. When the Con- 
stitutional Convention met in 1857 the mem- 
bers discussed long and earnestly the man- 
agement of the magnanimous congressional 
endowment of sections 16 and 36 of every 
township in the State for school purposes, 
the 72 sections to be selected for a university 
endowment, the 10 sections for public build- 
ings, as well as the supposititious special 
lands not exceeding 12 in number, with cer- 
tain sections adjoining, to be selected by the 
Governor, the then presumption being that 
there were salt springs in the territory. 


As with the preparing of the Federal Con- 
stitution on certain subjects, so it was with 
the preparation of the Minnesota Constitu- 
tion on this subject. A number of the mem- 
bers advanced the theory that these lands, 
granted for public schools, should be man- 
aged and sold by the to-be-created county 
boards, which bodies should have the power 
to apportion the funds so derived. It was 
even contended against State management 
and control that it would be unwise to place 
a heritage so large under the control of one 
State official. 


Finally, a clause was placed in the csonsti- 
tion permitting one permanent central fund 
to be created as a result of land sales to 
be authorized by coming Legislatures and 
also authorizing the principal derived from 
these sales to be preservéd inviolate, undi- 
minished and perpetual. The interest de- 
rived from the investment of the funds was 
to be apportioned among the various schools 
according to enrollment, the Legislatures be- 
ing empowered to provide for such a dis- 
tribution. 

° ++ 


This clause was adopted in the convention 
by a vote of 39 to 5. As a further endow- 
ment, and on March 12, 1860, the Congress 
gave to the State all swamp and overflowed 
land within its boundaries. 

The first sdministration was a trying pe- 
riod, both ffom an economic and a political 


Task of Fire Boss 


for Maintenance 


of Mine Safety 


y 
Walter H. Glasgow 
Secretary of Mines, Com- 
monwealth of Pennsyl- 
vania 
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ITH the fire boss in Pennsylvania’s gassy 

bituminous mines rests the safety of hun- 

dreds of his fellow employes. He is the 
early bird on'his mining operations, entering 
the workings three hours before each shift 
begins duty, examining carefully every work- 
ing place. 

After checking all places adjacent to live 
workings, every roadway, and every unfenced 
road to abandoned workings and falls in the 
mines, the fire boss leaves his approval on the 
face and side of every place examined. The 
date and time of the examination are shown. 

It is also the duty of the fire boss to ex- 
amine the entrance or entrances to all 
worked-out and abandoned places in the sec- 
tion of the mine under his charge where ex- 
plosive gas is likely to accumulate. At all 
times in making such examinations he is re- 
quired to use only an approved safety lamp 
for lighting purposes. 


In the event that explosive gas is discov- 
ered, or immediate danger is found to exist 
from any other cause, a danger signal must 
be placed across the entrance to the work- 
ing place. The meaning of such a signal is 
explained to every miner. It must be ex- 
plained to the non-English-speaking employes 
in their several languages by the mine fore- 
man, assistant mine foreman, or fire boss 
through an interpreter. 


A record of the work of the fire boss is 
kept at the mine office, on the surface, and 
immediately after his check-up on the work- 
ings he is required to report, writing in ink, 
a@ record of the examination. This record 
shows the time required to make the exami- 
nation, and also clearly explains the nature 
and location of any danger that may have 
been discovered. 


In the event of discovering such danger, 
the fire boss is also required to report the 
location to the mine foreman. The fire boss’ 
record is open for inspection at a]l times by 
the mine inspector and employes at the mine. 

Wherever men are employed in the mine 
@ second examination by the same or another 
fire boss is required during working hours. 
The mine foreman and fire boss are also re- 
quired to provide a permanent station, with 
proper danger signal, near the entrance to 
the mine. A fireproof vault is provided in 
this station, where the temporary record book 
of the fire bosses is kept. 


“. 


standpoint. .The first Legislature plunged 
the new State into a heavy debt. This was 
made a political issue in the next campaign, 
and resulted in the selection of a new gov- 
ernor. 


On Jan. 9, 1861, the new governor re- 
ferred to the gift of the Nation to the State, 
cautioning the legislators, as stewards of the 
sacred trust, to husband and not squander 
the trust—as had been the case in many of 
the eastern States—but that it should be so 
managed and the foundation for the man- 
agement laid at that time that it would be 
something for the unborn millions of the 
future to refer to with pride. 


He prophesied that within 50 years the 
3,000,000 acres of lands granted for school 
purposes would yield an annual revenue, if 
handled properly, which would raise the edu- 
cational system of Minnesota above the level 
of any other State in the Union. 


Naturally, heated discussions arose in both 
barnches. of. the Legislature as to a policy 
of disposition of these lands. The Federal 
Government was disposing of its holdings at 
$1.25 per acre. Many argued for the same 
policy, while others favored a very high acre- 
age price. 

+ + 

It was finally decided to create a commis- 
sion of State officials for holding public land 
sales, with a minimum price of $7 per acre, 
of which amount 25 per cent was to be paid 
in cash, the remainder running for a period 
of 20 years and carrying 6 per cent interest. 
Of timber standing on public lands, 75 per 
cent was required to be paid in cash when 
sold and the remainder upon its removal, the 
fee remaining in the State. In 1863 this 
power of sale was given to the Land Com- 
missioner, his office having been created by 
the session that year. 


It was in 1875, after various explorations 
had been going on for gold and other pre- 
cious ores in the northeastern section, that 
iron ore was discovered at Lake Vermillion 
and on lands belonging to one or the other 
of the trust funds of the State. 


At that time very little thought was given 
to the suggestion that these lands should 
be withdrawn from the market. After the 
pine had been removed it was deemed ad- 
visable to dispose of them at prices fixed by 
a previous session of the Legislature of $5 
per acre. 

So numerous were the reports of valuable 
iron ore having been discovered that the 
State Auditor and Land Commissioner re- 
fused to sell, but withdrew from sale all of 
these lands. At the next session of the Leg- 
islature he recommended the enactment of 
a law providing that where public lands 
were sold all mineral rights should be re- 
served to the State. 


Even before this recommendation had been 
enacted into a law the Land Commissioner 
had withdrawn 40,000 acres in a narrow belt 
extending to from what is now known as 
Mesabi Station southwest to Grand Rapids. 


Under a congressional act of July 2, 1862, 
Congress gave to Minnesota over 94,000 acres 
of land within the State for an agricultural 
college. 

++ 

The Legislature of 1865, in accepting the 
grant, designated a location of the college 
in what is now the township in which the 
City of Glencoe is located. All swamp lands 
in that county were given by the State for 
the advancement of that institution. In 1868, 
however, this act of location was repealed 
and the agricultural college made a part of 
the University of Minnesota. 

While various swamp lands, given to the 
State for internal and other improvements, 
were granted for the construction of rail- 
roads, the State refrained from giving vari- 
ous tracts in northeastern Minnesota. For- 
tunate, indeed, was that reservation, for as 
it has developed since there are three 40-acre 
tracts in and around Hibbing constituting 
what is now known as the Scranton Mine, on 
which the State will receive, when the ore 
is all removed»an aggregate amount of about 
$10,000,000. 

The permanent school fund is already 
nearly $60,000,000, swamp land fund nearly 
$9,000,000, the university fund $5,000,000. It 
can now be safely stated that even if no 
further iron is discovered on State trust- 
owned lands the royalties yet to be received 
from iron taken from mines belonging to 
these funds will ultimately increase the 
funds to $200,000,000 or more. 

Naturally, a wealth possessed by a State 
in its guardian capacity must attract the 
attention of men seeking to advance politi- 
cal ambitions. At the outset money realized 
from these sales could only be invested in 
United States bonds. Later investments were 
permitted in bonds of certain specified States 
and still later in bonds of all of the States. 

A further enactment, and after the funds 
grew much larger, provided for investments 
in all bonds of political subdivisions of Min- 
nesota under certain provisions, restrictions, 
and tax-levying powers. In .1919 $250,000 
was appropriated from the school fund, and 
so much of this'sum as was expended has 
never been returned. 

Following the economic depression grow- 
ing out of the World War, a constitutional 
amenrment was adopted authorizing the 
Legislature to provide for farm loans to the 
extent of $70,000,000 and authorizing the issu- 
ance of bonds of the State, with the State’s 
full faith and credit as a pledge for pay- 
ment. It also permitted ‘the State Invest- 
ment Board to buy these bonds as issued. 

++ 

South Dakota entered into the rural credit 
business in 1917—during the war. From 1917 
to 1924 the State issued a total of $42,475,000 
in ponds. No bonds, except refunding bonds, 
have been issued since 1924, the Legislature 
proltibiting further loans for that purpose. 

The Board had made 12,000 loans, of about 
$4,000 each. Two thousand of these have 
been paid off, 2,000 are in good standing, 
4,000 foreclosed, 2,000 in default for two 
years, and 2,000 for less than two years. 

A huge loss was foreseen several years ago. 
A tax levy was authorized—at first to raise 
$1,000,000 a year, but since increased to §$1,- 
500,000 per year to cover that loss. The 
South Dakota Rural Credit Commissioner 
has recently estimated the total loss to the 
State about $24,000,000, and the tax must 


Topical Survey of the Federal Government 


REDUCTION OF MINERALS 
TO RECOVER POTASH 


Processes Developed by Bureau of Mines to Isolate Con- 
tent for Use as Fertilizer and in Making Munitions 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


By A. C. FIELDNER 


Chief Engineer, Experiment Stations Division, Technologic Branch, 
Bureau of Mines, Department of Commerce 


In his article in the issue of May 3, Mr. Fieldner discussed the activities of the 
experiment stations of the Bureau of Mines in studying problems of the non- 
metallic industries. Mr. Fieldner continues as follows: 


HE World War brought home to our 
Government the importance of a suf- 
ficient domesti¢ supply of potash not 

only in the event of an emergency, but 
in peace time as well. Potash is an es- 
sential ingredient in certain explosives 
and munitions, and is vital to American 
agriculture for fertilizer purposes, 

++ 


Several years ago Congress directed the 
United States Geological Survey and the 
Bureau of Mines to prospect for potash 
salts in Texas and New Mexico. Core 
drilling, both by Government and private 
agencies, proved,the existence of exten- 
sive beds of polyhalite. This mineral is 
a complex sulphate of potash, lime and 
magnesia. It is but slightly soluble, and 
has not been used heretofore as a com- 
mercial source of potash. 

The problem of working out a method 
of extracting potash in a soluble form 
from the insoluble polyhalite was under- 
taken by the New Brunswick, N. J., ex- 
periment station of the Bureau. Five 
processes were developed on a laboratory 
scale and the promising ones are now 
being worked out on a larger scale, using 
batches of 50 to 100 pounds of the poly- 
halite in the chemical engineering labo- 
ratory. 

The residues from each of the proc- 
esses developed by the Bureau contain 
magnesium salts which are potential 
sources of metallic magnesia. Magne- 
sium alloys are of growing importance in 
the production of light metals used in 
transportation and aviation equipment. 

++ 


One of the new processes for the re- 
duction of potash from polyhalite uses 
natural gas as the reducing agent and 
source of heat. Fortunately, such was 
is availble in large quantity in the same 
region in which the polyhalite occurs. 
Some of this natural gas has no com- 
mercial value because of its high sulphur 
content; but this “sour” gas is quite 


suitable for potash reduction, thus mak- 
ing possible the utilization of an other- 
wise worthless mineral for the produc- 
tion of a valuable form of potash. 

Since the potash investigation was un- 
dertaken by the Bureau there have been 
discovered rich workable deposits of the 
mineral sylvinite, which yields a greater 
content of potash than does polyhalite 
and from which potash can be more 
cheaply rceovered. Commercial develop- 
ment of sylvinite has already begun and 
shipments of crude salts have been made 
for more than a year. 

a + + 2s 

The discovery of sylvinite, however, 
does not eliminate the possibilities of 
polyhalite as a source of potash. The 
Bureau’s studies show that potassium 
sulphate, for which there has been a 
steadily increasing demand, can be pro- 
duced from polyhalite, possibly at lower 
costs than the price of the imported 
product. 

The present market for potassium sul- 
phate would support an industry with 
@ capacity of approximately 1,300 tons 
of polyhalite per day operating 365 days 
per year, provided the product could be 
sold profitably at a level below that of 
the material now imported. It is prob- 
able also that the availability of potas- 
sium sWlphate at a reduced cost would 
result in an increased demand, as the 
sulphate is preferred for the fertiliza- 
tion of citrus fruits and tobacco. 

++ 

The polyhalite investigation also of- 
fers interesting possibilities for valuable 
potash chemi¢als through the reduction 
process, of which preliminary experi- 
ments have been made. Since sylvinite 
deposits occur near those of polyhalite, 
there are possibilities too that simulta- 
neous utilization of the two minerals 
may be developed by processes which 
will incorporate the advantages of each 
mineral in the recovery of potash salts. 


Published by permission of the Director, United States Bureau of Mines. 
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In the next of this series of articles on “Nonferrous Metals and Minerals,’ to 
appear in the issue of May 5, Paul M. Tyler, Chief Engineer, Rare Metals and 
Nonmetals Division, Economics Branch, Bureau of Mines, Department of Com- 
merce, will discuss the functions of the Rare Metals and Nonmetals Division. 


Values and Sources of Vitamins 


Dietary Factors Essential to Health 
By DR. CLARENCE F. KENDALL 


Commissioner, Department of Health, State of Maine 


OME of the most interesting of recent 
scientific research has been the work on 
vitamins, the “unknown dietary factors” 

essential to life. 


Their chemical nature is not known. But 
it is now recognized that they are as nec- 
essary in our diet as the familiar proteins, 
carbohydrates and fats. Only a very little 
of them is needed; but it is extremely dan- 
gerous and often fatal to exist for any 
length of time on a diet which is deficient 
in them. 


A lack of vitamins in the diet causes stunt- 
ing of the growth, weakening of the body 
and low resistance to infection. Besides these 
effects there are four serious diseases which 
are thought to be due, in part at least, to 
lack of certain vitamins. These four are 
beriberi, scurvy, rachitis and pellagra. 

It has long been known that certain ar- 
ticles of diet are “food for us.” As early as 
1696 Cockburn, an Englishman, advanced the 
theory that fresh green vegetables would 
both cure and prevent scurvy. And children 
were dosed with cod-liver oil before vita- 
mins were ever heard of. 


But it was not until 1896 that Hopkins con- 
cluded that animals needed something in 
their food more than the common ingredi- 


continue until all the losses have been paid. 

Of the Minnesota bonded indebtedness of 
$99,524,000 today, $61,615,000 is represented 
by the ral Credit Board loans, $33,000,000 
being in cOupon bonds sold in the open mar- 
ket and $28,615,000 being represented by 
special bonds held by the school, university 
and swamp-land trust funds of the State. 
The State Investment Board made the latter 
loans at a time when it was impossible to 
sell rural credit bonds with a coupon rate 
of 4 per cent or less. 

During the administration preceding the 
present one it was understood among the 
members of the Investment Board that when 
the amount loaned to the Rural Credit Board 
reached $24,000,000 no further loan would 
be extended, but this amount has been in- 
creased to $27,000,000. This was done, and 
in order to meet interest payments on the 
outstanding konds and maintain the full 
faith and credit of the State further loans 
aggregating $1,615,000 were made, $615,000 
of which has already been spread on the 
rolls as a tax against the people of the State 
on account of its being an interest-default 
item. 


The chairman of the Rural Credit Board 
now admits a loss of $9,000,000 or more. 
Using South Dakota’s experience as a basis, 
if the present system is continued the loss 
will be over $25,000,000. 

There should be no further loan of the 
money belonging to the school children of 
Minnesota, and arrangements should be 
made, by taxation or otherwise, to meet bonds 
maturing in 1933 and succeeding years. 


ents, and called these hypothetical substances 
“accessory food factors.” Since that time 
there has been much research on these un- 
known dietary factors. 


Up to now at least six vitamins have been 
discovered. They are divided into two groups: 
Water-soluble and fat-soluble. They are 
called by letters rather than by names. To 
take first the water-soluble vitamins: 


Vitamin B is called the antineuritic vita- 
min. The lack of this causes beriberi, a 
malady marked by toxic degeneration of the 
nerves. Besides frank cases of beriberi, lack 
of Vitamin B retards growth and lowers the 
general vigor and resistance to infection. 


This vitamin is. contained in milk, whole- 
grain cereals, fruit and vegetables, There is 
little danger to us of deficiency of Vitamin 
B unless the diet consists too largely of 
artificially refined foods. 


Vitamin C is the antiscorbutic or scurvy- 
preventing vitamin. This is contained in the 
fruit and greem vegetables which our seafar- 
ing ancestors did not have on their ships. 

It had been known since Cockburn’s trea- 
tise in 1696 that scurvy could be prevented 
and even cured by eating fruit and green 
vegetables; but it was not until 1795 that 
lemon juice was made a regular item of the 
daily rations in the British navy. Scurvy 
was thus eradicated from these ships. 

Scurvy is characterized by weakness, ane- 
mia, spongy condition of the gums, and a 
tendency to hemorrhages. When death oc- 
curs it is usually the result of gradual heart 
failure. Infantile scurvy occurs in babies 
who have a monotonous diet of heated milk 
and nothing else. The symptoms of infan- 
tile scurvy usually, appear after the baby is 
six months old, and are much like those of 
adult scurvy. Also the child shows evidence 
of pain and extreme tenderness in the back 
and extremities, and is so reluctant to move 
that it seems paralyzed. 

Scurvy is more likely to occur in bottle- 
fed than in breast-fed babies. Consequently 
it is especially important to give the bottle- 
fed baby every day some source of Vitamin 
C. The commonest sources are orange juice 
and cooked or raw tomato juice. 

Besides preventing scurvy, a diet rich in 
Vitamin C is also beneficial to the teeth. 
Likewise lack of this vitamin lowers the re- 
sistance to the common disease germs. 

Vitamin C is more easily destroyed by heat 
and oxidation than Vitamin B and is not so 
widespread in the food supply. Consequently 
we do not have to go out of our way a little 
to see that we include in our menu, espe- 
cially in Winter, the oranges, lemons, grape- 
fruit, tomatoes and raw leaf vegetables, 
which are the best sources of Vitamin C, as 
well as the milk and potatoes, which are 
less rich in this vitamin. 

A recently discovered vitamin is called 
Vitamin G. Part of the importance which 
formerly was assigned to Vitamin B is now 
assigned to Vitamin G. A diet poor in this 
vitamin is likely to produce digestive dis- 
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CHESTER A. ARTHUR 


President of the United States 1881-1885 
“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example 
and experience of government.” 
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Flaws in Methods of Enforcing 


Traffie Laws 
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Practice of Lying in Wait, Improper Arrests, 


and Special Immunity 


Said to Obstruct Vol- 


untary Submission to Rules 


By E. J. O’MEARA 


Traffic Engineer, Highway Commission, State of Wisconsin 


HERE is no doubt that a uniform, rea- 
7 sonable and intelligent enforcement of 

traffic laws and ordinances tends to de- 
crease accidents. 

Traffic enforcement has been one of the 
big problems confronting law enforcement 
officers since the advent of the automobile. 
We have alalyzed the driver, we have ana- 
lyzed the machine, the roadway, weather 
conditions, and other things thought to be 
contributing factors in accidents. It might 
be well to consider our method of enforce- 
ment and see if it has just grown up with- 
out much rhyme or reason. 


It is generally conceded that the attitude 
of the driver toward others on the highway 
is reflected by the manner in which he 
drives. Is our method of enforcement con- 
ducive to a belligerent attitude on the part 
of drivers as a whole? Or is it conducive 
to safety? 


Many drivers are merely overgrown chil- 
dren, and the more maledictions hurled upon 
them by enforcement officers, the more reck- 
less will they become when they think they 
are not being watched. 

++ 

The, duty of police is to preserve law and 
order, not to make arrests only. Yet we 
find the efficiency of a great number of our 
traffic enforcement officers based solely upon 
the number of arrests made, paying little 
or no attention to the orderly, safe move- 
ment of traffic in the areas which they pa- 
trol. 3 


A few years ago a law was passed in Wis- 
consin prohibiting officers from profiting 
from arrests. This was supposed to be a 
death blow to the bounty system, so to speak. 

Since then a number of municipalities and 
counties are employing traffic officers with 
the implied, if not the definite, understand- 
ing that they are to pay for their keep 
through fines and have something left be- 
sids. Such a system impairs the efficiency 
of an officer, and defeats the purpose for 
which he is employed—the protection of life 
and property. 

I do not say we can get along without ar- 
rests. Arrests are necessary for intentional 
violation; but arrests alone will never cure 
our traffic ills. Arrests have been made 
since automobile regulation became neces- 
sary, and conditions, in so far as accidents 
and. deaths are concerned, grow worse year 
after year. 


A more definite understanding of what is 
expected of the motorist; a keener sense of 
duty and justice on the part of the officers 
may help to remedy the situation. 


The appearance of a traffic officer has a 
sobering effect upon drivers, and he can do 
more good by keing in evidence for one hour 
when traffic is heavy than he can by sneak- 
ing out from obscure places and making ar- 
rests all day. 


Police officers in cities are not in hiding 
waiting for something to happen so they can 
make arsests. They make an effort to pre- 
vent anything happening and to maintain 
order. In too many instances the case of 
the traffic officer is just the opposite. 

++ 

Indications are that increased speed to a 
great extent is responsible for the upward 
trend in deaths and the greater severity of 
nonfatal injuries. Deaths increased 3.3 per 
cent, despite a reduction in the total num- 
ber of accidents. The number of severe in- 
juries that were nonfatal in nature increased 
4.5 per cent, despite a reduction in the total 
number of persons injured nonfatally. 

In this State, where we have no speed 
limit for passenger vehicies, it is more nec- 
essary than ever before that officers whose 
duty it is to enforce the law should be out 
patrolling the highway where they can be 
seen, and see to it that order prevails. Sev- 
eral arrests for minor infractions of the 
rules at some one point will never compen- 
sate for serious injury or death in other 
areas that are supposed to be patrolled. 

The National Safety Council has started a 
contest to determine the city in the various 
classes making the best record in the reduc- 
tion of deaths and injuries in 1932. I would 
like to see such a contest started among 
the counties of Wisconsin, and an award 
made to the one making the best record. 
Much more would be accomplished if officers 
were working toward this end than basing 
their efficiency only on the number of ar- 
rests made. 

After all, the. driving public is the em- 
ployer of traffic enforcement officers and is 
entitled to courteous treatment and sane ad- 
ministration of the laws. Infractions of the 


turbances, nervous depression and sometimes 
skin trouble, and to enfeeble and stunt the 
body. 

The fat-soluble vitamins are A, D, and E. 
Vitamins A and E are not connected with 
any particular diseases, but are both of the 
greatest importance in keeping our bodies in 
good condition. 

Experiment has shown that lack of Vita- 
min A causes stunting of growth and damage 
to various parts of the body, and particu- 
larly predisposes to diseases of the respira- 
tory system. Milk and its products, egg yolks 
and green-leaf ,vegetables are the most reli- 
able sources of Vitamin A. 

Vitamin E is called the antisterility vita- 
min, since it is essential to reproduction, as 
is also Vitamin A. This Vitamin E is widely 
distributed in natural foods, both plant and 
animal. 

The last vitamin on the list, Vitamin D, 
is perhaps the most interesting. This is the 
“sunshine vitamin,” which prevents rachitis. 
This vitamin is formed by the action of di- 
rect sunshine or ultra-violet rays upon the 
substance ergosterol, which occurs naturally 
in many plants and animal tissues, including 
the human skin. 

When we receive on our skin the ultra- 
vidlet rays of the sun the ergosterol in our 
bodies changes into Vitamin D and is carried 
by the blood supply through our systems. 
We are thus our own vitamin manufacturers. 
This is the only vitamin so formed. 

Substances rich in Vitamin D are cod-liver 
oil, milk, cream, and egg yolks. The cod, 
the hen, and the cow are thought to have 
acquired the Vitamin D, which they hand on 
to us, by eating in their turn foods which 
have absorbed the sun’s rays. 


laws committed inadvertently can be reme- 
died in 90 per cent of the cases as well by 
calling the error to their attention as by a 
fine, and the chances are the offender will be 
a better motorist in the future. 


Another injustice is the immunity certain 
prominent people in communities seem to 
enjoy. One is arrested for an offense, while 
in another instance it is condoned; or, if 
he is given a ticket it is fixed up before he 
goes. to court. 


Ticket-fixing is one of our greatest evils 
in traffic enforcement. If the chief can ex- 
cuse his friends, the officer can see no rea- 
son why he cannot do the same thing while 
on duty. So enforcement boils itself down 
to the point where only those who have no 
friends in the police department or no in- 
fluential citizen to intercede for them are 
the only ones who pay. 


+ + 


Fortunately a number of cities and other 
units of government are awakening to the 
fact that this system only tends to make 
matters worse, and the community would 
be better off without any pretense of en- 
forcement. If a violation is gross enough 
to warrant the arrest of John Jones, an un- 
known citizen, the mayor or the judge should 
not be immune from arrest for the same 
offense. 


Laws should be enforced uniformly, that 
is without the so-called drives. If laws are 
enforced day by day there is no need of a 
“drive” to get motorists in line. A great 
number of innocent victims are picked up in 
every drive, and usually the officers sink 
back into a coma after the drive is over, 
and conditions get as bad or worse than 
they were before. 


These are just a few of the points that 
might be well to consider in the adminis- 
tration of our traffic laws. They may do 
much to bring about a more wholesome atti- 
tude on the part of the public toward traf- 
fic enforcement officers in general. 

Maybe a change in our method of enforce- 
ment might bring about voluntary observ- 
ance instead of forced observance; may place 
Speeders and reckless drivers in a class with 
criminals instead of in a class with heroes, 
and, most of all, it may bring about a re- 
alization on the part of the public that our 
deaths and injuries to a large degree are 
not unavoidable. 


Perplexing Laws 
for Control of 


Drug Sales 


By 
Dr. Robert P. Fischelis 
Secretary and Chief Chem- 
ist, Board of Pharmacy, 
State of New Jersey 
EGULATION of the sale of drugs and 
medicines by persons who are not reg- 
istered pharmacists or working under 
the immediate supervision of registered phar- 
macists constitutes one of the most perplex- 
ing problems confronting pharmaceutical law 
enforcement officials. 


The perplexity of the situation can be 
traced to a number of causes. Among these 
are: Faulty definitions or total absence of 
definitions for the loose terms used in many 
pharmacy laws; lack of uniformity in the 
provisions regulating the sale of drugs and 
medicines in the laws of various States, espe- 
cially neighboring States; variations in the 
construction placed on such terms as house- 
hold remedies, grocers’ drugs, commonly used 
drugs, etc., by the courts. 


The courts are in the same position as the 
enforcement officers, for they are endeavor- 
ing to interpret the intent of the respective 
Legislatures. However, they have the adavan- 
tage of being considered impartial, whereas 
the pharmaceutical law enforcement officer 
is ususally considered biased in his point of 
view because of his suspected sympathy for 
the pharmacist, and his suspected antago- 
nism toward general merchants who sell 
drugs of any kind. 

If the courts have been impartial in their 
decisions, then the enforcement officers have 
also been fair. For the general trend of 
court decisions has been toward safeguard- 
ing the public health by restricting sales of 
drugs and mediciyges to pharmacists wherever 
the language of fhe law has permitted such 
an interpretation. 

It is not hard for anyone familiar with 
what goes on in our State legislative halls 
to see clearly what has happened in every 
case where pharmacy laws show loopholes 
which make enforcement difficult and require 
courts to render opinions that are not in the 
interest of the protection of the public as 
regards safeguarding the sale of drugs and 
medicines. 

The loopholes occur as the result of com- 
promises made in the heat of legislative bat- 
tles brought on by high pressure exerted 
upon the lawmakers from both sides of the 
fence. The legislator may be entirely honest 
and willing to do the right thing; but in 
most instances he asks himself: “What is 
truth?” and, being unable or unwilling to 
take the time to study the situation from 
the standpoint of the public welfare in the 
midst of the mass of what is to him more 
important legislation; suggests a compromise, 
and then the skilful jugglers of words get 
in their work. 

They frequently succeed in making high- 
sounding provisions of the law innocuous, or 
cripple phraes in such a manner that a court 
battle is sure to follow. Thus the contro- 
versy proceeds from the legislative halls to 
the courtroom. As a result we have a va- 
riety of court decisions and a problem which 
continues to remain unsolved. 

No State has, at present, an ideal law 
covering this question. Careful students of 
the subject believe that the solution of the 
problem may be found in giving the enforce- 
ment officers sufficient power to meet the 
various controversial situations which are 
bound to arise under present laws. If the 
decisions of, such officers are subject to re- 
view by the courts, it is not likely that they 
will be arbitrary or biased. 





